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REVISED ANNUAL REPORT TEMPLATE 


The purpose of this revised Annual Report template is to address the need expressed by a number of 
municipalities for assistance in the preparation and development of improved content and quality of 
Municipal Annual Reports. This template provides an update to the MFMA Circular No. 11, issued in 
January 2005. 

This template gives effect to the legal framework requirement, concepts and principals espoused in the 
White Paper on Local Government and Improving Government Performance. It reflects the ethos of 
public accountability. The content gives effect to information required for better monitoring and 
evaluation of government programmes in support of policy decision making. The template provides an 
improved overview of municipal affairs by combining the performance report data required under 
Municipal Systems Act Section 46 with annual report data referred to in that Act and in the MFMA. 

The revised template makes its contribution by forging linkages with the Integrated Development Plan, 
Service Delivery and Budget Implementation Plan, Budget Reforms, In-year Reports, Annual Financial 
Statements and Performance Management information in municipalities. This coverage and coherence 
is achieved by the use of interlocking processes and formats. 

The revised template relates to the Medium Term Strategic Framework particularly through the IDP 
strategic objectives: cross cutting nature of services offered by different spheres of government, 
municipal service outcome indicators: and the contextual material as set out in Chapters 3, 4 & 5. It 
also provides information on good management practice in Chapter 4: risk management in Chapter 2: 
and Supply Chain Management in Chapter 5: and addresses the Auditor-General’s Report, dealing 
with Financial and Performance Management arrangements in Chapter 6. This opens up greater 
possibilities for financial and non financial comparisons between municipalities and improved value for 
money. 

The revised template provides information on probity, including: anti-corruption strategies: disclosure 
of financial interests by officials and councillors: disclosure of grants by external parties, disclosure of 
loans and grants by municipalities. The appendices talk to greater detail including disaggregated 
information on municipal wards, among others. Notes are included throughout the format to assist the 
compiler to understand the various information requirements. 

The financial years contained in this template are explained as follows: 

• Year -1 : The previous financial year: 

• Year 0: The financial year of reporting: 

• Year 1 : The following year, mostly requires future targets: and 

• The other financial years will follow a similar sequence as explained above. 

We wish to express our gratitude to the members of the Annual Report Reference Group, consisting of 
national, provincial and municipal officials for their inputs and support throughout the development of 
this document. 
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CHAPTER 1 - MAYOR’S FOREWORD AND EXECUTIVE SUMMARY 


COMPONENT A: MAYOR’S FOREWORD 

It is prescribed by law that annually or each year the Mayor as the Political Head of the council must present the 
Annual Report of the financial year that has ended in accordance with the Municipal System Act and Municipal 
Finance Management Act .As the servant of the people allow me once again to present to you the 2011/2012 
Annual Report, that will reflect or highlight some of the happenings in that year specifically. 

The Gamagara Council has always been committed to its core business, values and principle to deliver better 
services to all its residents as enshrine in the Constitution of the Republic. However, this financial year has been 
one of the most challenging year for our municipality due to numerous and widespread service delivery protests 
that were experienced in 3 wards; i.e. Deben, Sesheng and Olifantshoek. As council we believe that this event 
were informed mainly by lack of understanding on how government works by our communities and most political 
point scoring by some individuals in our society to advance self-interests. It is true that we are leaving in the fast 
paced areas that have a voracious appetite for growth and areas where individuals need every advantage to 
survive and prosper. 

In the beginning of this financial year the council together with our strategic social partners including the mine 
agreed to speed up some of the Infrastructural Development Projects. Due to unforeseen circumstances and 
challenges beyond our control these projects could not be implemented fully, we had community protests that 
spread from one area to the order characterized by bad influence of anti-democrats’ individuals. 

The other element that has also impacted on some of the areas of service delivery was the lack of skills and 
capacity in some critical areas of expertise in order to assist council to reach its obligation as well as vacancies of 
Heads of Department. 

This council is still experiencing a rapid economic growth that we believe will still make a meaningful impact in our 
society and grows our economy through serious interventional program of entrepreneurship development. 

Despite all this challenges the Gamagara Council has managed to deliver the basic services to the people as 
required and also implement some of the infrastructure projects through the assistance of our social partners as 
well as the mines. We also wish to applaud the role played by some of these mines in resolving some dispute or 
concerns that we experienced especially in Mapoteng 
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On behalf of the Council I also wish to applaud all ward committee members for the commitment they’ve shown 
and outstanding performance throughout despite the challenges in the community, I can make a specific 
reference to the Olifantshoek Ward, where some of the members were literally threatened by protestors or ring 
leaders. 

In conclusion we want to also appreciate the work done by the Gamagara administration lead by the Municipal 
Manager, we are aware as council that generally this was the most difficult year , the illegal strikes by workers and 
disruption of services but yet you managed to pull through. We urge you to continue working tirelessly to make 
Gamagara a better place for all its residents and potential investors. 

There is a lot that still need to be done, the war on poverty, unemployment, inequality, and underdevelopment is 
still far, and it has not yet began. 

a. Vision 

To be a prosperous and harmonious Gamagara Municipality with a safe and healthy environment and to provide 
equal facilities for all. 

b. Key Policy Developments 


Key Performance Area 

Description 

Infrastructure & Basic Services 

The provision of applicable infrastructure and the maintenance thereof. 

Local Economic Development 

The stimulation, strengthening and improvement of the local economy in 
order to achieve sustainable growth. 

Financial Viability and Financial 
Management 

The promotion and maintenance of a financially viable municipality. 

Good Governance and 

Community Participation 

The role of ward committees and CDW’s for ensuring effective public 
participation. 

Municipal Transformation & 
Institutional development 

The facilitation and development of sustainable service delivery capacity 
building in the municipality. 


(This is based on Strategic alignment to the Provincial Growth and Development Strategy, and the IDP strategies 
included in the IDP especially with focus on impact and outcome achieved - bearing in mind that foreword 
provides details that should be included in the chapters to follow. 

c. Key Service Delivery Improvements 
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(Comment on the major successes of the year included and provide an indication of challenges overcome.) 

• There is currently a service deiivery protest in Olifantshoek which is led by some of ward 4 committee 
members 

• Key among their grievances are; 

- Services in iiiegaily occupied iand (immediateiy) 

- Unempioyment 

- Removai of ail councilors in Oiifantshoek inciuding the Mayor (Irrespective of the political 
affiliation) 

- lilegai iand grabbing in ali areas 

• The migrant iabour system puts a strain on the existing services (Water, sewer and electricity) 

• Shortage of land in Kathu (Most land belongs to Kumba Iron Ore) 

• All bulk services are operating beyond capacity because of the rapid growth of the town, i.e. 

- Upgrading of the Kathu WWTW approx. R120m (current) 

- Construction of 2 new reservoirs , development of boreholes and WTW in Kathu approx. R200m 
(current, should be operational by 2014) 

- Construction of a new Kathu West 40 MVA electrical substation approx. R31 ,5m (April 2013) 

• Two unlicensed Landfill sites (Dibeng and Olifantshoek) 

• At the moment Dibeng is used as the main landfill site and is operating at full capacity (Busy with the 
feasibility study for a new site in Kathu estimated construction costs approx. R30m) 

• There is a need to upgrade the roads in all areas from gravel to surface approx. R250m 

• Based on the economic growth there is a high need for residential land and housing 

• Ageing infrastructure and fleet hampers effective service delivery 


d. Public Participation 

*Council meets the people 
Imbizo's 
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*Ward Community Meetings 
*Ward Committee Meetings 
*IDP/Budget Consultations Meetings 

• There is a good reiationship between Council and the communities, however chalienges do exist. 

• The 2012/13 IDP and budget consultation process was successful in all other areas except for ward 1 
(Kathu). 

• Ward committee’s are functional in all areas 


e. Future Actions 

Due to the expansion of mining activities in the Gamagara municipal jurisdiction, there is a high need for basic 
and social infrastructure. Because the growth leads to increased job opportunities, the municipality has 
experienced a growth in migrant labour. Having no affordable accommodation to putting a strain on the 
infrastructure which was not built to accommodate high numbers. 

This situation calls upon the municipality, provincial and national government to plan appropriately together to 
guard against any intended consequences from this growth. Key among the most pressing need is the upgrading 
of the existing infrastructure, especially, sewerage system, water network, electrical capacity and roads. There is 
also a high need for affordable housing, rental stock and low cost housing. 

Government has also launched the Sishen to Saldanah railway project (SIP 5- Strategic Infrastructure Project 5) 
This project will also change the town of Kathu and Gamagara Municipality in general forever. The Municipality’s 
Planning should thus take into account this sudden growth. 

Lastly there are plans to establish an industrial park in Kathu. The aim of this initiative is to deliver the economy of 
the area, so that the town can still be sustainable when mining downscales. These prospects of growth should be 
harnessed for the benefit of all and should be used as tools for a modern human settlement development. 

• Intergovernmental Relations Meetings 

• IDP Engagements Sessions 

• Municipality and Private Sector (Khumane Mine ) Future Forum 

• Municipality and Kumba 


(Initiatives committed whereby service delivery will be improved over the next few years.) 
e. Agreements / Partnerships (announcements on special partnerships initiated) 
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The municipality has entered into a Public Private Partnership arrangements with private developers as well as 
public entities e.i. Transnet/Spoornet, Anglo American and DBSA 

• Social and Labour Plan Commitments 

f. Conclusion 

Final thoughts on the year. 

The period under review was met with a number of challenges for Gamagara Local Municipality - both at the 
political level and for the administration. Despite the diverse challenges; good governance, sound financial 
management, well maintained infrastructure, development opportunities and tranquillity remain the centre of 
importance. 

Gamagara Local Municipality continues to strive for political stability and administrative excellence. The 
administration did undergo major changes, and a stable and disciplined administration is expected in the next 
business cycle. The Municipality is financially sound and finances are managed effectively. It is expected that 
Gamagara Local Municipality will further contribute to sound and lasting economic stability for all. 


MAYOR: CLLR. MARIA MAGDALENA DINIZA 
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COMPONENT B; EXECUTIVE SUMMARY 


1.1. MUNICIPAL MANAGER’S OVERVIEW 

Gamagara municipality consists of 5 towns, nameiy, Kathu, Sesheng, Dibeng, Dingieton and Olifantshoek, a large 
farming area and a considerabie mining area. The largest mineral resources that drives the economic activity in 
the area remains Iron ore from two Major mining houses Anglo American Kumba Iron Ore and Assmang Khumani 
Mine. 

The municipality has jurisdiction over an area of 2619 square Kilo meters and a municipal valuation of taxable 
property in excess of R2 billion. 

There are currently six positions at Senior Management level of which two are filled and four are vacant the 
namely, Municipal Manager and the Chief Financial Officer position are filled whilst the positions of Director: 
Corporate, Community, Technical and shared services are vacant. 

The municipality has 332 permanent employees who accounts for 29 percent of our operational budget and we 
have a vacancy rate of 19 percent. 

The municipality shares the following services with the John Taolo Gaetsewe District Municipality, i.e. Internal 
audit and Risk management, although they were not adequately functional for most part of the 201 1/12 financial 
year. 

The municipality continues to experience rapid growth as a result of the expansion of the mine. This is good for 
the municipality and the community at large as it boost the economic activity of the town by creating business and 
job opportunities. However, this requires vigilant and long term planning from the municipality as this growth more 
often requires the upgrading of our bulk infrastructure which is currently operating beyond capacity. 

The biggest challenge remain funding as we require over R500 million over the next 5 years to upgrade our bulk 
services in order to cope with the growth however our grant allocations are very small, for example, we only 
receive RIO million from the Municipal Infrastructure Grant (MIG) which can only be spend in previously 
disadvantaged areas. As a result our bulk services fees paid by developers remain high and are often 
unaffordable which discourages investment as investors opt for the next town. 

However in our quest to make a difference in the lives of the ordinary citizen the Municipal Infrastructure Grant 
has been used to do the following projects in the 201 1/12 financial year: 

Construction of the Ditloung sewer network to benefit 268 households, the Olifantshoek oxidation pond upgrade to 
benefit 4500 households which is 95% complete and was stopped during the community unrest. The Dibeng 
oxidation pond serve about 3000 households which is complete, but we still need to install irrigation and recycling 
system in the 2012/13 financial year. There is a need to upgrade the Olifantshoek sanitation system and the 
municipality is currently busy with phase 3 in Skerpdraai, the project is about 90% complete but also stopped due 
to community unrest. We have also started wiith phasel for the Dibeng sewer network to benefit 3000 households 
with flushing toilets. We are also in the process of upgrading the Kathu Waste Water Treatment Works for an 
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amount of R60 million which will be completed in 2013. Some roads in Dibeng were also paved during the 
201 1/12 financial year 
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Although much has been achieved in 201 1/12 financial year we believe we can do more if we work together. The 
municipality was also marred with community unrest in Olifantshoek, Dibeng and Sesheng some of which lasted 
more than six months and unfortunately this badly affected the delivery of planned services in these areas 
especially in Olifantshoek. We wish to apologies to the affected residents and assure them that the municipality is 
trying all in its power to restore calm in the area of Olifantshoek and to ensure that the services are delivered. 


Thank you 



The municipality’s finances remain healthy and we were able to deliver most of the targets set out in our service 
delivery and budget implementation plan (SDBIP). We received a disclaimer of opinion from the Office of the 
Auditor General however the municipality has an action plan 
in place to address the issues raised in the report. 


1.2. MUNICIPAL FUNCTIONS, POPULATION AND ENVIRONMENTAL OVERVIEW 
ABOUT THE GAMAGARA LOCAL MUNICIPALITY 


GEOGRAPHIC PROFILE 

Gamagara Local Municipality comprises of an area of 2619 square kilometers, and is located in the North Eastern 
sector of the Northern Cape, on the N14 National Road between Upington and Kuruman. It is approximately 
200km North East of Upington and 280km North West of Kimberley. The municipal area of Gamagara consists of 
5 towns, Kathu, Sesheng, Dibeng, Dingleton, and Olifantshoek; demarcated into 5 wards. (Ward 1: Kathu, Ward 
2: Dibeng, Ward 3: Dingleton, Skerpdraai, Diepkioof, Ward 4: O’hoek, Ward 5: Sesheng) It also consists of a 
large farming and a considerable mining area. 

The single largest factor that has guided the development of the Gamagara area is the iron ore mine at Sishen. 
Not only does the mine provide jobs to thousands of people, but it was also the reason for the establishment of 
the town of Kathu. Kathu is the largest town within the municipality and is also the administrative and economic 
centre of Gamagara Local Municipality. 


DEMOGRAPHIC AND SOCIO-ECONOMIC INFORMATION 
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The purpose of this section is to provide an overview of the current socio-economic status of the population in the 
GLM in terms of demographics, employment status, education levels, household income and access to services. 
This section also provides an assessment of the social dynamics within these communities and the implications 
thereof on all spheres of development. An understanding of the development context will Inform the study, ensure 
relevant projects, guide implementation and coordination, and place local conditions into perspective. 

Demographic trends are influenced by economic growth in that where there is little economic activity, poverty and 
unemployment are widespread. 

Where there is a lot of economic activity, the population tends to be greater as people migrate into areas where 
they can earn a living. The ability to earn a living therefore affects the level of skills In an area. 

In geographic areas where poverty Is the norm, education levels and the level of skills are also normally low as 
such communities cannot afford to educate their offspring. Such are the discrepancies that the LED process 
seeks to iron out. 

The population of Gamagara grew by 20.91% from 2001 to 2007, to 28,053. The municipality is mainly dominated 
by the African racial groups who make up 75.43%, followed by the White racial group (24.57%), with Afrikaans 
being the most spoken language (49.91%) and English (27.06%). The current trend indicates an increasing 
population growth in Gamagara Local Municipality. 


Population Composition 


3500 



O- 5- 10- 15- 20-25- 30- 35 - 40-45- 50-55- 60- 65-70- 75- SO- 85 
4 9 14 19 24 29 34 39 44 49 54 59 64 69 74 79 84 + 


Survey 2007 


Source 

Comm 

unity 


The population of Gamagara is largely youth - 35 years and below (64.46%), and an economically active 
population 19,54 (69.66%), and (3.97%) of population are pensioners. The majority of the population is of income 
generating age and therefore potential economic contributors, with the precondition that adequate employment 
opportunities are available. 
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Population Details 

Population '000 

Age 

2006/07 

2007/08 

2007/09 

Male 

Female 

Total 

Male 

Female 

Total 

Male 

Female 

Total 

Age: 0 - 4 










Age: 5 - 9 










Age: 10 - 19 










Age: 20 - 29 










Age: 30 - 39 










Age: 40 - 49 










Age: 50 - 59 










Age: 60 - 69 










Age: 70+ 










Source: Statistics SA Tl.2.2 


INTRODUCTION TO BACKGROUND DATA 

Delete Directive note once comment is completed - Refer briefly to the contributions made by your 
municipaiity (including municipai entities) to satisfy the basic requirements for: Water; Sanitation; Electricity; 
Refuse; and housing; local Economic Development; Roads; Storm Water Drainage and iocal planning approvais 
(as appiicable). Refer briefly to the key characteristics and implications of your municipality’s population profile. 

T 1.2.1 


Population Details 

Population '000 

Age 

Year -2009/10 

Year -2010/11 

Year 2011/12 

Male 

Female 

Total 

Male 

Female 

Total 

Male 

Female 

Total 

Age: 0 - 4 







2 

1 

3 

Age: 5 - 9 







1 

1 

2 

Age: 10 - 
14 







1 

1 

2 

Age: 15-19 







1 

1 

2 
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Age: 20-24 







2 

2 

4 

Age: 25-29 







3 

2 

5 

Age: 30-34 







2 

1 

3 

Age: 35-39 







1 

1 

2 

Age: 40-44 







1 

1 

2 

Age: 45-49 







1 

1 

2 

Age: 50-54 







1 

1 

2 

Age: 55-59 







1 

1 

1 

Age: 60-64 







0 

0 

1 

Age: 65-69 







0 

0 

0 

Age: 70-74 







0 

0 

0 

Age: 75-79 







0 

0 

0 

Age:80+ 







0 

0 

0 

Source: Statistics SA 

T 1.2.2 


Data sourced from sheet SA9 









Description of 

economic indicator 

Basis of 

calculation 

1996 

Census 

2001 

Census 

2007 

Survey 

Year 

2009/10 

Year 

2010/11 

Year 2011/12 

Demooraohics 








Population 


_ 

23 

28 

28 

28 

42 

Females aged 5 - 
14 


_ 

2 

3 

3 


3 

Males aged 5 - 14 


_ 

2 

2 

2 

2 

3 
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Females aged 15 - 
34 


_ 

3 

5 

5 

5 

8 

Males aged 15 - 34 


_ 

3 

6 

6 

6 

10 

Unemployment 



1 

3 

3 

3 

3 









Number of 

households in 

municipal area 


- 

5 

8 

8 

10 

11 

Number of poor 
households in 

municipal area 


- 

1 

1 

1 

1 

1 





■ Number of households in municipal 

ar e a 

■ Numb e r of poor hous e ho l ds i n 

municipal area 




Overview of Neighbourhoods within 'Gamagara' 

Settlement Type 

Households 

Population 

Towns 



Kathu 

8450 

33800 

Olifantshoek 

350 

1400 

Dibeng 

430 

1720 




Sub-Total 

9230 

36920 

Townships 



Sesheng/Mapoteng 

610 

2440 

Welgelee 

300 

1200 

Ditloung 

268 

1072 

Dingleton 

220 

880 

Skerpdraai & Diepkioof 

563 

2252 
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Sub-Total 

1961 

7844 

Rural settlements 












Sub-Total 

0 

0 

Informal/lllegal settlements 



Olifantshoek 

1200 

6000 

Dibeng 

1000 

5000 




Sub-Total 

2200 

11000 

Total 

11191 

44764 


Natural Resources 

Major Natural Resource 

Relevance to Community 

Iron Ore 

Employment and economic benefit 

Manganese 

Employment and economic benefit 







T 1.2.7 


1.3. SERVICE DELIVERY OVERVIEW 

COMMENT ON ACCESS TO BASIC SERVICES 

• 20% of the basic services were caused by the illegal/ informal settlements which made planning very 
difficult in providing the following basic services such as water, sewer and electricity. 

• Consumers who are possible indigent are not coming forward to disclose their status. 


1.4. FINANCIAL HEALTH OVERVIEW 

The municipality received an unqualified report for 2010/11 financial year The municipality’s finances are stable 
and our investments are standing at 1 1m to date. Our financial statements preparation process is on track and we 
will be submitting by end of August 2012 to the AG. Our current collection rate is 107.75% for the May month and 
74% overall year to date. The outstanding debtors totals 28m and 23m of this debt is older than 150 days 
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We have an updated asset register which is GRAP compiiant. The municipaiity has 981 registered indigents and 
we provide them with 12KI of water and 50Kw of electricity for free, 100% rebate for property rates, refuse 
removai and sanitation. 

The foliowing financial management policies are approved and enforced: 

• Tariffs, asset management, debt coliection and credit controi, indigent, supply chain management. 


property rates, petty cash management, virement, cash and investment management poiicy. 


Operating Ratios 

Detail 

% 

Employee Cost 

30% 

Repairs & Maintenance 

4% 

Finance Charges & Impairment 

3% 

T 1.4.3 


Total Capital Expenditure: 2009/10 to 2011/12 

R'OOO 

Detail 

2009/10 

2010/11 

2011/12 

Original Budget 



62 861 

Adjustment Budget 



59 249 

Actual 



39 677 

T 1.4.4 


Total Capital Expenditure: 2009/10 to 2011/12 

R'OOO 

Detail 

2009/10 

2010/11 

2011/12 

Original Budget 



62 861 

Adjustment Budget 



59 249 

Actual 



39 677 

T 1.4.4 


1.5. ORGANISATIONAL DEVELOPMENT OVERVIEW 
ORGANISATIONAL DEVELOPMENT PERFOMANCE 

The Gamagara Local Municipality has an organizational structure which is aligned to the IDP and is reviewed from 
time to time to ensure operational effectiveness. The new organizational structure was approved during the year 
under review 
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Posts that have been advertized were that of Technical, Community, Corporate Services , and Shared Services 
Director. There was a nine percent increase in the staff component. Posts that have been fiiied are that of the 
CFO and Municipai Manager. 

The municipality has a functional LLF which is estabiished in line with the organizationai rights agreement. The 
implementation of the workpiace skiiis plan was fully implemented across all categories/ management levels 
which resulted in a total spend of R919 307.81 against an amount of R640 000, which resulted to the total number 
of 52empolyees trained during the year under review.(98% of the WSP was successfully implemented.) 


1.6. AUDITOR GENERAL REPORT 

As required by section 188 of the Constitution of the Republic of South Africa, 1996 (Act No. 108 of 1996) and, 
section 4 of the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) (PAA), the responsibility of the Auditor 
General is to express an opinion on the municipality's financial statements based on conducting an audit in 
accordance with International Standards on Auditing. 

For the previous financial year (2010/2011) the Gamagara Local Municipality received an unqualified opinion. 
The municipality received a disclaimer opinion during the year under review. 


1 .7. STATUTORY ANNUAL REPORT PROCESS 


No. 

Activity 

Timeframe 

1 

Consideration of next financial year’s Budget and IDP process plan. Except for the 
legislative content, the process plan should confirm in-year reporting formats to ensure 
that reporting and monitoring feeds seamlessly into the Annual Report process at the end 
of the Budget/I DP implementation period 

July 

2 

Implementation and monitoring of approved Budget and IDP commences (In-year 
financial reporting). 

3 

Finalise the 4th quarter Report for previous financial year 

4 

Submit draft year 0 Annual Report to Internal Audit and Auditor-General 

5 

Municipal entities submit draft annual reports to MM 

6 

Audit/Performance committee considers draft Annual Report of municipality and entities 
(where relevant) 

August 

8 

Mayor tables the unaudited Annual Report 

9 

Municipality submits draft Annual Report including consolidated annual financial 
statements and performance report to Auditor General 

10 

Annual Performance Report as submitted to Auditor General to be provided as input to 
the IDP Analysis Phase 

11 

Auditor General audits Annual Report including consolidated Annual Financial Statements 
and Performance data 

September - 
October 
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12 

Municipalities receive and start to address the Auditor General’s comments 

November 

13 

Mayor tables Annual Report and audited Financial Statements to Council complete with 
the Auditor- General’s Report 

14 

Audited Annual Report is made public and representation is invited 

15 

Oversight Committee assesses Annual Report 

16 

Council adopts Oversight report 

December 

17 

Oversight report is made public 

18 

Oversight report is submitted to relevant provincial councils 

19 

Commencement of draft Budget/ IDP finalisation for next financial year. Annual Report 
and Oversight Reports to be used as input 

January 



COMMENTS ON THE ANNUAL REPORT PROCESS 

It is necessary that the municipality derive maximum benefit from its efforts in submitting reports. Such benefits 
are typically obtained in the form of being able to compare and benchmark against other municipalities and to 
learn from the feedback mechanisms. 

The Annual Report process flow provides a framework for the municipality to follow in completing various reports 
within each financial year cycle. It is recommended that Municipal Manager study this process flow and ensure 
that reports are submitted timeously. If the process flow is followed, the municipality should be able to provide an 
unaudited Annual Report in August of each year, which is consistent with the MFMA. 

The Annual Report of a municipality must be tabled in the municipal council on or before 31 January each year 
(MFMA S127). In order to enhance oversight functions of the Council, this must be interpreted as an outer 
deadline; hence the municipality must submit the Annual Report as soon as possible after year end, namely, 
August. The entire process is concluded in the first or second week of December for all municipalities, the same 
year in which the financial year ends and not a year later, as is currently the case. It is expected that effective 
management of performance will also result from this change. 

The Annual Report must be aligned with the planning documents and municipal budget for the year reported on. 
This means that the IDP, budget, SDBIP, in-year reports, annual performance report and Annual Report should 
have similar and consistent information to facilitate understanding and to enable the linkage between plans and 
actual performance. 

The above can only occur if the municipality set appropriate key performance indicators and performance targets 
with regards to the development of priorities and objectives in its IDP and outcomes (MSA S41). This requires an 
approved budget together with a resolution of approving measurable performance objectives for revenue from 
each source and each vote in the budget (MFMA, S24). 
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CHAPTER 2 - GOVERNANCE 


INTRODUCTION TO GOVERNANACE 

To govern is to exercise poiiticai, economic and administrative authority to manage the nation’s affairs. 
Governance is the compiex mechanisms, processes and institutions through which citizens and groups articulate 
their interests, exercise their legal rights and obligations, and mediate their differences. 

The poiiticai and administrative components of Council maintain a sound working reiationship by ensuring respect 
of procedures and protocols. The Council as Legal entity relate to the other spheres of Government and 
Organized Local Government Bodies through the Intergovernmental Policy Framework. Communities as an 
Interest Group in Municipal Affairs participates through Public Participation Mechanisms and processes in the 
Decision Making Systems of Council 

This includes interaction with the stakeholders in shaping the performance of the municipality in order to enhance 
a healthy relationship and minimizing conflict. 


COMPONENT A: POLITICAL AND ADMINISTRATIVE GOVERNANCE 


INTRODUCTION TO POLITICAL AND ADMINISTRATIVE GOVERNANCE 

Political governance ensures regular communication with the community at large by means of Imbizo’s, IDP and 
budget consultations. This ensures that the community participates in identifying needs and make inputs on the 
performance of the municipality. This process ensures healthy relations with the community and minimizes 
conflict. 

Administrative governance ensures transparent administration, regular feedback to the community, compliance to 
the required rules, processes and laws by which Council is operated, regulated and controlled. 


2.1 POLITICAL GOVERNANCE 

INTRODUCTION TO POLITICAL GOVERNANCE 

The Gamagara Local Municipal Council is made up of 10 elected Councillors who are deployed in all Council 
Committees, namely:- 

Corporate Services Portfolio Committee 

Public Paticipation Infrastructure and Service Delivery Portfolio Committee 
Community Service Portfolio Committee 
Technical Services Portfolio Committee 

INTRODUCTION TO POLITICAL GOVERNANCE 
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The Gamagara Local Municipality is a plenary type of council which is constitute of 10 councillors of which 5 is 
Ward and 5 proportional representatives. There is a good working relationship between Mayor, Councillors’ and 
the Administration. There are approved delegation of powers which ensures effective, efficient and accountable 
governance 

Councillors provide a vital link between communities they serve and the municipality. They are responsible for 
representing the needs and interests of the people they represent, regardless of whether they voted for them. 

Although councillors are not usually full time professionals, they are bound by a code of conduct. The Councillors 
serves for five years. 

The Gamagara Local Municipality Consists of 5 Ward Councillors and 5 PR Councillors. See Appendix A 
where a full list of Councillors can be found (including committee allocations and attendance at council meetings). 

A Ward Councillor has to balance the expectations of his/her ward and that of their political party. The Ward 
Councillor is the chairperson of the ward committee, responsible for convening the constituency meeting to elect 
ward committee members, calling ward committee meetings, ensuring that a schedule of meetings is prepared, 
handling queries and complaints in the ward, resolving disputes and making referrals of unresolved disputes to 
the municipality, ensuring that the ward committee does what the municipality expects about reporting 
procedures. See Appendix B which sets out committees and committee purposes. The Ward Councillors 
should be fully involved in all community activities that the ward committee is engaged with. 



Councillor MM Diniza (Mayor) 

Political Party Representation: African National Congress 
Municipal Portfolio: Chairperson: Financial Services 
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Cllr. J Kaars 
Political Party 
Representation; 
Democratic Alliance 
Municipal Portfolio: 
Technical Services 


Cllr. O.E.Hantise 
Political Party 
Representation; 
African National 
Congress 

Municipal Portfolio: 
Chairperson; 
Financial Services 


Cllr. D.P Moyo 

Political Party 

Representation: 

African National 

Congress 

Municipal 

Portfolio: 

Chairperson:Corpo 
rate Services 


Cllr. T.E. Tiroyame 
Political Party 
Representation: 
African National 
Congress 

Municipal Portfolio: 
Chairperson: 
Community Services 



Cllr. GVos 

Political Party 

Representation: 

Democratic 

Alliance 

Municipal 

Portfolio: 

Financial 

Services 


Cllr. V. Gorrah 
Political Party 
Representation: 
African National 
Congress 
Municipal 
Portfolio: Technical 
Services 


Cllr. J. Johnson 

Political Party 

Representation: 

Congress Of the 

People 

Municipal 

Portfolio: 

Corporate 

Services 


Cllr. P. Selonyane 
Political Party 
Representation: 
African National 
Congress 

Municipal Portfolio: 
Community Services 


Cllr. F van den 

Heever 

Political Party 

Representation: 

Democratic 

Alliance 

Municipal 

Portfolio: 

Community 

Services 


POLITICAL DECISION-MAKING 
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In the financial year under review 90 percent of the Councii decision were implemented and are reported on a 
monthly basis to Council. The only Council resolution thus far that has not yet been implemented is the filling of 
section 57 vacancies and the reason thereof is that the municipality is awaiting for the COGTA human resource 
remuneration regulations 


Decision making processes are shown below: 



INTRODUCTION TO ADMINISTRATIVE GOVERNANCE 


In terms of part 7 section 82 of the Municipal Structures Act 117 of 1998 as amended the Municipality must 
appoint the Municipal Manager who is the head of administration and therefore the Accounting Officer. In terms of 
section 55 of the Municipal Systems Act, 32 of 2000 as amended the Municipal Manager as head of 
administration is subject to policy directives of the municipal council responsible for the formation and 
development of an efficient, economical, effective and accountable administration and must manage the 
municipality in accordance with all legislation and policies pertaining to Local Government. In terms of section 50 
of the Municipal Systems Act 32 of 2000 as amended the Council in consultation with the Municipal Manager 
must appoint managers who are directly responsible to the Municipal Manager who must have relevant and 
requisite skills and expertise to perform the duties associated with the posts they each occupy. 

The Municipal Manager is also accountable for all the income and expenditure and all assets as well as the 
discharge of liabilities of the municipality including proper and diligent compliance with the Municipal Finance 
Management Act, 53 of 2003. Each senior manager or director who reports directly to the Municipal Manager are 
delegated the functions which the Municipal Manager may delegate to them and are responsible for all those 
matters delegated to them including financial management as well as discipline and capacitating of officials within 
their areas of responsibility and compliance to all legislation governing Local Government, it’s policies and by- 
laws. 


The Municipal Manager and Directors forms the senior management core and all directors are accountable to the 
Municipal Manager in terms of strategic management and oversight of their departments. All budget expenditures 
in each directorate are managed by the Director in order to ensure that service delivery matters are handled 
speedily. 
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The administration of Gamagara Local Municipality consists of 5 Departments under the Municipal Manager, 
headed by a Manager. The Internal Audit function is performed by the John Taolo Gaetsewe District Municipality 
on a shared service. 


I 



Mr C Itumeleng is the The Municipal Manager 
Municipal Manager. heads Gamagara Local 

Municipality's 
administration and provides 
the link between the political 
and administrative arms of 
the municipality. 


i 



Mr C Phuti is the Acting 
Manager Corporate 
Services 


This department is 
responsible for: 
Administration; Auxiliary 
Services; Housing; 
Committee Services; 
Valuations; Legal Support; 
Planning; Property 
Management; Land Use 
management; Human 
Resource Management; 
Management Support; 
Continuous Improvement; 
LT. 


Gamagara Local Municipality | Error! No text of specified style in document. 28 



I 





Mr MN Grond is the Chief 

Financial Officer 

This department is 
responsible for the financial 
administration of the 
Municipality, as prescribed 
by legislation 

i 



Mr G Loeto is the Acting 
Manager Community 

This department is 
responsible for 

Environmental Health, 
Cleansing, Parks and 
Recreation. 



Mr K Ositang is the Acting 
Manager Technical Services 

This department is 
responsible for all Water, 
Sanitation, Technical, 
Electricity and Roads 

Services of the Municipality. 

VACANT POST 

Manager Strategic Services 
has been identified as a 
new post, but has not been 
filled 

This department is 
responsible for Economic 
Development, IDP and 
Performance Management 


COMPONENT B: INTERGOVERNMENTAL RELATIONS 
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INTRODUCTION TO CO-OPERATIVE GOVERNANCE AND INTERGOVERNMENTAL 
RELATIONS 

The Gamagara Local Municipality as a third sphere of government reiates to the other spheres of Government 
and Organised Locai Government Bodies through the Intergovernmental Policy Framework, communities as 
stakeholders in municipal affairs, participates through public participation mechanisms and processes in the 
decision making system of council. 

NATIONAL INTERGOVERNMENTAL STRUCTURES 

The Gamagara Local Municipality is a member of the local government body, SALGA (South African Local 
Government Association) both at Provincial and National Level. Elected Councillors are accordingly deployed into 
various working Committees of SALGA (South African Local Government Association). Employees and 
Councillors participates in structures such as Pension Fund and Medical Aid bodies, wherein they ensure proper 
handling of their affairs affecting Council and its employees. 

PROVINCIAL INTERGOVERNMENTAL STRUCTURE 

The Mayor and the Municipal Manager represents and participate in the Intergovernmental Relations (IGR) 
Coordinating Committee, where issues affecting the Province and the Municipalities are discussed. 

DISTRICT INTERGOVERNMENTAL STRUCTURES 

The Mayor, Municipal Manager and relevant Heads of departments attend the John Taolo Gaetsewe District 
Intergovernmental Structures. 
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COMPONENT C: PUBLIC ACCOUNTABILITY AND PARTICIPATION 

OVERVIEW OF PUBLIC ACCOUNTABILITY AND PARTICIPATION 

The Gamagara Local Municipality has established Ward Committees as a mechanism for public accountability 
and public participation. See Appendix E The Ward Committees assist Ward councillors in the execution of their 
duties, which included complaints handling and feedback to communities. Provincial Government has also 
deployed Community Development Workers to our Municipality, to assist with dissemination of information and 
mobilisation of communities towards the programmes of Government. 

Council has also appointed Community Liaison Officers to facilitate and liaise with communities and Councillors, 
on Issues of mutual interest. Ward Councillors convenes community ward meetings to discuss matters affecting 
the community and give feedback on matters reported on a monthly basis. The Mayor engages in Imbizo’s which 
provided a platform for further interaction and engagement with the communities on regular intervals. 


2.4 PUBLIC MEETINGS 

COMMUNICATION, PARTICIPATION AND FORUMS 

This IDP was carried out via a process of consultation and decision-making closely linked to the budgeting cycle. 
Take note that the IDP Plan was advertise in the local newspapers for 21 days for public comment and 
subsequent to that ,was the held of community meetings in every ward for people to comment on the budget and 
IDP for 201 1/2012 budget year. 

The fourth reviewed IDP plan of the Municipality, known as the strategic planning process. The municipality sees 
it as the principle of strategic plans in budgeting, management and decision making process. It is also a legislative 
requirement with legal status, super ceding all other plans that guide development in our municipality. The 
municipality sees this plan as an instrument to become more of a developmental local government. 

In view of the fact that the IDP process was commissioned to be finalized over a period of 9 months to meet the 
budgetary timeframe as per the legislative requirement. The four wards, committee members as well as the ten 
CDW’s play a crucial role in the developing of the IDP Plan 

ALIGNMENT 

According to the Municipal Systems Act 32 of 2000, all Developmental strategies must be aligned with National 
and Provincial sector plans as well as planning requirements. 

More information on alignment is available in the Framework Plan for the IDP Process. Alignment takes place 
continuously during the stages of the IDP Process as well as the previous reviewed IDP process in close 
collaboration with the following roleplayers. 

• DBSA 

• John Taola Gaetsewe District Municipality 

• NGO’s and CBO’S 
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• Department of Tourism, Environmental and Conservation 

• COGHSTA 

• Department of Land Reform 

• Department of Social services 

• Department of Health 

• Kumba Sishen Iron Ore Mine 

• Khumani Mine 

WARD COMMITTEES 

The main objective of a Ward Committee is to enhance participatory democracy in Locai Government. Ward 
Committees are one way that you can have a say in government decisions. The key purposes of Ward 
Committees is to increase the participation of local residents in municipai decision-making as they are the direct 
link with the Councii, they are representative of the locai ward, they should be involved in matters such as the 
integrated development plan, the annual municipal budget, council projects and key policies as all these things 
impact on local people. See Appendix E. 


Public Meetings 

Nature and 
purpose of 
meeting 

Date of 
events 

Number of 
Participating 
Municipal 
Councillors 

Number of 
Participating 
Municipal 
Administrators 

Number of 
Community 
members 
attending 

Issue addressed 
(Yes/No) 

Dates and manner of 
feedback given to 
community 

DRAFT IDP & 
BUDGET 
MEETING 

05/12.2011 

1 

5 

111 

Yes 

As and when need arise 

DRAFT IDP & 
BUDGET 
MEETING 

07/12/2011 


5 

79 

Yes 

As and when need arise 

DRAFT IDP & 
BUDGET 
MEETING 

14/12./2011 


2 

82 

Yes 

As and when need arise 

DRAFT IDP & 
BUDGET 
MEETING 

17/01/2012 

2 

1 

4 Ward 
committee 
members, 1 
Official 



DRAFT IDP & 
BUDGET 
MEETING 

18/01/2012 





Meeting was scheduled 
but did not materialise. 









COMMENT ON THE EFFECTIVENESS OF THE PUBLIC MEETINGS HELD 

The Gamagara Local Municipality established Ward Committees in all the 5 Wards to enhance public participation 
and accountability. These structures are a mechanism that the municipality uses to disseminate information and 
address the challenges of the communities in an effective manner. The Ward Community Meetings held as well 
as Imbizo’s also provides a platform for effective interaction and accountability for Council and the community. 
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Council benefits positively as a result of the above systems, in that consultation is done with the broader 
community of Gamagara on matters of service delivery. 


2.5 IDP PARTICIPATION AND ALIGNMENT 


IDP Participation and Alignment Criteria* 

Yes/No 

Does the municipality have impact, outcome, input, output indicators? 

Yes 

Does the IDP have priorities, objectives, KPIs, development strategies? 

Yes 

Does the IDP have multi-year targets? 

Yes 

Are the above aligned and can they calculate into a score? 

Yes 

Does the budget align directly to the KPIs in the strategic plan? 

Yes 

Do the IDP KPIs align to the section 57 Managers 

Yes 

Do the IDP KPIs lead to functional area KPIs as per the SDBIP? 

Yes 

Were the indicators communicated to the public? 

Yes 

Were the four quarter aligned reports submitted within stipulated time frames? 

Yes 

* Section 26 of Municipal Systems Act 2000 

T 2.5.1 


COMPONENT D: CORPORATE GOVERNANCE 


OVERVIEW OF CORPORATE GOVERNANCE 

The scope of corporate governance includes the political, administrative, inter governmental governance and 
public accountability and participation to ensure that the municipality is managed to the required desires of the 
community within the rules, processes and laws by which the municipality is operated, regulated and controlled. 


2.6 RISK MANAGEMENT 

INTRODUCTION TO RISK MANAGEMENT 

The Gamagara Local Municipality established realised the need to develop a risk management within the 
municipality to ensure that all risks that the municipality is exposed to whether at the strategic, departmental, 
process or project level are proactively identified and managed to acceptable level on a continuous basis. Good 
risk management awareness and practices at all management levels is a key success factor in ensuring that the 
Gamagara Local Municipality is able to meet its mission. 


2.7 ANTI-CORRUPTION AND FRAUD 

FRAUD AND ANTI-CORRUPTION STRATEGY 
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The Municipality do not have dedicated anti-corruption units, the municipality also need to be capacitated in the 
areas of fraud risk anaiysis, the design and impiementation of interventions per identified risk and to conduct a 
fraud awareness campaign. There is only a draft policy in piace in municipaiities which need to be submitted to 
council for approval. 


[Z8 SUPPLY CHAIN MANAGEMENT 

OVERVIEW OF SUPPLY CHAIN MANAGEMENT 

The Supply Chain Management aim at supporting the strategic decision of the municipaiity thereby 
ensuring effective and efficient service delivery to its internai and externai ciients also to ensure that 
purchasing and procurement of goods and services are done according to prescribed iegislation and 
the Gamagara's Supply Chain Management Policy. 

The unit has a staff compliment of five (5) including the Head of Supply Chain Management and report 
directly to the Chief Financial Officer, the unit, with its few staff compliments has its success and 
failure. 


2.9 BY-LAWS 

BY-LAWS INTRODUCED DURING 2011/2012 

NO new or amended by-laws were published during the 201 1/2012 year. 

COMMENT ON BY-LAWS 

Public Participation with regard to a new or amended by-law are dealt with in accordance with section 12(3) (b) of 
the Local Government: Municipal Systems Act 32 of 2000, to be published for public comment in a manner that 
allows the public an opportunity to make representations with regard to the proposed by-law. 

A by-law takes effect when published or on a future date determined in or in terms of the by-law when published 
promptly in the Provincial Gazette and, when feasible, also in a local newspaper or in any other practical way to 
bring the contents of the by-law to the attention of the local community, in terms of section 1 3 of the Local 
Government: Municipal Systems Act 32 of 2000. 

The municipality managed to develop a by law in the beginning of 2012/12 Financial year and the procedures 
above were followed. 


2.10 WEBSITES 


Municipal Website: Content and Currency of Material 

Documents published on the Municipality's / Entity's Website 

Yes / No 

Publishing 

Date 

Current annuai and adjustments budgets and ali budget-related documents 

Yes 


All current budget-related policies 

Yes 
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The previous annual report (Year -1) 

No 


The annual report (Year 0) published/to be published 

No 


All current performance agreements required in terms of section 57(1 )(b) of the Municipal 
Systems Act (Year 0) and resulting scorecards 

No 


All service delivery agreements (Year 0) 

No 


All long-term borrowing contracts (Year 0) 

No 


All supply chain management contracts above a prescribed value (give value) for Year 0 

No 


An information statement containing a list of assets over a prescribed value that have been 
disposed of in terms of section 14 (2) or (4) during Year 1 

No 


Contracts agreed in Year 0 to which subsection (1) of section 33 apply, subject to subsection 
(3) of that section 

No 


Public-private partnership agreements referred to in section 120 made in Year 0 

No 


All quarterly reports tabled in the council in terms of section 52 (d) during Year 0 

No 


Note: MFMA s75 sets out the information that a municipality must include in its website as detailed above. 

Municipalities are, of course encouraged to use their websites more extensively than this to keep their 

community and stakeholders abreast of service delivery arrangements and municipal developments. T 2 101 


2.11 PUBLIC SATISFACTION ON MUNICIPAL SERVICES 

No official public satisfaction on municipal services surveys was conducted during the 2011/2012 financial year. 
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CHAPTER 3 - SERVICE DELIVERY PERFORMANCE (PERFORMANCE 

REPORT PART I) 


INTRODUCTION 

Service Delivery is in terms of the Constitution of the Republic of South Africa, Schedule 4, Part B determines the 
functions of the municipality and therefore its responsibility towards the community. In terms of the IDP and the 
strategic objectives of the City of Matlosana, certain issues are set out to be achieved during the financial year. 

Although we have been able to deliver all services to our communities, the Municipality still encountered 
challenges related to the growth of the town of Kathu. The volume of waste in town has tripled and the fact that 
the landfill site in Kathu is closed exacerbates the problem. The waste is transported to Dibeng which is 27km 
away and this makes the service quite expensive. 

A massive investment on infrastructure & fleet is needed if we are to achieve or deliver a breakdown - free 
service. 

We have initiated a revenue enhancement project where we have cleaned our household data and are replacing 
all faulty meters to ensure proper billing. We believe this will benefit both the consumer and the Municipality in 
that proper billing will lead to increased revenue and enhance customer satisfaction. 

Our initiative to better the lives of the people has seen us deliver the following projects successfully: 

• Dibeng 300 subsidised housing project. 

• Electrification of 489 houses in Sesheng (including street lighting) 

• Provision of sewer network to households in Diepkioof and Skerpdraai, etc. 

These are just some of the projects which have been embarked upon to bring positive changes to the living 
standards of the people. 

Despite these achievements, we have projects which have not been executed successfully due to poor 
performance by contractors/service providers. We envisage recruiting more skilled people to ensure effective 
monitoring and successful and timeous implementation of projects. 

The following mining houses also contribute successfully through SLP Commitments towards the implementation 
of the IDP, such as Kumba Resources and Khumani mine 


COMPONENT A: BASIC SERVICES 


This component includes: water; waste water (sanitation); electricity; waste management; and housing services; 
and a summary of free basic services. 

Any household, earning less than two times State Pension fund (2 x R1, 080.00 = R2, 160.00), qualifies to be 
registered as indigent. 

In terms of the Constitution, the Equitable Share Grant is utilised to subsidise the provision of basic services to 
indigent community members. All registered indigents receive a monthly subsidy to a maximum of R 197.10. 
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Indigents are subsidized six kilo liters over and above the six kilo litres of water given to all consumers and 50 
Kwh electricity is supplied free of charge. The total number of indligents is as follows: 985 people 


3.1. WATER PROVISION 
INTRODUCTION TO WATER PROVISION 

Recent legislation includes the Water Services Act 1997 and the General Enabling Act 2005. Gamagara is 
experiencing high growth due to the expansion of mining activity in the area and water services have come under 
severe stress. The continuing growth pressure, coupled with limitations in the internal capacity and resources 
require a strategic approach to water services planning, development and maintenance. The requirement brought 
about the need for the establishment of a water services development strategy. Gamagara identifying short 
comings related to water services, quantity, and quality these challenges, and further recommend appropriate 
attention and action in terms of planning development and management. 


Water Service Delivery Levels 

Description 

2008/09 

2009/10 

2010/11 



Outcome 

Outcome 

Outcome 

Actual 

Household (000) 





Water: (above min level) 

Piped water inside dwelling 

7 

7 

7 

8 

Piped water inside yard (but not in dwelling) 

1 

1 

1 

1 

Using public tap (within 200m from dwelling ) 





Other water supply (within 200m) 





Minimum Service Level and Above sub-total 

8 

8 

8 

9 

Minimum Service Level and Above Percentage 

100% 

2% 

1% 

100% 

Water: (below min level) 





Using public tap (more than 200m from dwelling) 

Other water supply (more than 200m from dwelling 

No water supply 





Below Minimum Service Level sub-total 

- 

359 

865 

- 

Below Minimum Service Level Percentage 

0% 

98% 

99% 

0% 

Total number of households* 

8 

367 

873 

9 

* - To include informal settlements 
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Households - Water Service Delivery Levels below the minimum 




Households 







Description 

Year 

2008/09 

Year 

2009/10 

Year 

2010/11 

Year 201 1/12 


Actual 

Actual 

Actual 

Original 

Budget 

Adjusted 

Budget 

Actual 


No. 

No. 

No. 

No. 

No. 

No. 

Formal Settlements 







Total households 

7 

7 

7 

10 

10 

10 

Households below minimum service 

level 

1 

1 

1 

1 

1 

1 

Proportion of households below 
minimum service level 

15% 

13% 

13% 

12% 

12% 

12% 

Informal Settlements 







Total households 


1 

2 

2 

2 

2 

Households ts below minimum 

service level 


1 

2 

2 

2 

2 

Proportion of households ts below 
minimum service level 

0% 

100% 

100% 

100% 

100% 

100% 

T 3.1.4 


Gamagara Local Municipality | Error! No text of specified style in document. 39 


I 


Financial Performance 2011/12: Water Services 

R'OOO 

Details 

Year 2010/11 

Year 2011/12 

Actual 

Original Budget 

Adjustment 

Budget 

Actual 

Variance to 
Budget 

Total Operational Revenue 



26 500 

26 392 

100% 

Expenditure: 






Employees 



4 649 

5 089 

100% 

Repairs and Maintenance 



1 640 

1 099 

100% 

Other 



14 458 

15 855 

100% 

Total Operational Expenditure 



20 747 

22 043 

100% 

Net Operational Expenditure 



5 753 

4 349 

100% 

Net expenditure to be consistent with summary T 5.1.2 in Chapter 5. Variances are calculated by dividing the difference between the Actual 

and Original Budget by the Actual. j 3.1.8 


3.2 WASTE WATER (SANITATION) PROVISION 


*Households 

Description 

Year 

2008/09 

Year 

2009/10 

Year 

2010/11 

Year 2011/12 


Outcome 

Outcome 

Outcome 

Actual 


No. 

No. 

No. 

No. 

Sanitation/sewerape: (above minimum level) 





Flush toilet (connected to sewerage) 

7 

7 

9 

9 

Flush toilet (with septic tank) 

1 

1 

1 

1 

Chemical toilet 

- 

- 

- 

0 

Pit toilet (ventilated) 

- 

- 

- 

0 

Other toilet provisions (above min.service level) 




0 

Minimum Service Levei and Above sub-totai 

8 

8 

10 

11 

Minimum Service Levei and Above Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

Sanitation/sewerape: (below minimum level) 





Bucket toilet 

- 

- 

- 

- 

Other toilet provisions (below min.service level) 

- 

- 

- 

0 

No toilet provisions 





Beiow Minimum Service Levei sub-totai 





Beiow Minimum Service Levei Percentage 

0.0% 

0.0% 

0.0% 

0.0% 

Total households 

8 

8 

10 

11 

*Total number of households including informal settlements 



T3.2.3 
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Households - Sanitation Service Delivery Levels belowthe minimum 







Households 


Year 

Year 

Year 

Year 2011/12 


2008/09 

2009/10 

2010/11 

Description 

Actual 

Actual 

Actual 

Original 

Budget 

Adjusted 

Budget 

Actual 


No. 

No. 

No. 

No. 

No. 

No. 

Formal Settlements 







Total households 

7 

8 

10 

11 

11 

11 

level 

- 

- 

- 

- 

- 

- 

Proportion of households below 
minimum service level 

0% 

0% 

0% 

0% 

0% 

0% 

Informal Settlements 







Total households 

- 

12 

2 

2 

2 

2 

Households ts below minimum service 


12 

2 

2 

2 

2 

Proportion of households ts below 
minimum service level 

0% 

100% 

100% 

100% 

100% 

100% 

T 3.2.4 
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Capital Expenditure Year 0: Sanitation Services 

R' 000 

Capital Projects 

Year 2011/12 

Budget 

Adjustment 

Budget 

Actual 

Expenditure 

Variance from 
original 
budget 

Total Project 
Value 

Total All 

0 

0 

17 036 

100% 








Upgrading pumpst. Kathu 



7 593 

100% 


Sewer Pumpstation Diepkl 



5 349 

100% 


Monde Pump Olif 



12 

100% 


Deben Sewer Network 



434 

100% 


Sewer Line Skerpdraai 



1 959 

100% 


Oxidation Deben 



46 

100% 


Deben Crossing 



79 

100% 


Oxidation Olif 



1 564 

100% 














Total project value represents the estimated cost of the project on approval by council (including past 

T 3.2.9 
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3.3 ELECTRICITY 


Electricity Service Delivery Levels 


Households 


Year 2008/09 

Year 2009/10 

Year 2010/11 

Year 2011/12 

Description 

Actual 

Actual 

Actual 

Actual 


No. 

No. 

No. 

No. 

Enerpy: (above minimum level) 





Electricity (at least min. service level) 

6 

7 

9 

5 

Electricity - prepaid (min.service level) 

1 

1 

1 

2 

Minimum Semce Levei and Above sub-total 

7 

8 

10 

6 

Minimum Service Levei and Above Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

Enemy: (below minimum level) 





Electricity (< min.service level) 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 

- 

- 

- 

- 

Other energy sources 

- 

- 

- 

- 

Below Minimum Semce Level sub-total 

- 

- 

- 

- 

Below Minimum Serwce Level Percentage 

0.0% 

0.0% 

0.0% 

0.0% 

Total number of households 

7 

8 

10 

6 





T 3.3.3 


Households - Electricity Service Delivery Levels below the minimum 







Households 


Year 

Year 

Year 

Year 2011/12 

Description 

2008/09 

2009/10 

2010/11 

Actual 

Actual 

Actual 

Original 

Budget 

Adjusted 

Budget 

Actual 


No. 

No. 

No. 

No. 

No. 

No. 

Formal Settlements 







Total households 

7 

8 

10 

11 

11 

11 

Households below minimum service level 

- 

- 

- 

- 

- 

- 

Proportion of households below minimum 
service level 

0% 

0% 

0% 

0% 

0% 

0% 

Informal Settlements 







Total households 

- 

1 

2 

2 

2 

2 

Households ts below minimum service level 

- 

1 

2 

2 

2 

2 

Proportion of households ts below minimum 
service level 

0% 

100% 

100% 

100% 

100% 

100% 

T 3.3.4 
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Electricity Service Delivery Levels 


Households 


Year 2008/09 

Year 2009/10 

Year 2010/11 

Year 2011/12 

Description 

Actual 

Actual 

Actual 

Actual 


No. 

No. 

No. 

No. 

Energy: (above minimum level) 





Electricity (at least min. service level) 

6 

7 

9 

5 

Electricity - prepaid (min.service level) 

1 

1 

1 

2 

Minimum Service Levei and Above sub-totai 

7 

8 

10 

6 

Minimum Service Levei and Above Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

Enemy: (below minimum level) 





Electricity (< min.service level) 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 

- 

- 

- 

- 

Other energy sources 

- 

- 

- 

- 

Below Minimum Serwce Level sub-total 

- 

- 

- 

- 

Beiow Minimum Service Levei Percentage 

0.0% 

0.0% 

0.0% 

0.0% 

Total number of households 

7 

8 

10 

6 





T 3.3.3 


Households - Electricity Service Delivery Levels belowthe minimum 

Households 

Description 

Year 

2008/09 

Year 

2009/10 

Year 

2010/11 

Year 2011/12 

Actual 

No. 

Actual 

No. 

Actual 

No. 

Original 

Budget 

No. 

Adjusted 

Budget 

No. 

Actual 

No. 

Formal Settlements 







Total households 

7 

8 

10 

11 

11 

11 

Households below minimum service level 

- 

- 

- 

- 

- 

- 

Proportion of households below minimum 
service level 

0% 

0% 

0% 

0% 

0% 

0% 

Informal Settlements 







Total households 

- 

1 

2 

2 

2 

2 

Households ts below minimum service level 

- 

1 

2 

2 

2 

2 

Proportion of households ts below minimum 
service level 

0% 

100% 

100% 

100% 

100% 

100% 

T 3.3.4 
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Capital Expenditure Year 0: Electricity Services 

R' 000 

Capital Projects 

Year 2011/12 

Budget 

Adjustment 

Budget 

Actual 

Expenditure 

Variance from 
original 
budget 

Total Project 
Value 

Total All 



4 824 

100% 

21 455 







337 Stands Sesheng 



4 824 

100% 

21 455 













Total project value represents the estimated cost of the project on approval by council (including past 
and future expenditure as appropriate. 

T 3.3.8 


3.4 WASTE MANAGEMENT (THIS SECTION TO INCLUDE: REFUSE COLLECTIONS, 
WASTE DISPOSAL, STREET CLEANING AND RECYCLING) 
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Solid Waste Service Delivery Levels 


Households 

Description 

Year 2008/09 

Year 2009/10 

Year 2010/11 

Year 2011/12 

Actual 

Actual 

Actual 

Actual 


No. 

No. 

No. 

No. 

Solid Waste Removal: (Minimum level) 





Removed at least once a week 

8 

9 

10 

11 

Minimum Serwce Level and Above sub-total 

8 

9 

10 

11 

Minimum Service Levei and Above percentage 

100.0% 

100.0% 

100.0% 

100.0% 

Solid Waste Removal: (Below minimum level) 





Removed less frequently than once a week 

- 

- 

- 

- 

Using communal reiise dump 

- 

- 

- 

- 

Using own reiise dump 

- 

- 

- 

- 

Other rubbish disposal 

- 

- 

- 

- 

No rubbish disposal 

- 

- 

- 

- 

Below Minimum Semce Level sub-total 





Beiow Minimum Service Levei percentage 

0.0% 

0.0% 

0.0% 

0.0% 

Total number of households 

8 

9 

10 

11 





T 3.4.2 


Households - Solid Waste Service Delivery Levels below the minimum 







Households 

Description 

Year 

2008/09 

Year 

2009/10 

Year 

2010/11 

Year 2011/12 

Actual 

Actual 

Actual 

Original 

Budget 

Adjusted 

Budget 

Actual 


No. 

No. 

No. 

No. 

No. 

No. 

Formal Settlements 







Total households 

8 

9 

10 

11 

11 

11 

Households below minimum service level 

- 

- 

- 

- 

- 

- 

Proportion of households below minimum 
service level 

0% 

0% 

0% 

0% 

0% 

0% 

Informal Settlements 







Total households 

- 

1 

2 

2 

2 

2 

Households ts below minimum service level 

- 

1 

2 

2 

2 

2 

Proportion of households ts below minimum 
service level 

0% 

100% 

100% 

100% 

100% 

100% 

T 3.4.3 
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3.5 HOUSING 

INTRODUCTION TO HOUSING 

The municipality has developed a draft Housing plan and Housing allocation policy during the year under review. 
Currently the municipality provides housing location as per COGTA guidelines. The municipality has also 
developed a housing database survey. 

200 Houses were allocated to Ollfantshoek which was an Infill project. 

Dibeng 100 Houses 
Sesheng/ Mapoteng 100 Houses 
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3.6 FREE BASIC SERVICES AND INDIGENT SUPPORT 


Free Basic Services To Low Income Households 


Number of households 

Total 

Households earning less than Rl,100 per month 


Free Basic Water 

Free Basic Sanitation 

Free Basic Electricity 

Free Basic Refuse 

Total 

Access 

% 

Access 

% 

Access 

% 

Access 

% 

2009/10 

9 000 

1442 

1442 

100% 

1442 

100% 

782 

54% 

1 442 

100% 

2010/11 

9 000 

1 649 

1 649 

100% 

1 649 

100% 

585 

35% 

1 649 

100% 

2011/12 

11 000 

953 

953 

100% 

953 

100% 

434 

46% 

953 

100% 

T 3.6.3 


Financial Performance Year 2011/12: Cost to Municipality of Free Basic Services Delivered 

Services Delivered 

2010/11 

2011/12 

Actual 

Budget 

Adjustment 

Budget 

Actual 

Variance to 
Budget 

Water 

54324 

349848 

349848 

48436 

-622% 

Waste Water (Sanitation) 

110592 

332648 

332648 

54510 

-510% 

Electricity 

100685 

535979 

535979 

77701 

-590% 

Waste Management (Solid Waste) 

677687 

2016449 

2016449 

229160 

-780% 

Total 

943288 

3234924 

3234924 

409807 

-689% 

T 3.6.4 
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COMPONENT B: ROAD TRANSPORT 


This component includes: roads; transport; and waste water (storm water drainage). 


3.7 ROADS 




Gravel Road Infrastructure 

Kilometers 


Total gravel roads 

New gravel roads 

Gravel roads 

Gravel roads 



constructed 

upgraded to tar 

graded/maintained 

Year -2009/10 

0 

0 

0 

0 

Year -201 0/11 

0 

0 

0 

0 

Year 201 1/12 

0 

0 

0 

0 

T 3.7.2 


Tarred Road Infrastructure 

Kilometers 


Total tarred roads 

New tar roads 

Existing tar roads 
re-tarred 

Existing tar roads 
re-sheeted 

Tar roads 

maintained 

Year -2009/1 

0 

0 

0 

0 

0 

Year 2010/1 

2 km 

2km 

0 

0 

0 

Year 2011/1: 

0 

0 

0 

0 

0 

T 3.7.3 


Cost of Construction/Maintenance 

R' 000 


Gravel 

Tar 

New 

Gravel ■ Tar 

Maintained 

New 

Re-worked 

Maintained 

Year 2009/10 

0 

0 

0 

0 

0 

0 

Year 2010/11 

0 

0 

0 

5000 

0 

0 

Year 201 1/12 

0 

0 

0 

0 

0 

0 

T 3.7.4 
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COMPONENT C: PLANNING AND DEVELOPMENT 


3.10 PLANNING 


Applications for Land Use Development 

Detail 

Formalisation of Townships 

Rezoning 

Built Enviroment 

Year 2010/11 

Year 2011/12 

Year 2010/11 

Year 2011/12 

Year 2010/11 

Year 2011/12 

Planning application received 

12 

9 

11 

7 

18 

59 

Determination made in year of receipt 

12 

9 

11 

7 

18 

59 

Determination made in following year 

0 

0 

0 

0 

0 

0 

Applications withdrawn 

0 

0 

0 

0 

0 

0 

Applications outstanding at year end 

0 

0 

0 

0 

0 

0 

T 3.10.2 




3.12 STRATEGIC PLANNING AND REGULATORY (INCLUDING PMS, IDP, INTERNAL 
AUDIT AND OFFICE OF THE MUNICIPAL MANAGER) 


In today’s organisational environment, budget oriented planning or forecast methods are insufficient for the 
organisation to prosper. There is a need to engage in strategic planning that clearly defines objectives and 
assesses both the internal and external situation to formulate strategy, evaluate progress and make judgments as 
necessary to stay on track. 

Strategic plans therefore identify strategically important outcomes orientated goals and objectives against which 
the municipality’s medium-term results can be measured and evaluated by various identified stakeholders. Annual 
performance plans identify the performance indicators and targets that the institution will seek to achieve in the 
upcoming budget year. This performance information is important for effective management, including planning, 
budgeting, implementation, reporting monitoring and evaluation. 

As a component of its strategic plan, annual performance plan or IDP the municipality must adopt, monitor and 
evaluate strategies that describe the approach the institution is to follow to create and operate monitoring and 
evaluation systems which will produce credible, accurate information on an ongoing basis that gets used to 
improve service delivery and governance. 

INTRODUCTION TO STRATEGIC PLANNING AND REGULATORY 

Currently the directorate comprises the following units: 

IDP Unit 

The Municipal Systems Act and the policy framework provide municipalities with an enabling legal framework 
for engaging in integrated development planning. Integrated Development Planning is a process through which 
Municipalities prepare a strategic development plan, for a five year period. 

The Integrated Development Plan (IDP) is a product of the integrated development planning process. The IDP 
is a principal strategic planning instrument which guides and informs all planning, budgeting, management and 
decision-making in a municipality. 

Performance Management Unit 

The objective of Performance Management is to improve the performance of the municipality as guided by the 
Local Government: Municipal Systems Act, 2000 (Act 32 of 2000) (MSA), Local Government: Municipal Planning 
and Performance Management Regulations, 2001 and Local Government: Municipal Finance Management Act, 
2003 (Act56of2003)(MFMA). 

Performance Management is the central management tool which assist the Council to improve service delivery 
by channeling the efforts of its departments and employees to meet performance targets and in so doing ensure 
that the municipality achieves its strategic objectives. It is a strategic approach to management, which equips 
leaders, managers, employees and stakeholders at different levels with a set of tools and techniques to regularly 
plan, continuously monitor, periodically measure and review performance of the organisation in terms of indicators 
and targets for efficiency, effectiveness and impact. This system will therefore ensure that all leaders, managers 
and individuals in the municipality is held accountable for their actions, which should bring about improved service 
delivery and value for money. 


CHAPfERA 


CHAPTER 4 - ORGANISATIONAL DEVELOPMENT PERFORMANCE 


(PERFORMANCE REPORT PART II) 


4.2 POLICIES 


HR Policies and Plans 


Name of Policy 

Completed 

Reviewed 

Date adopted by council or 
comment on failure to adopt 



% 

% 


1 

Affirmative Action 

yes 


31-Mar-11 

2 

Atiraclion anb Retention 

no 


31-Mar-11 

3 

Code of Conduct for employees 

yes 


31-Mar-11 

4 

Delegations, Authorisation & Responsibility 

yes 

yes 

5-May-12 

5 

Disciplinary Code and Procedures 

yes 


31-Mar-11 

6 

Essential Services 

yes 


31-Mar-11 

7 

Employee Assistance / Wellness 

yes 


31-Mar-11 

8 

Employment Equity 

yes 


31-Mar-11 

9 

Exit Management 

yes 


31-Mar-11 

10 

Grievance Procedures 

yes 


31-Mar-11 

11 

HIV/Aids 

yes 


31-Mar-11 

12 

Human Resource and Development 

yes 


31-Mar-11 

13 

Information Technology 

yes 


31-Mar-11 

14 

Job Evaluation 

yes 


31-Mar-11 

15 

Leave 

yes 


31-Mar-11 

16 

Occupational Health and Safety 

yes 


31-Mar-11 

17 

Official Housing 

yes 


31-Mar-11 

18 

Official Journeys 

yes 


31-Mar-11 

19 

Official transport to attend Funerals 

yes 


31-Mar-11 

20 

Official Working Hours and Overtime 

yes 


31-Mar-11 

21 

Organisational Rights 

yes 


31-Mar-11 

22 

Payroll Deductions 

yes 


31-Mar-11 

23 

Performance Management and Development 

yes 


31-Mar-11 

24 

Recruitment, Selection and Appointments 

yes 


31-Mar-11 

25 

Remuneration Scales and Allowances 

yes 


31-Mar-11 

26 

Resettlement 

yes 


31-Mar-11 

27 

Sexual Harassment 

yes 


31-Mar-11 

28 

Skills Development 

yes 


31-Mar-11 

29 

Smoking 

yes 


31-Mar-11 

30 

Special Skills 

yes 


31-Mar-11 

31 

Work Organisation 

yes 


31-Mar-11 

32 

Uniforms and Protective Clothing 

yes 


31-Mar-11 

33 

Other: 




se name of local policies if different from above and at any other 
listed. 

policies not 

T 4.2.1 


4.3 INJURIES, SICKNESS AND SUSPENSIONS 




# 


Number and Period of Suspensions 

Position 

Nature of Alleged Misconduct 

Date of 
Suspension 

Details of Disciplinary Action 
taken or Status of Case and 
Reasons why not Finalised 

Date Finalised 

Labourer 

Unathorised use of municipal vehicle 

OI-N0V-II 

Still in process 


Suprentended Traffic 

Rude, Abusive and insolant behaviour towards fellow empio; 

02-Feb-11 

5% deduction on his monthly salary ft 

31-JUI-11 







































































T 4.3.5 


4.5 SKILLS DEVELOPMENT AND TRAINING 


Skills Development Expenditure 

ROOO 

Original Budget cind Actual Expenditure on skills development Year 1 

Total 

Actual 



















h 

0^ 

CO 

in 

1- 

Original 

Budget 




















1 

Other forms of 

training 

Actual 



















o 

1 * and * value of municipal salaries (original budget allocated for workplace skills plan. \ 

Original 

Budget 



















o 

Skills progrcirrmes 

& other short 

courses 

Actual 



















o 

Original 

Budget 



















o 

Leamerships 

Actual 



















o 

Original 

Budget 



















o 

Errployees 

as at the 

beginning 

of the 

financial 

year 

No. 


CN 


GO 


LO 

CN 

CD 

N- 

(N 

CO 

o 

o 

\lz 

N- 

144| 

72| 

242 1 

r 314| 

Gender 

Female | 

Male 1 

Female | 

Male 1 

CD 

Ll_ 

Male 1 

Female | 

Male 1 

Female | 

Male 1 

Female | 

Male 1 

Female | 

Male 1 

Female | 

Male I 

Female | 

Male I 


Mcinagement level 

MM and S57 

Legislators, senior officials 
and managers 

Professionals 

Technicians and associate 
professionals 

Clerks 

Service and sales workers 

Plant and machine operators 
and assemblers 

Elementary occupations 

Sub total 

I Total 
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5.7 CAPITAL SPENDING ON 5 LARGEST PROJECTS 
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5.10 BORROWING AND INVESTMENTS 
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CHAPTER 6 - AUDITOR GENERAL AUDIT FINDINGS 







Expenditure 

6. The amounts disclosed for depreciation and amortisation reflected as R20 285 462 in note 28 
do not agree with the amount reflected as R21 647 649 in the asset register, resulting in 
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25. The material findings are as follows: 
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and management practices to provide for the development of performance indicators and 
targets included In the integrated development plan. 
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Strategic planning and performance management 

40, The performance audit committee did not meet at least twice during the financial year, as 
required by Municipal Planning and Performance Management Regulation 14(3)(a). 


42, The performance audit committee did not review all the quarterly internal audit reports on 

performance measurement, as required by Municipal Planning and Performance Management 
Regulation 14(4){a)(i). 
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53. The shared audit committee did not advise the accounting officer on matters relating to internal 
financial control and infernal audits^ risk management^ accounting policies, effective 
governance, performance management or performance evaluation as required by section 
166(2)(a) of the MFMA. 


55. The shared audit committee did not advise the accounting officer on matters relating to 
compliance with the MFMA, and DoRA, as required by section 166(2){a)(vii) of the MFMA, 
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68 * Sufficient appropriate audit evidence coutd not be obtained that contracts and quotations were 
awarded to bidders that scored the highest points in the evaluation process, as required by of 
section 2(1 )(f) of Preferential Procurement Policy Framework Act. 
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GLOSSARY 


Accessibility 

indicators 

Explore whether the intended beneficiaries are abie to access 
services or outputs. 

Accountability 

documents 

Documents used by executive authorities to give “full and regular” 
reports on the matters under their controi to Parliament and 
provinciai iegisiatures as prescribed by the Constitution. This 
inciudes pians, budgets, in-year and Annual Reports. 

Activities 

The processes or actions that use a range of inputs to produce the 
desired outputs and uitimately outcomes. In essence, activities 
describe "what we do". 

Adequacy 

indicators 

The quantity of input or output reiative to the need or demand. 

Annual Report 

A report to be prepared and submitted annuaiiy based on the 
regulations set out in Section 121 of the Municipal Finance 
Management Act. Such a report must inciude annuai financial 
statements as submitted to and approved by the Auditor-Generai. 

Approved Budget 

The annuai financiai statements of a municipaiity as audited by 
the Auditor General and approved by council or a provincial or 
national executive. 

Baseline 

Current level of performance that a municipality aims to improve 
when setting performance targets. The baseline relates to the 
level of performance recorded in a year prior to the planning 
period. 

Basic municipal 
service 

A municipal service that is necessary to ensure an acceptable and 
reasonable quality of life to citizens within that particular area. If 
not provided it may endanger the public health and safety or the 
environment. 

Budget year 

The financial year for which an annual budget is to be approved - 
means a year ending on 30 June. 

Cost indicators 

The overall cost or expenditure of producing a specified quantity 
of outputs. 

Distribution 

indicators 

The distribution of capacity to deliver services. 

Financial 

Statements 

Includes at least a statement of financial position, statement of 
financial performance, cash-flow statement, notes to these 
statements and any other statements that may be prescribed. 

General Key 

performance 

indicators 

After consultation with MECs for local government, the Minister 
may prescribe general key performance indicators that are 
appropriate and applicable to local government generally. 




Impact 



poverty and creating jobs. 


Inputs 

All the resources that contribute to the production and delivery of 
outputs. Inputs are "what we use to do the work". They include 
finances, personnel, equipment and buildings. 


Integrated 
Development Plan 
(IDP) 

Set out municipal goals and development plans. 


National Key 

performance 

areas 

• Service delivery & infrastructure 

• Economic development 

• Municipal transformation and institutional development 

• Financial viability and management 

• Good governance and community participation 


Outcomes 

The medium-term results for specific beneficiaries that are the 
consequence of achieving specific outputs. Outcomes should 
relate clearly to an institution's strategic goals and objectives set 
out in its plans. Outcomes are "what we wish to achieve". 


Outputs 

The final products, or goods and services produced for delivery. 
Outputs may be defined as "what we produce or deliver". An 
output is a concrete achievement (i.e. a product such as a 
passport, an action such as a presentation or immunization, or a 
service such as processing an application) that contributes to the 
achievement of a Key Result Area. 


Performance 

Indicator 

Indicators should be specified to measure performance in relation 
to input, activities, outputs, outcomes and impacts. An indicator is 
a type of information used to gauge the extent to 
which an output has been achieved (policy developed, 
presentation delivered, service rendered) 


Performance 

Information 

Generic term for non-financial information about municipal 
services and activities. Can also be used interchangeably with 
performance measure. 


Performance 

Standards: 

The minimum acceptable level of performance or the level of 
performance that is generally accepted. Standards are informed 
by legislative requirements and service-level agreements. 
Performance standards are mutually agreed criteria to describe 
how well work must be done in terms of quantity and/or quality 
and timeliness, to clarify the outputs and related activities of a job 
by describing what the required result should be. In this EPMDS 
performance standards are divided into indicators and the time 
factor. 


Performance 

The level of performance that municipalities and its employees 



Targets: 



and express a specific level of performance that a municipality 
aims to achieve within a given time period. 


Service Delivery 
Budget 

Implementation 

Plan 

Detailed plan approved by the mayor for implementing the 
municipality’s delivery of services; including projections of the 
revenue collected and operational and capital expenditure by vote 
for each month. Service delivery targets and performance 
indicators must also be included. 


Vote: 

One of the main segments into which a budget of a municipality is 
divided for appropriation of money for the different departments or 
functional areas of the municipality. The Vote specifies the total 
amount that is appropriated for the purpose of a specific 
department or functional area. 

Section 1 of the MFMA defines a “vote” as: 

a) one of the main segments into which a budget of a municipality 
is divided for the appropriation of money for the different 
departments or functional areas of the municipality; and 

b) which specifies the total amount that is appropriated for the 
purposes of the department or functional area concerned 



APPENDIX A - COUNCILLORS: COMMITTEE ALLOCATION AND COUNCIL 
ATTENDANCE 


Councillors, Committees Allocated and Council Attendance 

Council Members 

Full Time 

Committees Allocated 

*Ward and/ or Party Represented 

Percentage 

Percentage 


/Part 



Council 

Apologies 


Time 



Meetings 

for non- 





Attendance 

attendance 


FT/PT 



% 

% 

MM Diniza 

FT 

Chairperson: Financial Services 

Ward 4 

100% 

100% 

DP Moyo 

PT 

Chairperson: Corporate Services 

Party Represented 

100% 

0% 

OE Hanlise 

PT 

Member: Financial Services 

Party Represented 

95% 

5% 

TE Tiroyame 

PT 

Chairperson: Community Services 

Ward 2 

95% 

5% 

V Gorrah 

PT 

Member: Technical Services 

Ward 3 

90% 

10% 

P Selonyane 

PT 

Member: Community Services 

Ward 5 

100% 

0% 

J Kaars 

PT 

Chairperson: Technical Services 

Party Represented 

100% 

0% 

GVos 

PT 

Member: Financial Services 

Ward1 

100% 

0% 

F van den Heever 

PT 

Member: Community Services 

Party Represented 

90% 

10% 

J Johnson 

PT 

Member: Corporate Services 

Party Represented 

100% 

0% 







Note: * Councillors appointed on a proportional basis do not have wards allocated to them 



TA 



I 


APPENDIX B - COMMITTEES AND COMMITTEE PURPOSES 


Committees (other than Mayoral / Executive Committee) and Purposes of Committees 

Municipal Committees 

Purpose of Committee 

Corporate Services 

The committee piays an oversight role to the Corporate Department 

Financial Services 

The committee plays an oversight role to the Finance department 

Community Services 

The committee plays an oversight role to the Community Services Department 

Technical Services 

The committee plays an oversight role to the Technical Services 
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APPENDIX C -THIRD TIER ADMINISTRATIVE STRUCTURE 


Third Tier Structure 

Directorate 

Director/Manager (State titie and name) 

Municipal Manager 

Mr T.C Itumeleng 

Chief Financial Officer 

Mr N. Grond 

Deputy Chief Financial Officer 

Mrs C. Huysamen 

Corporate Services Manager 

Vacant 

Deputy Corporate Services Manager 

Mr C. Phuti 

Community Services Manager 

Vacant 

Deputy Community Services Manager 

Mr G. Loeto 

Technical Services Manager 

Vacant 

Deputy Technical Services Manager 

Mr K Ositang 

Strategic Services Manager 

Vacant 



























se as a spill-over schedule if top 3 tiers cannot be 

accomodated in chapter 2 (T2.2.2 . j q 
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APPENDIX D - FUNCTIONS OF MUNICIPALITY / ENTITY 


Municipal / Entity Functions 

MUNICIPAL FUNCTIONS 

Function Applicable to 
Municipality (Yes / No)* 

Function 
Applicable 
to Entity 
(Yes / No) 

Constitution Schedule 4, Part B functions: 



Air pollution 

Yes 


Building regulations 

Yes 


Child care facilities 

No 


Electricity and gas reticulation 

Yes 


Firefighting services 

Yes 


Local tourism 

Yes 


Municipal airports 

No 


Municipal planning 

Yes 


Municipal health services 

No 


Municipal public transport 

No 


Municipal public works only in respect of the needs of municipalities in the 
discharge of their responsibilities to administer functions specifically assigned 
to them under this Constitution or any other law 

No 


Pontoons, ferries, jetties, piers and harbours, excluding the regulation of 
international and national shipping and matters related thereto 

No 


Stormwater management systems in built-up areas 

Yes 


Trading regulations 

Yes 


Water and sanitation services limited to potable water supply systems and 
domestic waste-water and sewage disposal systems 

Yes 


Beaches and amusement facilities 

No 


Billboards and the display of advertisements in public places 

Yes 


Cemeteries, funeral parlours and crematoria 

Yes 


Cleansing 

Yes 


Control of public nuisances 

No 


Control of undertakings that sell liquor to the public 

No 


Facilities for the accommodation, care and burial of animals 

No 


Fencing and fences 

Yes 


Licensing of dogs 

N/A 


Licensing and control of undertakings that sell food to the public 

Yes 


Local amenities 

Yes 


Local sport facilities 

Yes 


Markets 

No 


Municipal abattoirs 

No 


Municipal parks and recreation 

Yes 


Municipal roads 

Yes 


Noise pollution 

No 


Pounds 

Yes 


Public places 

Yes 
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Refuse removal, refuse dumps and solid waste disposal 

Yes 


street trading 

Yes 


Street lighting 

Yes 


Traffic and parking 

Yes 


* f municipality: indicate yes or o * f entity: rovide name of entity 


T 
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Functionality of Ward Committees 

Ward Name (Number) 

Name of Ward Councillor and 
elected Ward committee 
members 

Committee 
established 
(Yes / No) 

Number of monthly 
Committee 
meetings held 
during the year 

Number of monthly 
reports submitted 
to Speakers Office 
on time 

Number of 
quarterly public 
ward meetings 
held during year 

KATHU- WARD 1 

Ward Councillor: Cllr Mr G. Vos 

Yes 

4 

4 

4 


Ward Committee members: 






Slinger M 






Anthony D.Z 






Magopa T 






Magida L 






Motihetlhi N 






Okhaa R 






Maruping G 






TIhopile K 





DIBENG-WARD 2 

Ward Councillor: Cllr Mr 

T.Tiroyame 

Yes 

8 

4 

4 


Ward Committee members: 






Motsime W 






Titus S 






Davids R 






Makatong M 






Louw P 






Witbooi E 






Leu B 






Titus M 






Mapolami M 






Naude B 





DINGLETON-WARD 3 

Ward Councillor: Cllr Mr V. Gorrah 

Yes 

3 

1 

3 


Ward Committee members: 






Moleleki T 






V/D Westhuizen M 






Jood M 






Orpen M 






Phetoe 0 






Phillips J 






Visagie F 






Morongwe G.A 






Damas E 






Sebego S 





OLIFANTSHOEK-WARD 4 

Ward Councillor: Cllr Mrs M.Diniza 

Yes 

2 

1 

2 


Ward Committee members: 






Magabanyane G 






Sam K 






Mphatoe M 






Rodrigues J 






Koikoi D 





MAPOT ENG- WARD 5 

Ward Councillor: Cllr Mrs P 
Selonyane 

Yes 

8 

5 

4 


Ward Committee members: 






Semaimai M 






Baikai R 






Mareko P.K 






Moreng E 






Pharasi J J 






Afrika K.E 






Magagane N.S 






Kgarane K.V 






Morubisi Joseph 






APPENDIX F - WARD INFORMATION 


Capital Projects: Seven Largest in Year 2011/12 (Full List at Appendix 0) 
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R' 000 

No. 

Project Name and detail 

Start Date 

End Date 

Total Value 

1 

Kathu Waste Water Treatment Works 



52000 

2 

Construction of 300 houses in Dibeng 



19000 

3 

Construction of Sewer Network Phase 1 



16000 

4 

Construction of Multipurpose centre Dibeng 



13355 

5 

Construction of 200 houses in Sesheng 



13215 

6 

Construction of 200 houses in Olifanshoek 



11681 

7 

Construction of Olifanshoek Sports Complex 



11620 

TF.l 


Basic Service Provision 

Detail 

Water 

Sanitation 

Electricity 

Refuse 

Housing 

Households with minimum service delivery 

11191 

11191 

11191 



Households without minimum service delivery 

2200 

2200 

2200 


><. 

Total Households* 

13391 

13391 

13391 



Houses completed in year 






Shortfell in Housing units 






* ncluding informal settlements 

TF.2 
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APPENDIX L: CONDITIONAL GRANTS RECEIVED: EXCLUDING MIG 


Conditional Grants: excluding MIG 

R 000 

Major conditions applied by donor (continue below 
if necessary) 













Variance 

1 « 
u 

5 





o 

CZ) 

o? 

CO 


CO 

o? 

CO 


CO 

Budget 





0% 1 

o 

0% 1 


1 %o 

CO 


CO 

Actual 





CD 

1^ 

CM 

OO 

CO 

LO 

CO 

CD 

h- 


CO 

CO 

CM 

C30 

CD 

CXO 


I 

Adjustments 

Budget 





CD 

h- 

CM 

OO 

CO 

LO 

CO 

CD 

h- 


CD 

CO 

CM 

CXO 

CD 

C30 


I 

Budget 





CD 

h- 

CM 

OO 

CO 

LO 

CO 

CD 

h- 



CO 


I 

Details 

Neighbourhood Development 
Partnership Grant 



Rjblic Transport 1 nfrastructure and 
Systems Grant 

1 uitable Share 

1 Financial Management grant 

1 Municipal Systems mprovement rant 

1 ther Specify: 

1 Department of Water Aflairs 

1 Housing 


1 Total 1 
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Capital Expenditure - New Assets Programme* 

o 

o 

p 

Planned Capital 

expenditure 

2014/15 


62 

936 

4 

000 

4 000 

000 

O 

CD 

CO 

O 

O 

O 

O 

o 

o 

o 

o 

CD O 
CO O 

O 

11 

000 

7 500 

000 

o 

3 500 

000 

9 

936 

9 936 

2013/14 


31 

050 

2 

500 

2 500 

000 

O 

I 

o 

o 

o 

17 

250 

7 500 

000 

o 

9 750 

000 

9 

000 

000 6 

CO 

CM 

o 

CM 


CO 

o 

CO 

CM 

00 

o 

o 

o 

13 000 

000 

o 

I 

o 

o 

o 

o 

o 

CO 

o 

O 

o 

o 

o 

o 

CM 

o 

9 830 

000 

CD 

O 

O 

O 

o 

o 

o 

CD 

Current Year 2011/12 

Actual 

Expenditure 


CM 

CO 

CM 

00 

CM 

763 

763 490 


7 073 


o 

o 

o 

CO 

o 


5 200 



5 200 000 

14 249 


Adjustment 

Budget 



763 

763 490 

o 


o 

o 

o 

o 

CO 

o 





5 200 000 



Original 

Budget 


39 

327 

1 



8 

533 


8 533 

400 


14 

445 



14 445 

000 

14 

249 

14 249 

O 

o 

CM 

Actual 


CM 

CO 

00 

o 

1 



2 

757 


2 757 345 


7 

775 


7 775 380 


1 

550 


Description 

Capital expenditure bv Asset Class 

Infrastructure - Total 

Infrastructure: Road transport - Total 

Roads, Pavements & Bridges 

storm water 

Infrastructure: Electricity - Total 

Generation 

Transmission & Reticuiation 

street Lighting 

Infrastructure: Water - Total 

Dams & Reservoirs 

Water purification 

Reticuiation 

Infrastructure: Sanitation - Total 

Reticuiation 
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000 

o 

CM 

O 

O 

O 

o 

o 

o 

o 

o 

CN O 

o 

o 

o 


7 

200 

3 500 

000 

1 750 

000 

O 

o 

o 

o 

o 

O 

o 

O 

o 

o 

1 500 

000 

O 

o 

o 

o 

ID 

000 

o 

CM 

O 

O 

CO 

O 

O 

CO 

o 

o 

CN O 

o 

o 

o 


h- 

CN 

CO 

o> 

5 250 

000 

o 

o 

o 

o 

o 

CN O 

o 

13 731 

300 

o 

o 

ID 

O 
O 
CO O 

o 

o 

O 

o 

O 

o 

o 

O 

o 

ID 

O 
O 
T- O 

O 

ID 

(J) 

000 

O 

O 

O 

CN 

4 200 

000 

o 

o 

o 


CO 

CM 

h- 

CM 

h- 

O 

O 

O 

o 

o 
o 
T- o 

o 

18 289 

543 

3 887 

400 

o 

o 

o 

o 

O 

o 

o 

O 

O 

O 

O 

o 
CO o 

O 

O 

O 

O 

ID 

ID 


14 249 000 

CD 

N- 

C7) 

O 

o 

o 

o 

o 

ID 

o 

o 

o 

CO 

CD 


h- 

CO 

CO 

o 

o 

o 

o 

o 

00 

o 

o 

o 

o 

o 

o 

o 

CD 

3 887 400 

o 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

1^ 

o 

o 

o 

o 

o 

CN 

O 

O 

O 

O 

CD 


14 249 000 


O 

O 

O 

O 

O 

ID 

o 

o 

O 

CO 

CD 

1^ 



o 

o 

o 

o 

o 

00 

o 

o 

O 

O 

O 

o 

o 

CD 

3 887 400 

o 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

1^ 

o 

o 

o 

o 

o 

CN 

O 

O 

O 

O 

CD 

000 


CN 

O 

O 

O 

O 

O 

O 
O 
T- O 



O 

O 

O 
O 
T- O 


00 

h- 

CM 

o 

o 

o 

o 

o 

00 


o 

o 

o 

o 

o 

O 

O 

O 

O 

O 

CD 

3 887 

400 







o 

o 

o 

o 

o 

1^ 

O 

O 

N- 

o 

o 

T- O 

O 

O 

O 

O 

CD 


1 550 301 

1 






O 














1 139 925 


Sewerage purification 

Infrastructure: Other - Total 

Waste Management 

Transportation 

CO 

CO 

CD 

CD 

£ 

o 


Communitv - Total 

Parks & gardens 

Sportsfields & stadia 

Swimming pools 

Community halls 

Libraries 

Recreational facilities 

Fire, safety & emergency 

Security and policing 

CO 

CD 

CO 

D 

GO 

CO 

o 

'c 

o 

Museums & Art Galleries 

Cemeteries 

Social rental housing 

L_ 

CD 

-1— » 
o 
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Capital Expenditure - New Assets Programme* 

O 

O 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


1 




1 




5 

350 

O 

O 

O 

O 

o 

000 




2013/14 


1 




1 




5 

350 

O 

O 

o 

o 

o 





CO 

CM 

o 

CM 


1 




1 




20 

175 

4 200 

000 

o 

o 

o 

o 
o 
CO o 

CO 

o 

o 

CD O 

676 000 

815 000 





Current Year 2011/12 

Actual 

Expenditure 


1 




1 




5 598 

567 000 

o 

o 

o 

o 

o 

CO 

747 000 

496 000 

199 500 





Adjustment 

Budget 











567 000 

o 

o 

o 

o 

o 

CO 

747 000 

o 

o 

o 

CD 

CD 

199 500 





Original 

Budget 


1 




1 




14 

414 

992 000 

000 

008 9 

1 160 

000 

1 572 

000 

513 000 





O 

o 

CM 

Actual 


1 




1 




CM 

CM 

CM 

1 585 454 

o 





Table continued next page 


Table continued from previous page 

Description 

Capital expenditure bv Asset Class 

Heritaae assets - Total 

Buildings 

Other 


Investment properties - Total 

Housing development 

Other 

1 

other assets 

General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 
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o 

O 

o 

1 750 

000 

o 

o 

o 

o 
o 
CO o 


o 

o 

o 

o 

o 

CD 


1 




1 




1 




75 

486 


1 

o 

O 

o 

O 

ID 

l^ 

O 
O 
T- O 

o 

o 

o 

o 
o 
CO o 


O 

O 

O 

o 

o 

CD 


1 




1 




1 




CO 

CO 

CO 


1 

o 

o 

o 

O 

ID 

O 
O 
T- O 

o 

o 

o 

o 
o 
CO o 


O 

O 

O 

O 

O 

CD 


1 




1 




O 

o 

ID 

O 

O 

ID 

O 

O 

T- o 



o> 

CN 

CO 

CO 


CO 

o 

o 

o 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

CN 

o 

O 

O 

00 

00 

00 

CN 


1 




1 




1 




h- 

o 

lO 

o 


o 

o 

CO 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

CN 

o 

o 

o 

00 

00 

00 

CN 

















239 500 




o 

o 

N- 

o 

o 

CN O 


o 

o 

00 

N- 

CO 


1 




1 




1 




CO 

o> 

00 

o 


CO 

o 

o 

00 



ID 

N- 

CDO 

CO 

CD 






1 




1 




1 




lO 

h- 


1 

Abattoirs 

CO 
-1— » 
CD 

L_ 

CD 

Civic Land and Buildings 

other Buildings 

other Land 

Surplus Assets - (Investment or 
Inventory) 

L_ 

CD 

-1— » 
o 


Aflricultural assets 

List sub-class 



Bioloflical assets 

List sub-class 



Intanqibles 

Computers - software & programming 

Other (list sub-class) 


Total Capital Expenditure on new 
assets 


Specialised vehicles 
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o 

o 

o 

o 

TM.1 




I Programme* 

O 

O 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


68 

100 

1 

o 


100 


o 

o 

o 

o 

o 

o 

1 

o 

o 

o 

o 





2013/14 


CO 

o 

o 

O 

o 

o 

o 

o 

o 

o 
o 
T- o 


O 

O 


o 

o 

o 

o 

o 

o 

1 

o 

o 

CO 

o 

o 

CN O 

o 

700 000 

o 





CO 

CM 

o 

CM 


CM 

CM 

o 

o 

o 

o 

o 

4 000 

000 


CM 

O 

O 


3 902 

000 

o 

o 

o 

o 

o 

O 

O 

in 

o 

o 

o 

o 

o 

CO 




* Note: Information for this table may be sourced from MBRR (2009: Table SA34a) 




Current Year 2011/12 

Actual 

Expenditure 


o 

CO 

CO 

CO 

1 



O 

m 



o 

o 

o 

o 

m 

o 

CM 

CD 

o 

o 

o 

o 

o 

CO 







Adjustment 

Budget 




o 



O 


o 

o 

o 

o 

m 


4 800 

000 

o 

o 

ID 

O 
O 
T- O 

O 

o 

o 

o 

o 

in 





Original 

Budget 


lO 

o 

lO 

CO 

o 

o 

o 

o 

o 

o 

o 
o 
CO o 


o 

in 



o 

o 

o 

o 

in 

1 








O 

o 

CM 

(0 

3 

O 

< 


1 

1 



1 




1 

Refuse 

CD 

L_ 

Ll 

Conservancy 

Ambulances 




Capital Expenditure - Upgrade/Renewal 

Description 

Caoital expenditure bv Asset Class 

Infrastructure - Total 

Infrastructure; Road transport -Total 

Roads, Pavements & Bridges 

storm water 

Infrastructure: Electricity - Total 

Generation 

Transmission & Reticulation 

street Lighting 

Infrastructure: Water - Total 
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o 

o 

O 

68 

000 

O 

000 

000 89 

1 






2 

750 

o 

o 

o 

O 

o 

2 750 

000 

o 



o 

o 

O 

CN 

O 

O 

O 

O 

o 

o 

o 

o 

CN O 
O 

1 




o 


o 

o 

o 

o 

o 

o 

o 

O 

o 

5 000 

000 

5 000 

000 



o 

o 

o 

o 

o 

o 

o 

ID 

CN 

O 

O 

ID 

2 500 

000 

10 000 

000 

1 




o 


o 

CN 

CO 

CN 

o 

o 

o 

o 

o 

o 

CN 

CD 

CN 

^ S 

o 

o 

o 

3 105 

000 

5 000 

000 



210015 


O 

O 

O 

O 

O 

o 

CD 

O 

O 

9 400 000 


O 

o 

o 

O 

O 

o 

o 

o 

ID 

o 

o 

o 

o 

o 

o 

o 

ID 


o 

CO 

lO 

o 

o 

o 

o 

o 

00 

O 

o 

o 

o 

o 

o 

o 

CD 

CN 





210015 

o 

O 

O 

O 

O 

o 

o 

CD 


9 400 000 



O 

O 

O 

O 

O 

ID 

o 

o 

O 

o 

o 

o 

o 

ID 



o 

o 

o 

o 

o 

00 

O 

o 

o 

O 

O 

O 

O 

CD 

CN 








1 



CN 

O 

O 

O 

O 

O 
O 
CN O 





o 

CO 

lO 

o 

o 

00 

o 

o 

T- O 




O 

O 

O 

O 

CD 

CN 








1 



1 






1 










Dams & Reservoirs 

Water purification 

Reticuiation 

Infrastructure: Sanitation - Total 

Reticuiation 

Sewerage purification 

Infrastructure: Other - Total 

Waste Management 

Transportation 

CO 

CO 

CD 

CD 

£ 

o 


Communitv 

Parks & gardens 

Sportsfields & stadia 

Swimming poois 

Community hails 

Libraries 

Recreational facilities 

Fire, safety & emergency 

Security and policing 

(0 

CD 

(/) 

D 

CQ 
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O 


1 





Capital Expenditure - Upgrade/Renewal Programme* 

O 

o 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


1 




1 


o 

o 

O 

o 

o 





O 


1 





2013/14 


1 




O 

O 

CM 


o 

o 

o 

o 

o 





o 


1 





CO 

CM 

o 

CM 


1 




4 

708 


o 

o 

o 

o 

o 







1 





Current Year 2011/12 

Actual 

Expenditure 


1 




CM 

lO 


o 

105 000 

o 

905 649 

o 












Adjustment 

Budget 








o 

105 000 

o 

905 649 

o 







1 





Original 

Budget 


1 




961 


o 

o 

o 

o 

o 

in 










1 





O 

o 

CM 

Actual 


1 




1 


o 





Clinics 

Museums & Art Galleries 

CO 

CD 

CD 

0) 

E 

CD 

o 

Social rental housing 

other 


Heritaae assets 

Buildings 

other 

Table continued next page 

Table continued from previous page 

Description 

Capital expenditure bv Asset Class 

Investment properties 

Housing development 

other 


Other assets 

General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 

Abattoirs 
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o 

O 

o 





1 




1 




1 




O 

O 

lO 

00 


1 



o 

o 

o 

o 

o 

o 

CM 

o 





1 




1 




1 




53 

300 


1 



o 

1 200 

000 

3 508 

363 





1 




1 




1 




45 

836 


1 



o 

510 500 






1 




1 




1 




18 741 


1 



o 

510 500 
























510 500 






1 




1 




1 




7 

671 


1 










1 




1 




1 




1 


1 



Markets 

Civic Land and Buildings 

Other Buildings 

other Land 

Surplus Assets - (Investment or 
Inventory) 

Other 


Aflricultural assets 

List sub-class 



Bioloflical assets 

List sub-class 



Intanaibles 

Computers - software & programming 

Other (list sub-class) 


Total Capital Expenditure on renewal 
of existing assets 


Specialised vehicles 

Refuse 

Fire 
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TM.2 






'S' 

-Q 

o 

o 

CC 

CC 









§ 

s 

3 

o 

CO 

(b 

-Q 

CO 

s 

-Q 

iS 

£ 

£ 

c: 

.0 

CO 

£ 

Conservancy 

Ambulances 



Capital Expenditure - New Assets Programme* 

0 

0 

P 

Planned Capital 

expenditure 

lO 

o 

CM 


62 

936 

4 

000 

4 000 

000 

o 

CD 

CO 

o 

o 

o 

O 

O 

O 

o 

o 

CD O 
CO O 

o 

11 

000 

2013/14 


31 

050 

2 

500 

2 500 

000 

o 

I 

o 

o 

o 

17 

250 

2012/13 


CO 

o 

CO 

CM 

CO 

o 

o 

o 

13 000 

000 

o 

I 

o 

o 

o 

O 

o 

CO 

o 

Current Year 2011/12 

Actual 

Expenditure 


CM 

CO 

CM 

00 

CM 

763 

763 490 


7 073 


7 073 000 


5 200 

Adjustment 

Budget 



763 

763 490 

o 


o 

7 073 000 



Original 

Budget 


39 

327 

1 



8 

533 


8 533 

400 


14 

445 

O 

o 

CM 

Actual 


CM 

CO 

00 

o 

1 



2 

757 


2 757 345 


7 

775 

Description 

Capital expenditure bv Asset Class 

Infrastructure - Total 

Infrastructure: Road transport - Total 

Roads, Pavements & Bridges 

Storm water 

Infrastructure: Electricity - Total 

Generation 

Transmission & Reticulation 

street Lighting 

Infrastructure: Water - Total 
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7 500 

000 

o 

3 500 

000 

9 

936 

9 936 

000 

o 

CN 

O 

O 

O 

o 

o 

o 

o 

o 

CN O 

o 

o 

o 


7 

200 

3 500 

000 

1 750 

000 

O 

o 

o 

o 

o 

7 500 

000 

o 

9 750 

000 

9 

000 

000 

000 6 

o 

CN 

O 

O 

CO 

O 

O 

CO 

o 

o 

CN O 

o 

o 

o 


27 

931 

5 250 

000 

o 

o 

o 

o 

o 

CN O 

o 

13 731 

300 

3 500 

000 

o 

o 

O 

o 

o 

o 

o 

CN 

o 

9 830 

000 

CD 

O 

O 

O 

16 000 

000 

o 

4 

200 

4 200 

000 

o 

o 

o 


26 

727 

O 

1 000 

000 

o 

18 289 

543 

3 887 

400 

o 

o 



5 200 000 

14 249 


14 249 000 

976 

500 000 

o 

o 

o 

CO 

CD 


6 647 

000 008 

O 

o 

o 

o 

o 

o 

o 

CD 

3 887 400 

o 

o 



5 200 000 



14 249 000 


500 000 

o 

o 

476 301 



000 008 

O 

o 

O 

O 

O 

o 

o 

CD 

3 887 400 

o 

o 



14 445 

000 

14 

249 

14 249 

000 


2 

100 

1 000 

000 



1 100 

000 


8 

247 

000 008 


o 

o 

o 

o 

o 

O 

O 

O 

O 

O 

CD 

3 887 

400 




7 775 380 


1 

550 


1 550 301 

1 






1 

140 








Dams & Reservoirs 

Water purification 

Reticulation 

Infrastructure: Sanitation - Total 

Reticulation 

Sewerage purification 

Infrastructure: Other - Total 

Waste Management 

Transportation 

Gas 

Other 


Communitv ■ Total 

Parks & gardens 

Sportsfields & stadia 

Swimming pools 

Community halls 

Libraries 

Recreational facilities 

Fire, safety & emergency 
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o 

O 

o 

o 

O 

1 500 

000 

O 

o 

o 

o 

in 




Capital Expenditure - New Assets Programme* 

R'OOO 

Planned Capital 

expenditure 

lO 

o 

CN 


1 




1 




5 

350 

O 

o 

O 

o 

o 

o 

o 

o 

LO 

o 
o 
T- o 

o 

m 

(j) 

o 
o 
T- o 




2013/14 


1 




1 




lO 

o 

lO 

CO 

O 

o 

o 

o 

o 

o 

o 

o 

o 

o 
o 
CO o 

o 

o 

o 

o 

in 

m 




CO 

CN 

o 

CN 


1 




1 




o 

CN 

lO 

h- 

O 

O 

CN 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

CN 

o 

o 

o 

o 

CD 




Current Year 2011/12 

Actual 

Expenditure 


1 




1 




00 

o> 

lO 

lO 

O 

O 

O 

1^ 

CD 

ID 

o 

o 

o 

o 

o 

o 

o 

o 

o 

1^ 

o 

o 

o 

o 

o 

CN 

o 

o 

o 

o 

CD 




Adjustment 

Budget 











O 

O 

O 

1^ 

CD 

ID 





o 

o 

o 

o 

o 

1^ 

o 

o 

l^ 

o 

o 

T- O 

o 

o 

o 

o 

CD 




Original 

Budget 


1 




1 





O 

O 

O 

CN 

CD 

CD 







1 139 925 




O 

o 

CN 

(C 

3 

O 

< 


1 




1 




CN 

CN 

CN 

1 585 454 

Security and policing 

CO 

CD 

CO 

D 

CQ 

CO 

o 

'c 

o 

Museums & Art Galleries 

Cemeteries 

Social rental housing 

L_ 

CD 

-1— » 
o 

Table continued next page 


Table continued from previous page 

Description 

Capital expenditure by Asset Class 

Heritage assets - Total 

Buildings 

L_ 

CD 

-1— » 
o 


Investment properties - Total 

Housing development 

L_ 

CD 

-1— » 
o 

1 

other assets 

General vehicles 
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O 

o 

O 

O 

o 

o 

o 

1 750 

000 

o 

o 

o 

o 
o 
CO o 


O 

o 

o 

o 

o 

CD 


I 




I 




I 



O 

o 

o 

O 

o 

o 

o 

o 

ID 

l^ 

O 
O 
T- O 

o 

o 

o 

o 
o 
CO o 


O 

O 

O 

o 

o 

CD 


I 




I 




I 


000 

O 

O 

O 

O 

o 
CO o 

CO 

o 

o 

CD O 

o 

o 

o 

CD 

1^ 

CD 

o 

o 

o 

ID 

5 

o 

o 

o 

O 

ID 

O 
O 
T- O 

o 

o 

o 

o 
o 
CO o 


O 

O 

O 

O 

O 

CD 


I 




I 




O 

o 

ID 

o 

o 

ID 


o 

o 

o 

o 

o 

CO 

O 

o 

o 

1^ 

1^ 

O 

O 

O 

CD 

CD 

O 

O 

ID 

CD 

CD 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

CM 

o 

O 

O 

00 

00 

00 

CM 


I 




I 




I 



o 

o 

o 

o 

o 

CO 

o 

o 

o 

1^ 

1^ 

O 

O 

O 

CD 

CD 

O 

O 

ID 

CD 

CD 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

CM 

o 

o 

o 

00 

00 

00 

CM 













o 

o 

00 

o 

o 

CD O 

o 

CD 

O 
O 
T- O 

CN 

ID 

O 
O 
T- O 

O 

O 

O 

CO 

ID 

o 

o 

ID 

CD 

CO 

CM 




o 

o 

o 

o 

CM O 


o 

o 

00 

N- 

CO 


I 




I 




I 



o 






ID 

N- 

00 

CO 

CD 






I 




I 




I 



Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 

CO 

L_ 

o 
-1— » 
-1— » 
CO 
JD 
< 

0) 

L_ 

CO 

Civic Land and Buildings 

other Buildings 

other Land 

Surplus Assets - (Investment or 
Inventory) 

L_ 

CD 

* 

o 


Aqricultural assets 

List sub-class 



Bioloaical assets 

List sub-class 



Intangibles 

Computers - software & programming 
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75 

486 


1 

O 

O 

o 

o 

TM.1 




I Programme* 

O 

O 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


68 

100 

1 

o 





<o 

CO 

CO 


1 

o 

O 

o 

o 





2013/14 


CO 

o 

o 

O 

o 

o 

o 

o 

o 

o 
o 
T- o 


000 



o> 

CM 

CO 

CO 


CO 

o 

o 

o 

o 

o 

00 

o 

o 

CM O 

o 

o 

o 

o 

o 

o 

o 





CO 

CM 

o 

CM 


CM 

CM 

o 

o 

o 

o 

o 

4 000 

000 





h- 

o 

lO 

o 


o 

o 

CO 

o 

o 

o 

o 

o 

CO 




* Note: Information for this table may be sourced from MBRR (2009: Table SA34a) 




Current Year 2011/12 

Actual 

Expenditure 


o 

CO 

CO 

CO 

1 









o 

o 

o 

o 

o 

CO 







Adjustment 

Budget 




o 





CO 

o> 

00 

o> 


CO 

o 

o 

00 

4 800 

000 

o 

o 

ID 

O 
O 
T- O 

o 

o 

o 

o 

o 

in 





Original 

Budget 


lO 

o 

lO 

00 

o 

o 

o 

o 

o 

o 

o 
o 
00 o 





lO 

h- 


1 








O 

o 

CM 

(0 

3 

O 

< 


1 

1 




other (list sub-class) 


Total Capital Expenditure on new 
assets 


Soecialised vehicles 

CD 

CO 

13 

M— 

CD 

0^ 

CD 

L_ 

Ll 

Conservancy 

Ambulances 




Capital Expenditure - Upgrade/Renewal 

Description 

Capital expenditure bv Asset Class 

Infrastructure - Total 

Infrastructure: Road transport -Total 

Roads, Pavements & Bridges 

Storm water 
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100 


O 

O 

O 

o 

o 

o 

1 

o 

O 

o 

68 

000 

O 

000 

000 89 

1 






2 

750 

o 

o 

O 

100 


o 

o 

o 

o 

o 

o 

1 

o 

O 

o 

CM 

O 

O 

O 

O 

42 000 

000 

1 




O 


o 

o 

o 

o 

o 

o 

O 

4 

002 


3 902 

000 

o 

o 

o 

o 

o 

500 

o 

o 

500 000 

12 

500 

2 500 

000 

10 000 

000 

1 




o 


20 

126 

o 

o 

o 

o 

o 

11 620 

612 

o 

09 



50 000 

6210 

210015 


O 

o 

o 

o 

o 

o 

CD 

9 400 

9 400 000 


1 000 

000 009 

o 

O 

500 000 


560 

o 

o 

o 

o 

o 

CO 

o 

o 


O 


50 000 


210015 

o 

O 

O 

o 

o 

o 

o 

CD 


9 400 000 



000 009 

o 

O 

500 000 



o 

o 

o 

o 

o 

CO 

o 

o 

50 



o 

o 

o 

o 

in 

1 




1 



2 

100 

O 

o 

o 

o 

CM O 





1 

560 

1 300 

000 



1 




1 




1 



1 






1 




Infrastructure: Electricity - Totai 

Generation 

Transmission & Reticuiation 

street Lighting 

Infrastructure: Water - Total 

Dams & Reservoirs 

Water purification 

Reticuiation 

Infrastructure: Sanitation - Totai 

Reticuiation 

Sewerage purification 

Infrastructure: Other - Total 

Waste Management 

Transportation 

Gas 

Other 


Community 

Parks & gardens 

Sportsfields & stadia 

Swimming pools 
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o 

O 

2 750 

000 

o 







o 


I 





I Programme* 

O 

O 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


1 




o 

o 

5 000 

000 

5 000 

000 







o 


I 





2013/14 


1 




o 

o 

3 105 

000 

5 000 

000 







o 


I 





2012/13 


1 




o 

o 

o 

o 

o 

CD 

CN 











I 





Current Year 2011/12 

Actual 

Expenditure 


1 




o 

O 

O 

O 

O 

CD 

CM 
















Adjustment 

Budget 







O 

O 

O 

O 

CD 

CM 











I 





Original 

Budget 


1 
















I 





O 

o 

CM 

Actual 


1 




Community halls 

Libraries 

Recreational facilities 

Fire, safety & emergency 

Security and policing 

Buses 

Clinics 

Museums & Art Galleries 

Cemeteries 

Social rental housing 

other 


Heritaae assets 

Buildings 

Other 

Table continued next page 

Table continued from previous page 

Capital Expenditure - Upgrade/Renewal 

Description 

Capital expenditure bv Asset Class 

Investment properties 

Housing development 

Other 
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1 
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o 

O 

o 

o 

o 

o 

o 





1 




1 




1 



o 

o 

CM 


o 

o 

O 

o 

o 

o 

o 

o 

o 

o 

o 

CM 

o 





1 




1 




1 



4 

708 


o 

o 

o 

o 

o 

o 

1 200 

000 

3 508 

363 





1 




1 




1 



1 521 


o 

105 000 

o 

905 649 

o 

o 

510 500 






1 




1 




1 





o 

105 000 

o 

905 649 

o 

o 

510 500 

















961 


o 

o 

o 

o 

o 

in 





510 500 






1 




1 




1 



1 


o 












1 




1 




1 



Other assets 

General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 

Abattoirs 

Markets 

Civic Land and Buildings 

Other Buildings 

Other Land 

Surplus Assets - (Investment or 
Inventory) 

Other 


Aqricultural assets 

List sub-class 



Bioloaical assets 

List sub-class 



Intangibles 

Computers - software & programming 

other (list sub-class) 
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70 

850 


1 





TM.2 


53 

300 


1 







45 

836 


1 





* Note: Information for this table may be sourced from MBRR (2009: Table SA34b) 


18 741 


1 














7 

671 


1 






1 


1 






Total Capital Expenditure on renewal 
of existing assets 


Specialised vehicles 

Refuse 

Fire 

Conservancy 

Ambulances 
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APPENDIX O - CAPITAL PROGRAMME BY PROJECT BY WARD YEAR 0 




APPENDIX P - SERVICE CONNECTION BACKLOGS AT SCHOOLS AND CLINICS 






Service Backlogs: Schools and Clinics 

Solid VV^e 

Collection 


100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 


100% 

100% 

100% 

100% 

100% 

100% 


Electridly 


100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 


100% 

100% 

100% 

100% 

100% 

100% 


Sanitation 


100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 


100% 

100% 

100% 

100% 

100% 

100% 


1 


100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 


100% 

100% 

100% 

100% 

100% 

100% 


1 

0 

1 

S’ 

1 

1 

1 

2 

w 

w 

Dibeng Primary school- Dibeng 

Gamagara High school-Dibeng 

Kathu High School- Kathu 

Kathu Primary school-Kathu 

Sesheng Intermediate School- Sesheng 

Northern Cape Primary- Olifantshoek 

Langeberg High School-Olifantshoek 

Dingelton Primary School-Dingleton 

Maikaelelo Primary School-Olifanshoek 

1 

2 

n 

■2 

D 

Jan Witboy Clinic-Dibeng 

Kathu Clinic- Kathu 

Eunise Gogi Modise Clinic-Kathu 

Pako Seboko Clinic- Sesheng 

Catherine Koikoi Clinic-Olifantshoek 

Dingelton Clinic-Dingleton 



APPENDIX S - NATIONAL AND PROVINCIAL OUTCOMES FOR LOCAL GOVERNMENT 






National and Provincial CXitcomesfor Local CBovernment 

Nuirber or 

Percentage 

Adiieved 

%06 

5:> 

1^ 

CO 

CO 

o 

5:> 

CM 













Progress to date 

Electricily service connections 

Water - available within 200 m from dwelling 

Sanitation - Households with at leats VIP service 

Waste collection - kerbside collection once a week 

Housing 

Never been done before -will be implemented this year *2012/2013* 












CXitcome/CXitput 

Output Improving access to basic services 





Output Implementation of the Community Work 
Programme 




Output Deepen democracy through a refined Ward 
Committee model 




I Output Administrative and financial capability 
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End of Next Year 

30 June 2013 
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Previous Year 
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RECONCILIATION OF BUDGET TO ACTUAL 
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ACCUMULATED SURPLUS 
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GAMAGARA MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2012 

REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 


It gives me great pleasure to present the financial position of Gamagara Municipaiity at 30 June 
operations and cash flows for the year then ended. 


These Annual Financial Statements have been prepared in accordance with Generally Recognised 
issued by the Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipc 
(Act No 56 of 2003). The standards and pronouncements that form the GRAP Reporting Framewc 
period is set out in Directive 5 issued by the ASB on 1 1 March 2010. 


2. KEY FINANCIAL INDICATORS 


The foliowing indicators are self-explanatory. The percentages of expenditure categories are well v 
indicate good governance of the funds of the municipality. 


Financial Statement Ratios: 


INDICATOR 


Surpius / (Deficit) before Appropriations 
Surpius / (Deficit) at the end of the Year 

Expenditure Categories as a percentage of Total Expenses: 
Employee Related Costs 


11,88 

903,1 
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Remuneration of Councillors 
Depreciation and Amortisation 
Impairment Losses 
Repairs and Maintenance 
Interest Paid 
Bulk Purchases 
Contracted Services 
Grants and Subsidies Paid 
General Expenses 


Current Ratio: 


Creditors Days 
Debtors Days 


23 

39 


3. OPERATING RESULTS 

Details of the operating results per segmental classification of expenditure are included in Appendix "I 
The overall operating results for the year ended 30 June 2012 are as follows: 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

21 

Income: 





Opening surplus / (deficit) 

889,368,820 

851,725,942 

4.42 

- 

Operating income for the year 

201,728,728 

187,406,090 

7.64 

233,2 

Appropriations for the year 

_ 

15,288,037 

(100.00) 

_ 


1,091,097,548 

1 ,054,420,068 

3.48 

233,2 

Expenditure: 
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Operating expenditure for the year 

189,843,752 

166,137,127 

14.27 

174,0 

Sundry transfers 

(522,875) 

(1,085,879) 

(51.85) 

- 

Closing surplus / (deficit) 

900,375,414 

889,368,820 

1.24 

59,24 


1,089,696,291 

1,054,420,068 

3.35 

233,2 


1,401,257 





3.1 Rates and General Services: 

Rates and General Services are all types of services rendered by the municipality, excluding the 
income sources are Assessment Rates and Sundry Fees levied. 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

21 

Income 

56,033,237 

49,738,605 

12.66 

57,78 

Expenditure 

83,935,903 

78,525,022 

6.89 

77,76 

Surplus / (Deficit) 

(27,902,665) 

(28,786,417) 

(3.07) 

(19,9i 

Surplus / (Deficit) as % of total 
income 

(49.80)% 

(57.88)% 




3.2 Housing Services: 

Housing Services are services rendered by the municipality to supply housing to the community anc 
owned by the municipality to public and staff. The main income source is the levying of Housing Rent 



Actual 

Actual 

Percentage 

Bu 

DETAILS 

2011/12 

2010/11 

Variance 

21 


R 

R 

% 
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Income 

12,141,219 

16,272,097 

(25.39) 

19,02 

Expenditure 

11,742,520 

14,154,973 

(17.04) 

19,10 

Surplus / (Deficit) 

398,699 

2,117,125 

(81.17) 

(88,11 

Surplus / (Deficit) as % of total 
income 

3.28% 

13.01% 




3.3 Waste Management Services: 

Waste Management Services are services rendered by the municipality for the collection, disposal at 
and sewerage). Income is mainly generated from the levying of fees and tariffs determined by the coi 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

21 

Income 

34,428,092 

27,970,594 

23.09 

36,13 

Expenditure 

11,249,123 

10,834,917 

3.82 

12,66 

Surplus / (Deficit) 

23,178,969 

17,135,676 

35.27 

23,46 

Surplus / (Deficit) as % of total 
income 

67.33% 

61 .26% 




3.4 Electricity Services: 

Electricity is bought in bulk from Eskom and distributed to the consumers by the municipality. The c 
municipality was R52,453,797 (201 1 : R34,698,560). Tariffs levied for electricity are subject to admini 



Actual 

Actual 

Percentage 

Bu 

DETAILS 

2011/12 

2010/11 

Variance 

21 


R 

R 

% 
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Income 

68,475,427 

65,593,145 

4.39 

79,9S 

Expenditure 

61,517,789 

42,602,903 

44.40 

44,22 

Surplus / (Deficit) 

6,957,638 

22,990,242 

(69.74) 

35,77 

Surplus / (Deficit) as % of total 
income 

10.16% 

35.05% 




3.5 Water Services: 


Water is bought in bulk from Lepelle Northern Water and "Uitloop Water Beleggings" and distribut( 
municipality. The cost of bulk purchases to the municipality was R5, 441, 721 (2011: R4, 479, 920 ). 
subject to administered adjustments. 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

21 

Income 

31,795,067 

27,831,649 

14.24 

40,32 

Expenditure 

21,398,417 

20,019,313 

6.89 

20,24 

Surplus / (Deficit) 

10,396,650 

7,812,336 

33.08 

20,07 

Surplus / (Deficit) as % of total 
income 

32.70% 

(1,144,314) 

28.07% 




4. FINANCING OF CAPITAL EXPENDITURE 


The expenditure on Assets during the year amounted to R39,362,402 (2010/11: R23,775,574). 
disclosed in Notes 8, 9, N/A and Appendices "B, C and E (2)" to the Annual Financial Statements. 


The capital expenditure of R39, 362,402 was financed as follows: 
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DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

2I 

Capital Replacement Reserve 

26,825,164 

26,825,164 

. 

31,28 

External Loans 

- 

6,793,889 

(100.00) 

- 

Finance Leases 

- 

- 

- 

- 

Grants and Subsidies 

164,498,706 

164,498,706 

- 

216,8 

Public Contributions 

7,603,687 

7,603,687 

- 

- 

Own Funds (Accumulated Surplus) 

314,330 

314,330 

- 

434,3 


199,241,887 

206,035,776 

(3.30) 

248,8 


156,776,322 

9,294,145 


189,3 


Source of funding as a percentage of Total Capital Expenditure: 


DETAILS 

Capital Replacement Reserve 


External Loans 


Grants and Subsidies 


Public Contributions 


Own Funds (Accumulated Surplus) 



5. RECONCILIATION OF BUDGET TO ACTUAL 
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Operating Budget: 


DETAILS 

Variance per Category: 

Budgeted surplus before appropriations 

Revenue variances 

Expenditure variances: 

Employee Related Costs 
Remuneration of Councillors 
Collection Costs 
Depreciation and Amortisation 
Impairment Losses 
Repairs and Maintenance 
Interest Paid 
Bulk Purchases 
Contracted Services 
Grants and Subsidies Paid 
General Expenses 

Loss on disposal of Property, Plant and Equipment 

Actual surplus before appropriations 
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DETAILS 


Variance per Service Segment: 

Budgeted surplus before appropriations 

Executive and Council 
Finance and Administration 
Planning and Development 
Health 

Community and Social Services 

Housing 

Public Safety 

Sport and Recreation 

Environmental Protection 

Waste Management 

Roads and Transport 

Water 

Electricity 

Other 

Revenue Foregone 

Actual surplus before appropriations 
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Details of the operating resuits per segmentai classification of expenditure are included in Appendix "i 

5.2 Capital Budget: 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Variance actual 
2011/12/ 
2010/11 

R 

Bu 

21 

Executive and Councii 


682,437 

(682,437) 

1,003 

Finance and Administration 

- 

2,159,093 

(2,159,093) 

3,621 

Pianning and Deveiopment 

2,846,669 

87,056 

2,759,613 

662,3 

Health 

- 

- 

- 

55,00 

Community and Sociai Services 

1,739,035 

2,950,964 

(1,211,928) 

4,866 

Housing 

- 

- 

- 

200,0 

Pubiic Safety 

- 

927,044 

(927,044) 

500,0 

Sport and Recreation 

- 

9,663,130 

(9,663,130) 

2,355 

Environmental Protection 

- 

2,550 

(2,550) 

- 

Waste Management 

23,874,508 

13,861,276 

10,013,232 

23,70 

Roads and Transport 

246,458 

85,983,581 

(85,737,123) 

858,4 

Water 

6,367,722 

60,814,623 

(54,446,901) 

11,77 

Eiectricity 

5,030,075 

19,609,081 

(14,579,006) 

7,333 

Other 

2,361,098 

798 

2,360,300 

2,315 


42,465,564 

196,741,631 

(154,276,067) 

59,24 






6. ACCUMULATED SURPLUS 
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The balance of the Accumulated Surplus as at 30 June 2012 amounted to R903,177,928 (30 June 
made up as follows: 

Accumulated Surplus 


The municipality, in conjunction with its own capital requirements and external funds (external loans a 
its annual infrastructure capital programme. 


Refer to Note 18 and the Statement of Change in Net Assets for more detail. 


7. LONG-TERM LIABILITIES 


The outstanding amount of Long-term Liabilities as at 30 June 2012 was R37, 81 1,217 (30 June 201 1 


Refer to Note 15 and Appendix "A" for more detail. 


8. RETIREMENT BENEFIT LIABILITIES 


The outstanding amount of Retirement Benefit Liabilities as at 30 June 2012 was R1 7,093,226 (30 Ju 


This liability is in respect of continued Healh Care Benefits for employees of the municipality after n 
schemes providing for such benefits. This liability is unfunded. 


Refer to Note 16 for more detail. 


9. NON-CURRENT PROVISIONS 


Non-current Provisions amounted R5, 71 3,235 as at 30 June 2012 (30 June 2011: R4, 895, 836) and is 
Provision for Long-term Service 
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Provision for Rehabiiitation of Land-fiii Sites 


These provisions are made in order to enabie the municipality to be in a position to fuifiii its known 
become due and payable. 

Refer to Note 17 for more detail. 


10. CURRENT LIABILITIES 

Current Liabilities amounted R40, 199,334 as at 30 June 2012 (30 June 2011: R31 ,494,621) and is mi 


Consumer Deposits 

Note 10 

Provisions 

Note 1 1 

Payabies 

Note 12 

Unspent Conditionai Grants and Receipts 

Note 13 

Bank Overdraft 

Note 7 

Current Portion of Long-term Liabiiities 

Note 15 


Current Liabiiities are those iiabilities of the municipaiity due and payabie in the short-term (less the 
known reason as to why the municipality will not be able to meet its obiigations. 

Refer to the indicated Notes for more detaii. 


1 1 . PROPERTY, PLANT AND EQUIPMENT 


The net value of Property, Plant and Equipment was R957,761 ,652 as at 30 June 2012 (30 June 201 
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Refer to Note 8 and Appendices "B and C" for more detail. 

12. INTANGIBLE ASSETS 

The net value of Intangible Assets were R52,983 as at 30 June 2012 (30 June 2011: R31,151). 

Intangible Assets are assets which cannot physically be identified and verified and are in respect of 
by the municipality in order to be able to fulfil its duties as far as service delivery is concerned. 

Refer to Note 9 and Appendix "B" for more detail. 

13. CURRENT ASSETS 

Current Assets amounted R46, 180,305 as at 30 June 2012 (30 June 2011: R37,767,822) and is mad( 


Inventories 

Note 

2 

Non-current Assets Held-for-Sale 

Note 

3 

Receivables from Exchange Transactions 

Note 

4 

Receivables from Non-exchange Transactions 

Note 

5 

VAT Receivable 

Note 

6 

Cash and Cash Equivalents 

Note 

7 

Operating Lease Assets 

Note 

N/A 

Current Portion of Long-term Debtors 

Note 

N/A 


Refer to the indicated Notes for more detail. 


14. INTER-GOVERNMENTAL GRANTS 
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£ 

The municipality is dependent on financial aid from other government spheres to finance its 
Operating grants are utilised to finance indigent assistance and provision of free basic services. 

Refer to Notes 13 and 20, and Appendix "F" for more detail. 

1 5. EVENTS AFTER THE REPORTING DATE 

Full details of all known events, if any, after the reporting date are disclosed in Note 48. 

16. EXPRESSION OF APPRECIATION 


We are grateful to the Mayor, members of the Executive Committee, Councillors, the Municip 
Departments for the support extended during the financial year. A special word of thanks to all staff 
for without their assistance these Annual Financial Statements would not have been possible. 


CHIEF FINANCIAL OFFICER 

31 August 2012 
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GAMAGARA MUNICIPALITY 







STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 









, 









Actual 





Cash Flow 


Note 

2012 


2011 



2010 






R 

46 180 305 


R 



R 


R 

R 

ASSETS 




















Current Assets 



37 767 822 







Inventories 

2 

2 066 900 


1 300 936 


0.00 

390 489.05 


765 963.99 

910 446. 

Non-current /^sets Held-for-Sale 

3 

16 433 600 


18 745 100 


0.00 

14 215 500.00 


-2 31 1 500.00 

4 529 600. 

Receivables from Exchange Transactions 

4 

12 338 301 


8 885 085 


0.00 

10 129 700.66 


3 453 215.95 

-1 244 616. 

Receivables from Non-exchange Transactions 

5 

8 146 181 


4 149 193 


0.00 

13 039 177.02 


3 996 987.36 

-8 889 983. 

VAT Receivable 

6 

2 850 848 


- 


-4 687 508.21 

652 634.09 


2 850 848.36 

-652 634. 

Cash and Cash Equivalents 

7 

4 344 476 


4 687 508 


0.00 

-6 338 831.64 


-343 032.28 

1 1 026 339. 












Non-Current Assets 


957 814 635 


941 685 295 







Property, Plant and Equipment 

8 

957 761 652 


941 654 144 


0.00 

929 465 055.90 


16 107 507.66 

12 189 088. 

Intangible /^sets 

9 

52 983 


31 151 


0.00 

10 040.00 


21 832.55 

21 110. 












T otal Assets 


1 003 994 940 


979 453 117 



961 563 765.08 


24 541 823.59 

17 889 351. 












LIABILITIES 





















Current Liabilities 


40 199 334 


31 494 621 







Consumer Deposits 

10 

3 491 987 


3 069 215 


0.00 

2 617 859.92 


422 772.32 

451 355. 

Provisions 

11 

1 623 252 


1 377 618 


-0.37 

3 571 364.41 


245 634.40 

-2 193 746. 

Payables 

12 

12 199 880 


7 330 816 


0.00 

9 592 860.88 


4 869 064.04 

-2 262 045. 

Unspent Conditional Grants and Receipts 

13 

5 307 324 


4 985 345 


0.00 

50 056.90 


321 979.06 

4 935 288. 

VAT Payable 

14 

13 822 736 


241 426 


0.00 

0.00 


-241 425.82 

241 425. 

Bank Overdraft 

7 


1 372 516 


0.00 

4 634 673.95 


12 450 219.75 

-3 262 157. 

Current Portion of Long-term Liabilities 

15 

3 754 155 


13 117 686 


0.00 

10 703 595.66 


-9 363 530.76 

2 414 090. 












Non-Current Liabilities 


60 617 678 


57188 418 







Long-term Liabilities 

15 

37 811 217 


35 374 803 


0.00 

68 485 979.29 


2 436 413.81 

-33 111 176. 

Retirement Benefit Liabilities 

16 

17 093 226 


16 917 779 


0.00 

13 573 090.00 


175 447.00 

3 344 689. 

Non-current Provisions 

17 

5 713 235 


4 895 836 


1 094 519.48 

4 254 998.41 


817 398.84 

640 837. 












Total Liabilities 


100 817 012 


88 683 039 



117 484 479.42 


12133 972.64 

-28 801 439. 












Total Assets and Liabilities 


903 177 928 


890 770 077 



844 079 285.66 


12 407 850.95 

46 690 791. 












NET ASSETS 


903 177 928 


890 770 077 







Accumulated Surplus / (Deficit) 

18 

1 903 177 928 

1 

1 890 770 077 | 



853 936 763.56 


12 407 850.92 

36 833 313. 












Total Net Assets 


903 177 928 


890 770 077 



853 936 763.56 


12 407 850.92 

36 833 313. 














0.22 


0.19 


-9 857 477.90 


0.03 

9 857 478. 
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GAMAGARA MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 





Actual 


Note 

2012 

2011 


R 

R 

REVENUE 



Revenue from Non-exchange Transactions 



Property Rates 

19 

17 274 067 

15 998 112 

Fines 


99 831 

226 043 

Licences and Permits 


648 269 

634 514 

Income for Agency Services 

1 912 648 

1 502 511 

Government Grants and Subsidies Received 

20 

61 078 247 

50 420 155 

Public Contributions and Donations 

21 

14 227 490 

19 379 347 

Revenue from Exchange Transactions 



Service Charges 

22 

99 148 794 

94 924 335 

Rental of Facilities and Equipment 

23 

2 263 967 

2 063 296 

Interest Earned - External Investments 

24 

343 767 

232 606 

Other Revenue 

25 

4 731 648 

2 025 172 




Total Revenue 

201 728 728 

187 406 090 




EXPENDITURE 



Employee Related Costs 

26 

56 022 187 

53 431 290 

Remuneration of Councillors 

27 

2 205 178 

1 813 014 

Depreciation and Amortisation 

28 

20 285 462 

20 481 151 

Impairment Losses 

29 

1 828 546 

4 950 319 

Repairs and Maintenance 

7 782 096 

4 677 810 

Finance Costs 

30 

4 759 606 

6 333 080 

Bulk Purchases 

31 

57 895 517 

39 178 480 

Contracted Services 

32 

506 377 

291 853 

Grants and Subsidies Paid 

33 

16 520 623 

18 422 733 

General Expenses 

34 

20 716 233 

16 557 400 

Loss on Disposal of Property, Plant and Equipment 


1 321 925 

- 





Total Expenditure 

189 843 752 

166137 127 




SURPLUS / (DEFICIT) FOR THE YEAR 

11 884 976 

21 268 962 




Refer to Appendix E(1) for explanation of budget variances 



GAMAGARA MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 

30 JUNE 2012 


Description 

Totai for 

Accumulated 


Surplus/(Deficit) 

Account 

Total 


R 

R 
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2011 

Balance at 30 June 2010 

Correction of Error (Note 36) 

Restated Balance 

Surplus / (Deficit) for the year 

Balance at 30 June 2011 

867 983 473 

1 517 642 

867 983 473 

1 517 642 

869 501 115 

869 501 115 

21 268 962 

890 770 077 

21 268 962 

890 770 077 

2012 

Correction of Error 

Restated Balance 

Surplus / (Deficit) for the year 

Balance at 30 June 2012 

522 875 

522 875 

891 292 952 

891 292 952 

1 1 884 976 

1 1 884 976 

903 177 928 

903 177 928 
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GAMAGARA MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 







Actual 


Note 

2012 

2011 



R 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 








Receipts 




Property Rates 

19 

17312811 

16 643 953 

Grants 

20 

61 400 226 

55 355 443 

Public Contributions and Donations 

21 

14 227 490 

19 379 347 

Service Charges 

22 

93 917 814 

89 114 249 

Interest Received 

24 

343 767 

232 606 

Other Receipts 


6 515 498 

19 779 501 





Payments 




Employee Related Costs 

26 

(54 157 401) 

(50 023 679) 

Remuneration of Councillors 

27 

(2 205 178) 

(1 813 014) 

Interest Paid 

30 

(4 759 606) 

(6 333 080) 

Suppliers Paid 


(99 944 051) 

(80 443 770) 

Other Payments 


(3 092 274) 

241 426 





NET CASH FLOWS FROM OPERATING ACTIVITIES 


29 559 093 

62132 983 





CASH FLOWS FROM INVESTING ACTIVITIES 








Purchase of Property, Plant and Equipment 

8 

(39 340 570) 

(37 199 839) 

Purchase of Intangible Assets 

9 

(21 833) 

(21 111) 

Proceeds on Disposal of Property, Plant and Equipment 


1 625 675 

- 

Proceeds on Disposal of Non-current Assets-held-for-Sale 


2 31 1 500 

- 

Other Movement of Property, Plant and Equipment 


- 

(978 676) 

Profit on Sale of Land 


- 

- 

Decrease / (Increase) in Long-term Receivables 

N/A 

- 

- 





NET CASH FLOWS FROM INVESTING ACTIVITIES 


(35 425 227) 

(38 199 626) 





CASH FLOWS FROM FINANCING ACTIVITIES 








Repayment of Borrowings 

15 

(6 927 117) 

(18 914 206) 





NET CASH FLOWS FROM FINANCING ACTIVITIES 


(6 927 117) 

(18 914 206) 





NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENT 

7 

(12 793 252) 

5 019 150 





Cash and Cash Equivalents at Beginning of Period 


3 314 992 

(1 704 158) 

Cash and Cash Equivalents at End of Period 


(9 478 260) 

3 314 992 







GAMAGARA MUNICIPALITY 



BUDGET STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 



Notes to the user: 


(1) Approved Budget: The Final Budget approved by council and submitted to 
National Treasury. 


(2) Final Budget: The Final Amended Budget used by the municipality, for which 
council approval was not obtained (i.e. adjustmens/virements allowed without council 
approval). 


(3) If the Approved Budget (normally the Adjustment Budget) is the same as the Finai 
Budget, oniy coiumn need to be used. 
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30 June 2012 





















Description 

Origi 

nal 

Budg 

et 

Vire 

ment 

Final 

Actu 

al 

Unau 

thori 

sed 

Varia 

nee 

Actu 

al 

Outc 

ome 

Actu 

al 

Outc 

ome 

Total 





as % 
of 

as % 
of 

Budg 

et 

Adju 

stme 

nts 

Budg 

et 

Outc 

ome 

Expe 

nditu 

re 

Final 

Budg 

et 

Origi 

nal 

Bud 

get 



R 

R 

R 

R 

R 

R 

R 

R 

R 

FINANCIAL 

POSITION 










Current Assets 










Inventories 

- 

- 

- 

- 

2 066 

900 

- 

2 066 

900 

0.00 

0.00 

Non-current Assets 
Held-for-Sale 

- 

- 

- 

- 

16 

433 

600 

- 

16 

433 

600 

0.00 

0.00 

Receivables from 

Exchange 

Transactions 

- 

- 

- 

- 

12 

338 

301 

- 

12 

338 

301 

0.00 

0.00 

Receivables from 

Non-exchange 

Transactions 

- 

- 

- 

- 

8 146 

181 

- 

8 146 

181 

0.00 

0.00 

VAT Receivable 

- 

- 

- 

- 

2 850 

848 

- 

2 850 

848 

0.00 

0.00 

Cash and Cash 
Equivalents 

- 

- 

- 

- 

4 344 

476 

- 

4 344 

476 

0.00 

0.00 

Operating Lease 

Receivables 








0.00 

0.00 

Current Portion of 

Finance Lease 

Receivables 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Current Portion of 

Long-term 

Receivables 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 
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Non-Current Assets 










Property, Plant and 
Equipment 

- 

- 

- 

- 

957 

761 

652 

- 

957 

761 

652 

0.00 

0.00 

Intangible Assets 

- 

- 

- 

- 

52 

983 

- 

52 

983 

0.00 

0.00 

Investment Property 








0.00 

0.00 

Heritage Assets 








0.00 

0.00 

Biologicai Assets 








0.00 

0.00 

Non-current 

Investments 








0.00 

0.00 

Investments in 

Associates 








0.00 

0.00 

Finance Lease 

Receivabies 








0.00 

0.00 

Long-term 

Receivables 





(0) 


(0) 

0.00 

0.00 












Total Assets 

- 

- 

- 

- 

1 

003 

994 

940 

- 

1 

003 

994 

940 

0.00 

0.00 












Current Liabilities 










Consumer Deposits 

- 

- 

- 

- 

3 491 

987 

- 

3 491 

987 

0.00 

0.00 

Provisions 

- 

- 

- 

- 

1 623 

252 

- 

1 623 

252 

0.00 

0.00 

Payables 

- 

- 

- 

- 

12 

199 

880 

- 

12 

199 

880 

0.00 

0.00 

Unspent Conditional 
Grants and Receipts 

- 

- 

- 

- 

5 307 

324 

- 

5 307 

324 

0.00 

0.00 

VAT Payabie 








0.00 

0.00 

Short-term Loans 








0.00 

0.00 
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Operating Lease 

Liabilities 

. 

. 

. 

. 

. 

. 

. 

0.00 

0.00 

Liabilities 

associated with 

Assets Held-for-Sale 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Bank Overdraft 

- 

- 

- 

- 

13 

822 

736 

- 

13 

822 

736 

0.00 

0.00 

Current Portion of 
Long-term Liabilities 

- 

- 

- 

- 

3 754 

155 

- 

3 754 

155 

0.00 

0.00 












Non-Current 

Liabilities 










Long-term Liabilities 

- 

- 

- 

- 

37 

811 

217 

- 

37 

811 

217 

0.00 

0.00 

Retirement Benefit 

Liabilities 

- 

- 

- 

- 

17 

093 

226 

- 

17 

093 

226 

0.00 

0.00 

Non-current 

Provisions 

- 

- 

- 

- 

5 713 

235 

- 

5 713 

235 

0.00 

0.00 












Total Liabilities 

- 

- 

- 

- 

100 

817 

012 

- 

100 

817 

012 

0.00 

0.00 












Total Assets and 

Liabilities 

- 

- 

- 

- 

903 

177 

928 

- 

903 

177 

928 

0.00 

0.00 












Net Assets (Equity) 










Statutory Funds 








0.00 

0.00 

Reserves 








0.00 

0.00 

Accumulated 

Surplus / (Deficit) 

- 

- 

- 

- 

903 

177 

928 

- 

903 

177 

928 

0.00 

0.00 
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Total Net Assets 

- 

- 

- 

- 

903 

177 

928 

- 

903 

177 

928 

0.00 

0.00 












FINANCIAL 

PERFORMANCE 










Revenue from Non- 
exchange 
Transactions 










Property Rates 

17 

167 

668 

- 

- 

17 

167 

668 

17 

274 

067 

- 

106 

399 

100.6 

2 

100. 

62 

Property Rates 
Penalties imposed 
and collection 

charges 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Fi 

n 

e 

s 


363 

000 

- 

- 

363 

000 

99 

831 

- 

(263 

169) 

27.50 

27.5 

0 

Licences and 

Permits 

683 

200 

- 

- 

683 

200 

648 

269 

- 

(34 

931) 

94.89 

94.8 

9 

Income for Agency 
Services 

1 416 

960 

- 

- 

1 416 

960 

1 912 

648 

- 

495 

688 

134.9 

8 

134. 

98 

Government Grants 
and Subsidies 

Received 

68 

820 

603 

- 

- 

68 

820 

603 

19 

862 

000 

- 

(48 

958 

603) 

28.86 

28.8 

6 

Public Contributions 

and Donations 

15 

808 

490 

- 

- 

15 

808 

490 

14 

227 

490 

- 

(1 

581 

000) 

90.00 

90.0 

0 












Revenue from 

Exchange 

Transactions 










Service Charges 

121 

918 

815 

- 

- 

121 

918 

815 

99 

148 

794 

- 

(22 

770 

021) 

81.32 

81.3 

2 
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Rental of Facilities 
and Equipment 

1 771 



1 771 

2 263 


492 

127.7 

127. 



820 



820 

967 


147 

8 

78 

Interest Earned - 

External 

500 


. 

500 

343 


(156 

68.75 

68.7 

Investments 

000 



000 

767 


233) 


5 

Interest Earned - 
Outstanding 

Debtors 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Dividends Received 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Royalties Received 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Other Income 












4 309 

- 

- 

4 309 

4 731 

- 

421 

109.7 

109. 



741 



741 

648 


907 

9 

79 

Other Gains on 
Continued 

Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Gains on Disposai 










of 

Property, Piant 

500 

- 

- 

500 

- 

- 

(500 

0.00 

0.00 

and Equipment 

000 



000 



000) 



Profit on Sale of 
Land 








0.00 

0.00 












Total Revenue 












233 

- 

- 

233 

160 

- 

(72 

68.81 

68.8 



260 



260 

512 


747 


1 



297 



297 

480 


817) 














Expenditure 










Employee Related 
Costs 

56 

. 

. 

56 

56 

. 

(18 

99.97 

99.9 



040 



040 

022 


000) 


7 



187 



187 

187 





Remuneration of 

Counciiiors 

2 034 



2 034 

2 205 

170 

170 

108.3 

108. 



575 



575 

178 

603 

603 

9 

39 

Collection Costs 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Depreciation and 

Amortisation 

9 138 


. 

9 138 

20 

11 

11 

221.9 

221. 



000 



000 

285 

147 

147 

9 

99 







462 

462 

462 



Impairment Losses 












2 000 

- 

- 

2 000 

1 828 

- 

(171 

91.43 

91.4 
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000 



000 

546 


454) 


3 

Repairs and 

Maintenance 

9 797 

300 

- 

- 

9 797 

300 

7 782 

096 

- 

(2 

015 

204) 

79.43 

79.4 

3 

Finance Costs 

10 

520 

000 

- 

- 

10 

520 

000 

4 759 

606 

- 

(5 

760 

394) 

45.24 

45.2 

4 

Bulk Purchases 

43 

386 

000 

- 

- 

43 

386 

000 

57 

895 

517 

14 

509 

517 

14 

509 

517 

133.4 

4 

133. 

44 

Contracted Services 

771 

850 

- 

- 

771 

850 

506 

377 

- 

(265 

473) 

65.61 

65.6 

1 

Grants and 

Subsidies Paid 

23 

188 

182 

- 

- 

23 

188 

182 

16 

520 

623 

- 

(6 

667 

559) 

71.25 

71.2 

5 

Research and 

Deveiopment Costs 








0.00 

0.00 

Generai Expenses 

22 

881 

806 

- 

- 

22 

881 

806 

20 

716 

233 

- 

(2 

165 

573) 

90.54 

90.5 

4 

Other Losses on 

Continued 

Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Loss on Disposai of 
Property, Piant and 
Equipment 

(5 

746 

147) 

- 

- 

(5 

746 

147) 

1 321 

925 

7 068 

072 

7 068 

072 

0.00 

0.00 












Totai Expenditure 

174 

oil 

753 

- 

- 

174 

oil 

753 

189 

843 

752 

32 

895 

655 

15 

831 

999 

109.1 

0 

109. 

10 












Surpius/(Deficit) 

59 

248 

544 

- 

- 

59 

248 

544 

(29 

331 

271) 

(32 

895 

655) 

(88 

579 

815) 

0.00 

0.00 

Transfers 

Recognised 

_ 

_ 

_ 


41 

41 

41 

0.00 

0.00 
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Capital 





216 

247 

216 

247 

216 

247 



Contributions 

Recognised 

Capital and 

Contributed Assets 

- 

- 

- 


- 

- 

- 

0.00 

0.00 












Surplus/(Deficit) 
after Capital 

Transfers and 

Contributions 

59 

248 

544 

- 

- 

59 

248 

544 

11 

884 

976 

8 320 

592 

(47 

363 

568) 

20.06 

20.0 

6 

Surplus / (Deficit) 
from Discontinued 
Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Share of 

Surplus/(Deficit) of 
Associate 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Surplus/(Deficit for 
the Year 

59 

248 

544 

- 

- 

59 

248 

544 

11 

884 

976 

8 320 

592 

(47 

363 

568) 

20.06 

20.0 

6 












CAPITAL 

EXPENDITURE PER 

FUNCTION 










Executive and 

Council 

486 

853 

516 

147 

- 

1 003 

000 

- 

- 

(1 

003 

000) 

0.00 

0.00 

Finance and 

Administration 

1 566 

968 

2 054 

681 

- 

3 621 

649 

- 

- 

(3 

621 

649) 

0.00 

0.00 

Planning and 

Development 

259 

965 

402 

336 

- 

662 

301 

2 846 

669 

2 184 

368 

2 184 

368 

429.8 

1 

1 

095. 

02 

Health 

- 

55 

000 

- 

55 

000 

- 

- 

(55 

000) 

0.00 

0.00 

Community and 

Social Services 

9 266 

339 

(4 

399 

639) 

- 

4 866 

700 

1 739 

035 

- 

(3 

127 

665) 

35.73 

18.7 

7 
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Housing 

- 

200 

000 

- 

200 

000 

- 

- 

(200 

000) 

0.00 

0.00 

Public Safety 

1 119 

600 

(619 

600) 

- 

500 

000 

- 

- 

(500 

000) 

0.00 

0.00 

Sport and 

Recreation 

27 

158 

357 

(24 

803 

357) 

- 

2 355 

000 

- 

- 

(2 

355 

000) 

0.00 

0.00 

Environmental 

Protection 

3 000 

(3 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 

Waste Management 

15 

317 

236 

8 386 

764 

- 

23 

704 

000 

23 

874 

508 

170 

508 

170 

508 

100.7 

2 

155. 

87 

Roads and 

Transport 

86 

223 

155 

(85 

364 

665) 

- 

858 

490 

246 

458 

- 

(612 

032) 

28.71 

0.29 

w 

at 

er 


83 

133 

207 

(71 

358 

692) 

- 

11 

774 

515 

6 367 

722 

- 

(5 

406 

793) 

54.08 

7.66 

Electricity 

24 

031 

761 

(16 

698 

761) 

- 

7 333 

000 

5 030 

075 

- 

(2 

302 

925) 

68.60 

20.9 

3 

0 

th 

er 


900 

2 314 

100 

- 

2 315 

000 

2 361 

098 

46 

098 

46 

098 

101.9 

9 

262 

344. 

21 












Total Sources of 
Capital Funds 

248 

567 

341 

(189 

318 

686) 

- 

59 

248 

655 

42 

465 

564 

2 400 

973 

(16 

783 

091) 

71.67 

17.0 

8 












CASH FLOW 










Cash Flows 

from/(used in) 

Operating Activities 










Property Rates 

35 

4 215 


39 

17 


(22 

43.78 

49.0 
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329 

898 


545 

312 


232 


0 


644 



542 

811 


731) 



Grants 

351 

130 

. 

481 

61 


(419 

12.76 

17.4 


227 

108 


335 

400 


935 


8 


459 

539 


998 

226 


772) 



Public Contributions 

and Donations 



. 


14 

14 

14 

0.00 

0.00 






227 

227 

227 








490 

490 

490 



Service Charges 

191 

53 


244 

93 


(150 

38.46 

49.1 


189 

000 


189 

917 


271 


2 


Oil 

000 


oil 

814 


197) 



Dividends Received 








0.00 

0.00 

Royalties Received 








0.00 

0.00 

Interest Received 

8 250 

8 750 


17 

343 


(16 

2.02 

4.17 


000 

000 


000 

767 


656 







000 



233) 



Other Receipts 

. 

(19 

. 

(19 

6 515 

26 

26 

0.00 

0.00 



706 


706 

498 

222 

222 





671) 


671) 


169 

169 



Employee Related 
Costs 

(170 

. 

. 

(170 

(54 

115 

115 

0.00 

0.00 


034 



034 

157 

877 

877 




499) 



499) 

401) 

098 

098 



Remuneration of 

Councillors 

(15 

. 

. 

(15 

(2 

12 

12 

0.00 

0.00 


180 



180 

205 

975 

975 




875) 



875) 

178) 

697 

697 



Interest Paid 

(520 

520 



(4 


(4 

0.00 

0.00 


000) 

000 



759 


759 








606) 


606) 



Suppliers Paid 

(273 

(103 


(376 

(99 

276 

276 

0.00 

0.00 


361 

519 


880 

944 

936 

936 




192) 

717) 


909) 

051) 

858 

858 



Other Payments 

(1 

(455 


(2 

(3 


(851 

0.00 

0.00 


785 

649) 


241 

092 


138) 




487) 



136) 

274) 
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Cash Flows 

from/(used in) 

Investing Activities 










Purchase of 

Property, Piant and 
Equipment 

(65 

052 

999) 

(210 

046 

079) 

- 

(275 

099 

078) 

(39 

340 

570) 

235 

758 

508 

235 

758 

508 

0.00 

0.00 

Purchase of 

Intangible Assets 

- 

- 

- 

- 

(21 

833) 

- 

(21 

833) 

0.00 

0.00 

Purchase of 

Investment Property 








0.00 

0.00 

Purchase of 

Heritage Assets 








0.00 

0.00 

Proceeds on 

Disposal of 

Property, Plant and 
Equipment 

- 

- 

- 

- 

1 625 

675 

1 625 

675 

1 625 

675 

0.00 

0.00 

Proceeds on 

Disposal of 

Intangible Assets 

- 

- 

- 

- 

2 311 

500 

2 311 

500 

2 311 

500 

0.00 

0.00 

Proceeds on 

Disposal of 

Investment Property 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Proceeds on 

Disposal of Heritage 
Assets 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Profit on Saie of 

Land 

- 

4 000 

000 

- 

4 000 

000 

- 

- 

(4 

000 

000) 

0.00 

0.00 

Decrease / 

(Increase) in Non- 
current Investments 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Decrease / 

(Increase) in 

Investments in 

Associates 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Decrease / 

(Increase) in Long- 
term Receivables 

- 

221 

529 

244 

- 

221 

529 

244 

- 

- 

(221 

529 

244) 

0.00 

0.00 












Cash Fiows 

from/(used in) 
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Financing Activities 










New Loans raised 








0.00 

0.00 

Loans repaid 

- 

- 

- 

- 

(6 

927 

117) 

- 

(6 

927 

117) 

0.00 

0.00 

Increase / 

(Decrease) in Short- 
term Loans 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Cash and Cash 
Equivaients at End 
of the Year 

60 

061 

062 

88 

395 

565 

- 

148 

456 

627 

(12 

793 

251) 

685 

934 

994 

(161 

249 

878) 

0.00 

0.00 







1 
















Financial Position: Explanation of 
Variances between Approved 

Budget and Actual 








Reasons for Variances greater than 10% between Approved Budget and Actual Amount on 
the various items disclosed in the Statement of Financial Position are explained below: 












Inventories: 











{Give short explanation of the main reason(s) for deviation here] 


Non-current Assets 
Held-for-Sale: 











{Give short explanation of the main reason(s) for deviation here] 


Receivabies from 

Exchange 

Transactions: 











(Give short explanation of the main reason(s) for deviation here] 


Receivabies from 

Non-exchange 

Transactions: 











(Give short explanation of the main reason(s) for deviation here] 


VAT Receivabie: 











(Give short explanation of the main reason(s) for deviation here} 

Cash and Cash 
Equivaients: 











{Give short expianation of the main reason(s) for deviation here] 


Operating Lease 

Reveivabies: 











{Give short expianation of the main reason(s) for deviation here] 
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Current Portion of 

Finance Lease 

Receivables: 











{Give short expianation of the main reason(s) for deviation here] 


Current Portion of 

Long-term 

Receivables: 











{Give short expianation of the main reason(s) for deviation here] 


Property, Plant and 
Equipment: 











{Give short explanation of the main reason(s) for deviation here] 


Intangible Assets: 











(Give short explanation of the main reason(s) for deviation here} 

Investment 

Property: 











(Give short explanation of the main reason(s) for deviation here] 


Heritage Assets: 











{Give short expianation of the main reason(s) for deviation here} 

Biological Assets: 











{Give short expianation of the main reason(s) for deviation here) 

Non-current 

Investments: 











(Give short explanation of the main reason(s) for deviation here] 


Investments in 

Associates: 











(Give short explanation of the main reason(s) for deviation here] 


Finance Lease 

Receivabies: 











(Give short explanation of the main reason(s) for deviation here] 


Long-term 

Receivabies: 











(Give short explanation of the main reason(s) for deviation here] 


Consumer Deposits: 











{Give short expianation of the main reason(s) for deviation here) 

Provisions: 











{Give short expianation of the main reason(s) for deviation here) 

Payables: 











(Give short explanation of the main reason(s) for deviation here} 

Unspent Conditional 
Grants and 

Receipts: 











(Give short explanation of the main reason(s) for deviation here] 


VAT Payable: 
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{Give short explanation of the main reason(s) for deviation here} 

Short-term Loans: 











{Give short explanation of the main reason(s) for deviation here} 

Operating Lease 

Liabilities: 











{Give short explanation of the main reason(s) for deviation here] 


Liabilities 

associated with 

Assets Held-for- 

Sale: 











{Give short explanation of the main reason(s) for deviation here] 


Bank Overdraft: 











{Give short explanation of the main reason(s) for deviation here) 

Current Portion of 
Long-term 

Liabilities: 











{Give short explanation of the main reason(s) for deviation here] 


Long-term 

Liabilities: 











{Give short explanation of the main reason(s) for deviation here] 


Retirement Benefit 

Liabilities: 











(Give short explanation of the main reason(s) for deviation here] 


Non-current 

Provisions: 











(Give short explanation of the main reason(s) for deviation here] 


Statutory Funds: 











{Give short explanation of the main reason(s) for deviation here) 

Reserves: 











{Give short explanation of the main reason(s) for deviation here) 

Accumulated 

Surplus / (Deficit): 











{Give short explanation of the main reason(s) for deviation here] 













Financial Performance: Explanation of 
Variances between Approved Budget and 
Actual 







For reasons for Variances greater than 5% between Approved Budget and Actual Amount 
on the various items disclosed in the Statement of Financial Performance, please refer to 
Annexure "E (1)". 












Capital Expendirure per Function: 
Explanation of Variances between 

Approved Budget and Actual 
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For reasons for Variances greater 
Amount, please refer to Annexure "E i 

than 10% between Approved Budget and Actual 
(2)". 












Cash Flow: Explanation of 

Variances between Approved 

Budget and Actual 








Reasons for Variances greater than 10% between Approved Budget and Actual Amount on 
the various items disclosed in the Cash Flow Statement are explained below: 












Property Rates 











{Give short explanation of the main reason(s) for deviation here} 

Grants 











{Give short explanation of the main reason(s) for deviation here} 

Public Contributions 

and Donations 











(Give short explanation of the main reason(s) for deviation here] 


Service Charges 











(Give short explanation of the main reason(s) for deviation here} 

Dividends Received 











{Give short explanation of the main reason(s) for deviation here) 

Royalties Received 











{Give short explanation of the main reason(s) for deviation here) 

Interest Received 











(Give short explanation of the main reason(s) for deviation here} 

Other Receipts 











(Give short explanation of the main reason(s) for deviation here} 

Employee Related 
Costs 











(Give short explanation of the main reason(s) for deviation here] 


Remuneration of 

Councillors 











{Give short explanation of the main reason(s) for deviation here] 


Interest Paid 











{Give short explanation of the main reason(s) for deviation here) 

Suppliers Paid 











(Give short explanation of the main reason(s) for deviation here} 

Other Payments 











(Give short explanation of the main reason(s) for deviation here} 

Purchase of 

Property, Plant and 
Equipment: 











(Give short explanation of the main reason(s) for deviation here] 


Purchase of 
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Intangible Assets: 











{Give short explanation of the main reason(s) for deviation here} 

Purchase of 

Investment 

Property: 











(Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Property, Plant and 
Equipment: 











(Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Intangible Assets: 











(Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Investment 

Property: 











(Give short explanation of the main reason(s) for deviation here] 


Profit on Sale of 
Land: 











(Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in Non- 
current 

Investments: 











(Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in 

Investments in 

Associates: 











(Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in Long- 
term Receivables: 











(Give short explanation of the main reason(s) for deviation here] 


New Loans raised: 











(Give short explanation of the main reason(s) for deviation here} 

Loans repaid: 











(Give short explanation of the main reason(s) for deviation here} 

Increase / 

(Decrease) in Short- 
term Loans: 
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{Give short explanation of the main reason(s) for deviation here} 
Cash and Cash 
Equivalents at End 
of the Year: 


(Give short explanation of the main reason(s) for deviation here' 

























30 June 2011 





















Description 

Origi 

nal 

Budg 

et 

Vire 

ment 

Final 

Actu 

al 

Unau 

thori 

sed 

Varia 

nee 

Actu 

al 

Outc 

ome 

Actu 

al 

Outc 

ome 

Total 





as % 
of 

as % 
of 

Budg 

et 

Adju 

stme 

nts 

Budg 

et 

Outc 

ome 

Expe 

nditu 

re 

Final 

Budg 

et 

Origi 

nal 

Bud 

get 



R 

R 

R 

R 

R 

R 

R 

R 

R 

FINANCIAL 

POSITION 










Current Assets 










Inventories 

9 000 

000 

(9 

000 

000) 

- 

- 

1 300 

936 

- 

1 300 

936 

0.00 

14.4 

5 

Non-current Assets 
Held-for-Sale 

- 

- 

- 

- 

18 

745 

100 

- 

18 

745 

100 

0.00 

0.00 

Receivabies from 

Exchange 

Transactions 

38 

992 

000 

(38 

992 

000) 

- 

- 

8 885 

085 

- 

8 885 

085 

0.00 

22.7 

9 

Receivables from 

Non-exchange 

Transactions 

4 000 

000 

(4 

000 

000) 

- 

- 

4 149 

193 

- 

4 149 

193 

0.00 

103. 

73 

VAT Receivabie 








0.00 

0.00 

Cash and Cash 
Equivalents 

117 

000 

000 

(117 

000 

000) 

- 

- 

4 687 

508 

- 

4 687 

508 

0.00 

4.01 
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Operating Lease 

Receivables 








0.00 

0.00 

Current Portion of 

Finance Lease 

Receivables 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Current Portion of 

Long-term 

Receivables 

1 300 

000 

(1 

300 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 












Non-Current Assets 










Property, Plant and 
Equipment 

804 

820 

000 

(804 

820 

000) 

- 

- 

941 

654 

144 

- 

941 

654 

144 

0.00 

117. 

00 

Intangible Assets 

- 

- 

- 

- 

31 

151 

- 

31 

151 

0.00 

0.00 

Investment Property 

5 000 

000 

(5 

000 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 

Heritage Assets 








0.00 

0.00 

Biological Assets 








0.00 

0.00 

Non-current 

Investments 








0.00 

0.00 

Investments in 

Associates 








0.00 

0.00 

Finance Lease 

Receivables 








0.00 

0.00 

Long-term 

Receivables 








0.00 

0.00 












Total Assets 

980 

112 

000 

(980 

112 

000) 

- 

- 

979 

453 

117 

- 

979 

453 

117 

0.00 

99.9 

3 












Current Liabilities 










Consumer Deposits 

11 

700 

000 

(11 

700 

000) 

- 

- 

3 069 

215 

- 

3 069 

215 

0.00 

26.2 

3 

Provisions 
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2 000 

000 

(2 

000 

000) 



1 377 

618 


1 377 

618 

0.00 

68.8 

8 

Payables 

90 

000 

000 

(90 

000 

000) 

- 

- 

7 330 

816 

- 

7 330 

816 

0.00 

8.15 

Unspent Conditional 
Grants and Receipts 

- 

- 

- 

- 

4 985 

345 

- 

4 985 

345 

0.00 

0.00 

VAT Payable 

- 

- 

- 

- 

241 

426 

- 

241 

426 

0.00 

0.00 

Short-term Loans 








0.00 

0.00 

Operating Lease 

Liabilities/Payables 








0.00 

0.00 

Liabilities 

associated with 

Assets Held-for-Sale 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Bank Overdraft 

- 

- 

- 

- 

1 372 

516 

- 

1 372 

516 

0.00 

0.00 

Current Portion of 
Long-term Liabilities 

- 

- 

- 

- 

13 

117 

686 

- 

13 

117 

686 

0.00 

0.00 












Non-Current 

Liabilities 










Long-term Liabilities 

- 

- 

- 

- 

35 

374 

803 

- 

35 

374 

803 

0.00 

0.00 

Retirement Benefit 

Liabilities 

- 

- 

- 

- 

16 

917 

779 

- 

16 

917 

779 

0.00 

0.00 

Non-current 

Provisions 

- 

- 

- 

- 

4 895 

836 

- 

4 895 

836 

0.00 

0.00 












Total Liabilities 

103 

700 

000 

(103 

700 

000) 

- 

- 

88 

683 

039 

- 

88 

683 

039 

0.00 

85.5 

2 


Gamagara Local Municipality | Error! No text of specified style in document. 76 


I 













Total Assets and 

Liabilities 

876 

412 

000 

(876 

412 

000) 

- 

- 

890 

770 

077 

- 

890 

770 

077 

0.00 

101. 

64 












Net Assets (Equity) 










Statutory Funds 








0.00 

0.00 

Reserves 








0.00 

0.00 

Accumulated 

Surplus / (Deficit) 

876 

412 

000 

(876 

412 

000) 

- 

- 

890 

770 

077 

- 

890 

770 

077 

0.00 

101. 

64 












Total Net Assets 

876 

412 

000 

(876 

412 

000) 

- 

- 

890 

770 

077 

- 

890 

770 

077 

0.00 

101. 

64 







0 


0 



FIN 

PEI 

ANCIAL 

RFORMANCE 










Revenue from Non- 
exchange 
Transactions 










Property Rates 

32 

307 

437 

(32 

307 

437) 

- 

- 

15 

998 

112 

- 

15 

998 

112 

0.00 

49.5 

2 

Property Rates 
Penalties imposed 
and collection 

charges 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Fi 

n 

e 

s 


1 189 

079 

(1 

189 

079) 

- 

- 

226 

043 

- 

226 

043 

0.00 

19.0 

1 

Licences and 

Permits 

76 

855 

(76 

855) 

- 

- 

634 

514 

- 

634 

514 

0.00 

825. 

60 

Income for Agency 
Services 

6 347 

313 

(6 

347 

313) 

- 

- 

1 502 

511 

- 

1 502 

511 

0.00 

23.6 

7 
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Government Grants 
and Subsidies 

Received 

400 

384 

917 

(400 

384 

917) 

- 

- 

18 

174 

324 

- 

18 

174 

324 

0.00 

4.54 

Pubiic Contributions 

and Donations 

(8 

000) 

8 000 

- 

- 

19 

379 

347 

- 

19 

379 

347 

0.00 

0.00 












Revenue from 

Exchange 

Transactions 










Service Charges 

186 

566 

938 

(186 

566 

938) 

- 

- 

94 

924 

335 

- 

94 

924 

335 

0.00 

50.8 

8 

Rentai of Faciiities 
and Equipment 

816 

205 

(816 

205) 

- 

- 

2 063 

296 

- 

2 063 

296 

0.00 

252. 

79 

Interest Earned - 

Externai 

Investments 

13 

000 

000 

(13 

000 

000) 

- 

- 

232 

606 

- 

232 

606 

0.00 

1.79 

Interest Earned - 
Outstanding 

Debtors 

2 120 

000 

(2 

120 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 

Dividends Received 








0.00 

0.00 

Royaities Received 








0.00 

0.00 

Other Income 

2 705 

066 

(2 

705 

066) 

- 

- 

2 025 

172 

- 

2 025 

172 

0.00 

74.8 

7 

other Gains on 

Continued 

Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Gains on Disposai 
of Property, Piant 
and Equipment 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Profit on Saie of 
Land 

4 166 

767 

(4 

166 

767) 

- 

- 

- 

- 

- 

0.00 

0.00 
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Total Revenue 

649 

672 

577 

(649 

672 

577) 

- 

- 

155 

160 

259 

- 

155 

160 

259 

0.00 

23.8 

8 











Expenditure 










Employee Related 
Costs 

152 

864 

589 

(152 

864 

589) 

- 

- 

53 

431 

290 

53 

431 

290 

53 

431 

290 

0.00 

34.9 

5 

Remuneration of 

Councillors 

14 

483 

810 

(14 

483 

810) 

- 

- 

1 813 

014 

1 813 

014 

1 813 

014 

0.00 

12.5 

2 

Collection Costs 

100 

000 

(100 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 

Depreciation and 

Amortisation 

44 

191 

038 

(44 

191 

038) 

- 

- 

20 

481 

151 

20 

481 

151 

20 

481 

151 

0.00 

46.3 

5 

Impairment Losses 

32 

193 

880 

(32 

193 

880) 

- 

- 

4 950 

319 

4 950 

319 

4 950 

319 

0.00 

15.3 

8 

Repairs and 

Maintenance 

66 

415 

744 

(66 

415 

744) 

- 

- 

4 677 

810 

4 677 

810 

4 677 

810 

0.00 

7.04 

Finance Costs 

- 

- 

- 

- 

6 333 

080 

6 333 

080 

6 333 

080 

0.00 

0.00 

Bulk Purchases 

106 

200 

000 

(106 

200 

000) 

- 

- 

39 

178 

480 

39 

178 

480 

39 

178 

480 

0.00 

36.8 

9 

Contracted Services 

13 

828 

009 

(13 

828 

009) 

- 

- 

291 

853 

291 

853 

291 

853 

0.00 

2.11 

Grants and 

Subsidies Paid 

29 

185 

553 

(29 

185 

553) 

- 

- 

18 

422 

733 

18 

422 

733 

18 

422 

733 

0.00 

63.1 

2 

Research and 

Development Costs 








0.00 

0.00 
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General Expenses 

25 

855 

104 

(25 

855 

104) 

- 

- 

16 

557 

400 

16 

557 

400 

16 

557 

400 

0.00 

64.0 

4 

Other Losses on 

Continued 

Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Loss on Disposal of 
Property, Plant and 
Equipment 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Total Expenditure 

485 

317 

727 

(485 

317 

727) 

- 

- 

166 

137 

127 

166 

137 

127 

166 

137 

127 

0.00 

34.2 

3 












Surplus/(Deficit) 

164 

354 

850 

(164 

354 

850) 

- 

- 

(10 

976 

868) 

(166 

137 

127) 

(10 

976 

868) 

0.00 

0.00 

Transfers 

Recognised 

Capital 

- 

- 

- 


32 

245 

831 

32 

245 

831 

32 

245 

831 

0.00 

0.00 

Contributions 

Recognised 

Capital and 

Contributed Assets 

- 

- 

- 


- 

- 

- 

0.00 

0.00 












Surplus/(Deficit) 
after Capital 

Transfers and 

Contributions 

164 

354 

850 

(164 

354 

850) 

- 

- 

21 

268 

962 

(133 

891 

297) 

21 

268 

962 

0.00 

12.9 

4 

Surplus / (Deficit) 
from Discontinued 
Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Share of 

Surpius/(Deficit) of 
Associate 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Surplus/(Deficit for 
the Year 

164 

354 

850 

(164 

354 

850) 

- 

- 

21 

268 

962 

(133 

891 

297) 

21 

268 

962 

- 

12.9 

4 
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- 

- 





CA 

EXI 

FUl 

PITAL 

^ENDITURE PER 

ACTION 










Executive and 

Council 

486 

853 

(486 

853) 

- 

- 

682 

437 

682 

437 

682 

437 

0.00 

140. 

17 

Finance and 

Administration 

1 566 

968 

(1 

566 

968) 

- 

- 

2 159 

093 

2 159 

093 

2 159 

093 

0.00 

137. 

79 

Planning and 

Development 

259 

965 

(259 

965) 

- 

- 

87 

056 

87 

056 

87 

056 

0.00 

33.4 

9 

Health 








0.00 

0.00 

Community and 

Social Services 

9 266 

339 

(9 

266 

339) 

- 

- 

2 950 

964 

2 950 

964 

2 950 

964 

0.00 

31.8 

5 

Housing 








0.00 

0.00 

Public Safety 

1 119 

600 

(1 

119 

600) 

- 

- 

927 

044 

927 

044 

927 

044 

0.00 

82.8 

0 

Sport and 

Recreation 

27 

158 

357 

(27 

158 

357) 

- 

- 

9 663 

130 

9 663 

130 

9 663 

130 

0.00 

35.5 

8 

Environmental 

Protection 

3 000 

(3 

000) 

- 

- 

2 550 

2 550 

2 550 

0.00 

85.0 

0 

Waste Management 

15 

317 

236 

(15 

317 

236) 

- 

- 

13 

861 

276 

13 

861 

276 

13 

861 

276 

0.00 

90.4 

9 

Roads and 

Transport 

86 

223 

155 

(86 

223 

155) 

- 

- 

85 

983 

581 

85 

983 

581 

85 

983 

581 

0.00 

99.7 

2 

w 

at 

er 


83 

133 

207 

(83 

133 

207) 

- 

- 

60 

814 

623 

60 

814 

623 

60 

814 

623 

0.00 

73.1 

5 

Electricity 
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24 

(24 

- 

- 

19 

19 

19 

0.00 

81.6 



031 

031 



609 

609 

609 


0 



761 

761) 



081 

081 

081 



0 











th 


900 

(900) 

- 

- 

798 

798 

798 

0.00 

88.6 

er 










9 












Total Sources of 
Capital Funds 

248 

(248 

. 

. 

196 

196 

196 

0.00 

79.1 



567 

567 



741 

741 

741 


5 



341 

341) 



631 

631 

631 














CASH FLOW 










Cash Flows 

from/(used in) 

Operating Activities 










Property Rates 












483 

175 

- 

658 

16 

- 

(642 

2.53 

3.44 



182 

716 


898 

643 


254 





365 

213 


578 

953 


625) 



Grants 












- 

- 

- 

- 

55 

55 

55 

0.00 

0.00 







355 

355 

355 









443 

443 

443 



Public Contributions 

and Donations 





19 

19 

19 

0.00 

0.00 







379 

379 

379 









347 

347 

347 



Service Charges 












- 

- 

- 

- 

89 

89 

89 

0.00 

0.00 







114 

114 

114 









249 

249 

249 



Dividends Received 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Royaities Received 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Interest Received 












12 

370 

- 

13 

232 

- 

(12 

1.79 

1.84 



630 

000 


000 

606 


767 





000 



000 



394) 



Other Receipts 












- 

- 

- 

- 

19 

19 

19 

0.00 

0.00 







779 

779 

779 









501 

501 

501 



Employee Related 
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Costs 





(50 

023 

679) 


(50 

023 

679) 

0.00 

0.00 

Remuneration of 

Councillors 

- 

- 

- 

- 

(1 

813 

014) 

- 

(1 

813 

014) 

0.00 

0.00 

Interest Paid 

- 

(600 

000) 

- 

(600 

000) 

(6 

333 

080) 

- 

(5 

733 

080) 

0.00 

0.00 

Suppliers Paid 

(366 

689 

000) 

(118 

693 

098) 

- 

(485 

382 

098) 

(80 

443 

770) 

404 

938 

328 

404 

938 

328 

0.00 

0.00 

Other Payments 

- 

- 

- 

- 

241 

426 

241 

426 

241 

426 

0.00 

0.00 











Cash Flows 

from/(used in) 

Investing Activities 










Purchase of 

Property, Plant and 
Equipment 

(150 

000 

000) 

38 

358 

174 

- 

(Ill 

641 

826) 

(37 

199 

839) 

74 

441 

987 

74 

441 

987 

0.00 

0.00 

Purchase of 

Intangible Assets 

- 

- 

- 

- 

(21 

111) 

- 

(21 

111) 

0.00 

0.00 

Purchase of 

Investment Property 








0.00 

0.00 

Purchase of 

Heritage Assets 








0.00 

0.00 

Proceeds on 

Disposal of 

Property, Plant and 
Equipment 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Proceeds on 

Disposal of 

Intangible Assets 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Proceeds on 

Disposal of 

Investment Property 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Proceeds on 

Disposal of Heritage 
Assets 

- 

- 

- 

- 

(978 

676) 

- 

(978 

676) 

0.00 

0.00 
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Profit on Sale of 
Land 

. 

. 

. 

. 

. 

. 

. 

0.00 

0.00 

Decrease / 

(Increase) in Non- 
current Investments 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Decrease / 

(Increase) in 

Investments in 

Associates 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Decrease / 

(Increase) in Long- 

527 

(527 






0.00 

0.00 

term Receivables 

000 

000) 



















Cash Flows 

from/(used in) 

Financing Activities 










New Loans raised 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Loans repaid 












- 

- 

- 

- 

(18 

- 

(18 

0.00 

0.00 







914 


914 









206) 


206) 



Increase / 

(Decrease) in Short- 
term Loans 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Cash and Cash 
Equivalents at End 

(20 

94 

. 

74 

5 019 

663 

(69 

6.76 

0.00 

of the Year 

349 

624 


274 

151 

250 

255 





635) 

289 


654 


281 

503) 









1 
















Financial Position: Explanation of 
Variances between Approved 








Budget and Actual 










Reasons for Variances greater than 10% between Approved Budget and Actual Amount on 
the various items disclosed in the Statement of Financial Position are explained below: 












Inventory: 











{Give short explanation of the main reason(s) for deviation here] 


Non-current Assets 

Held-for-Sale: 











{Give short explanation of the main reason(s) for deviation here] 


Receivables from 

Exchange 
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Transactions: 











{Give short explanation of the main reason(s) for deviation here} 

Receivables from 

Non-exchange 

Transactions: 











{Give short explanation of the main reason(s) for deviation here] 


VAT Receivable: 











{Give short explanation of the main reason(s) for deviation here} 

Cash and Cash 
Equivalents: 











{Give short explanation of the main reason(s) for deviation here] 


Operating Lease 

Reveivables: 











(Give short explanation of the main reason(s) for deviation here] 


Current Portion of 

Finance Lease 

Receivables: 











(Give short explanation of the main reason(s) for deviation here] 


Current Portion of 

Long-term 

Receivables: 











(Give short explanation of the main reason(s) for deviation here] 


Property, Plant and 
Equipment: 











(Give short explanation of the main reason(s) for deviation here] 


Intangible Assets: 











{Give short explanation of the main reason(s) for deviation here} 

Investment 

Property: 











{Give short explanation of the main reason(s) for deviation here] 


Heritage Assets: 











(Give short explanation of the main reason(s) for deviation here} 

Biological Assets: 











(Give short explanation of the main reason(s) for deviation here} 

Non-current 

Investments: 











(Give short explanation of the main reason(s) for deviation here] 


Investments in 

Associates: 











{Give short explanation of the main reason(s) for deviation here] 


Finance Lease 

Receivables: 











{Give short explanation of the main reason(s) for deviation here] 
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Long-term 
Receivables: 

{Give short explanation of the main reason(s) for deviation here} 
Consumer Deposits: 

{Give short explanation of the main reason(s) for deviation here} 
Provisions: 

{Give short explanation of the main reason(s) for deviation here} 
Payables: 

{Give short explanation of the main reason(s) for deviation here} 
Unspent Conditional 
Grants and 

Receipts: 

{Give short explanation of the main reason(s) for deviation here]' 
VAT Payable: | | | | | | 

{Give short explanation of the main reason(s) for deviation here} 
Short-term Loans: 

{Give short explanation of the main reason(s) for deviation here} 
Operating Lease 
Liabilities/Payables: 

{Give short explanation of the main reason(s) for deviation here]' 
Liabilities 

associated with 
Assets Held-for- 
Sale: 

{Give short explanation of the main reason(s) for deviation here]' 
Bank Overdraft: 

{Give short explanation of the main reason(s) for deviation here} 
Current Portion of 
Long-term 
Liabilities: 

{Give short explanation of the main reason(s) for deviation here]' 
Long-term 
Liabilities: 

{Give short explanation of the main reason(s) for deviation here]' 
Retirement Benefit 
Liabilities: 

{Give short explanation of the main reason(s) for deviation here]' 
Non-current 
Provisions: 

{Give short explanation of the main reason(s) for deviation here]' 
Statutory Funds: 

{Give short explanation of the main reason(s) for deviation here} 
Reserves: I I I I I I 
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I 



{Give short explanation of the main reason(s) for deviation here} 

Accumulated 

Surplus / (Deficit): 











(Give short explanation of the main reason(s) for deviation here] 













Financial Performance: Explanation of 
Variances between Approved Budget and 
Actual 







For reasons for Variances greater than 5% between Approved Budget and Actual Amount 
on the various items disclosed in the Statement of Financial Performance, please refer to 
Annexure "E(1)". 












Capital Expendirure per Function: 
Explanation of Variances between 

Approved Budget and Actual 







For reasons for Variances greater 
Amount, please refer to Annexure "E i 

than 10% between Approved Budget and Actual 
(2)". 












Cash Flow: Explanation of 

Variances between Approved 

Budget and Actual 








Reasons for Variances greater than 10% between Approved Budget and Actual Amount on 
the various items disclosed in the Cash Flow Statement are explained below: 












Property Rates 











{Give short explanation of the main reason(s) for deviation here} 

Grants 











(Give short explanation of the main reason(s) for deviation here} 

Public Contributions 

and Donations 











(Give short explanation of the main reason(s) for deviation here] 


Service Charges 











(Give short explanation of the main reason(s) for deviation here} 

Dividends Received 











{Give short explanation of the main reason(s) for deviation here) 

Royalties Received 











{Give short explanation of the main reason(s) for deviation here) 

Interest Received 











(Give short explanation of the main reason(s) for deviation here} 

Other Receipts 











(Give short explanation of the main reason(s) for deviation here} 

Employee Related 
Costs 











{Give short explanation of the main reason(s) for deviation here] 
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Remuneration of 

Councillors 











{Give short explanation of the main reason(s) for deviation here] 


Interest Paid 











(Give short explanation of the main reason(s) for deviation here} 

Suppliers Paid 











(Give short explanation of the main reason(s) for deviation here} 

Other Payments 











{Give short explanation of the main reason(s) for deviation here} 

Purchase of 

Property, Plant and 
Equipment: 











{Give short explanation of the main reason(s) for deviation here] 


Purchase of 

Intangible Assets: 











{Give short explanation of the main reason(s) for deviation here] 


Purchase of 

Investment 

Property: 











{Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Property, Plant and 
Equipment: 











{Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Intangible Assets: 











{Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Investment 

Property: 











{Give short explanation of the main reason(s) for deviation here] 


Profit on Sale of 
Land: 











{Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in Non- 
current 

Investments: 











{Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in 
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Investments in 

Associates: 











{Give short explanation of the main reason(s) for deviation here} 


Decrease / 

(Increase) in Long- 
term Receivables: 











(Give short explanation of the main reason(s) for deviation here] 


New Loans raised: 











(Give short explanation of the main reason(s) for deviation here} 

Loans repaid: 











{Give short expianation of the main reason(s) for deviation here} 

Increase / 

(Decrease) in Short- 
term Loans: 











{Give short expianation of the main reason(s) for deviation here] 


Cash and Cash 
Equivaients at End 
of the Year: 











{Give short expianation of the main reason(s) for deviation here] 
























RECONCILIATION OF BUDGET SURPLUS/(DEFICIT] 
THE SURPLUS/(DEFICIT) IN THE STATEMEN 
FINANCIAL PERFORMANCE: 

WiTH 

T OF 
















Description 

2011/ 

12 


2010 

/II 









R 


R 












Net surpius/(deficit) per the 
statement of financiai 

performance 






11 

884 

976 


21 

268 

962 












Revenue from Non- 
exchange 
Transactions 










Property Rates 







(106 

399) 


(15 

998 

112) 

Property Rates - Penaities 
imposed and coiiection 
charges 






- 


- 
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Fi 

n 

e 

s 








263 

169 


(226 

043) 

Licences and 

Permits 







34 

931 


(634 

514) 

Revenue for Agency 
Services 







(495 

688) 


(1 

502 

511) 

Government Grants 

and Subsidies 

Received 







7 742 

356 


(50 

420 

155) 

Public Contributions 

and Donations 







1 581 

000 


(19 

379 

347) 












Revenue from 

Exchange 

Transactions 










Service Charges 







22 

770 

021 


(94 

924 

335) 

Rentai of Faciiities 
and Equipment 







(492 

147) 


(2 

063 

296) 

Interest Earned 

External 

Investments 







156 

233 


(232 

606) 

Interest Earned - 
Outstanding 

Debtors 







- 


- 

Dividends Received 










Royalties Received 










Other Revenue 







(421 

907) 


(2 

025 

172) 

other Gains on 
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Continued 

Operations 







- 


- 

Gains on Disposal 
of Property, Plant 
and Equipment 







500 

000 


- 

Profit on Sale of 

Land 




















Expenditure 










Employee Related 
Costs 







(18 

000) 


53 

431 

290 

Remuneration of 

Councillors 







170 

603 


1 

813 

014 

Collection Costs 










Depreciation and 

Amortisation 







11 

147 

462 


20 

481 

151 

Impairment Losses 







(171 

454) 


4 

950 

319 

Repairs and 

Maintenance 







(2 

015 

204) 


4 

677 

810 

Finance Costs 







(5 

760 

394) 


6 

333 

080 

Buik Purchases 







14 

509 

517 


39 

178 

480 

Contracted Services 







(265 

473) 


291 

853 

Grants and 

Subsidies Paid 







(6 

667 

559) 


18 

422 

733 
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Research and 

Development Costs 







. 


. 

General Expenses 







(2 

165 

573) 


16 

557 

400 

Other Losses on 

Continued 

Operations 







- 


- 

Loss on Disposal of 
Property, Plant and 
Equipment 







7 068 

072 


- 












Net surplus/deficit 
per approved 

budget 







59 

248 

544 


(0) 











(0) 


GAMAGARA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 





















2012 


2011 










R 


R 














1 

GENERAL 

INFORMATION 
























Gamagara Municipality (the municipality) is a local government Institution In Kathu, 
Northern Cape. The addresses of Its registered office and principal place of 
business are disclosed under "General Information" Included In the Annual Financial 
Statements and in the introduction of the Annuai Report. The principai activities of 
the municipality are disciosed in the Annuai Report and are prescribed by the 
Municipai Finance Management Act (MFMA). 
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2 

INVENTORIES 
























Consumable 

Stores - at cost 







360 436 


116 969 



Property Stock 












Water - at cost 







1 

706 464 


1 

183 966 















Total Inventories 







2 

066 900 


1 

300 936 










0.00 


0.00 



Inventories are held for own use with the result that no 
write downs of Inventory to Net Realisable Value were 
required. 



















The cost of water production for the year amounted to 
R4,14 per kilolitre (2011: R3,56 per kilolitre). 



















No Inventories have been pledged as col 
Liabilities of the municipality. 

ateral for 






























3 

NON-CURRENT ASSETS 

HELD-FOR-SALE 























Property Held- 

for-Sale - at cost 







16 

433 600 


18 

745 100 















Net Non-current Assets Held- 

for-Sale 






16 

433 600 


18 

745 100 










0.00 


0.00 



3.1 Property 

Held-for-Sale 
























The municipality intends to dispose of vehicle within the 
next 12 months. No impairment loss was recognised on 
reclassification of the property as held-for-sale nor at 30 
June 2012. 
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4 

RECEIVABLES FROM EXCHANGE 

TRANSACTIONS 


























Gross 


Provisio 

n for 


Net 








Baiances 


Impairme 

nt 


Baiances 








R 


R 


R 



As at 30 June 

2012 
























Service Debtors: 





25 

435 277 


13 

484 145 


11 

951 132 



Electricity 





5 

855 521 


1 

856 042 


3 

999 480 



Refuse 





7 

762 521 


5 

466 482 


2 

296 039 



Sewerage 





2 

557 366 


1 

238 933 


1 

318 433 



Water 





9 

259 869 


4 

922 688 


4 

337 181 



Other 

Receivables 





1 

377 164 


989 996 


387 168 















Total Receivables from 

Exchange Transactions 



26 

812 441 


14 

474 141 


12 

338 301 








0.00 


0.00 


0.00 








Gross 


Provisio 

n for 


Net 








Balances 


Impairme 

nt 


Balances 








R 


R 


R 



As at 30 June 

2011 
























Service Debtors: 





23 

297 537 


14 

748 839 


8 

548 698 



Electricity 





6 

142 609 


1 

990 079 


4 

152 530 



Refuse 





6 


5 


1 
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617 492 


311 308 


306 184 



Sewerage 





2 

430 627 


1 

501 oil 


929 616 



Water 





8 

106 810 


5 

946 442 


2 

160 368 



Other 

Receivables 





1 

654 591 


1 

318 204 


336 386 















Total Receivables from 

Exchange Transactions 



24 

952 128 


16 

067 043 


8 

885 085 








0.00 


0.00 


0.00 



4.1 Ageing of Receivables from Exchange 
Transactions 





















As at 30 June 

2012 













Current 


Past Due 


Total 




0 - 30 

days 


31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















Electricity: 












Gross Balances 

2 

711 039 


850 038 


273 697 


2 

020 747 


5 

855 521 



Less: Provision 

for Impairment 







1 

856 042 


1 

856 042 










- 


- 



Net Balances 

2 

711 039 


850 038 


273 697 


164 706 


3 

999 480 















Refuse: 












Gross Balances 

787 230 


225 976 


289 906 


6 

459 409 


7 

762 521 



Less: Provision 

for Impairment 







5 

466 482 


5 

466 482 










- 


- 



Net Balances 

787 230 


225 976 


289 906 


992 927 


2 

296 039 















Sewerage: 












Gross Balances 

653 081 


196 876 


129 006 


1 

578 403 


2 

557 366 



Less: Provision 

for Impairment 







1 

238 933 


1 

238 933 



Gamagara Local Municipality | Error! No text of specified style in document. 95 


I 










_ 


_ 



Net Balances 

653 081 


196 876 


129 006 


339 470 


1 

318 433 















Water: 












Gross Balances 

2 

157 781 


561 854 


420 844 


6 

119 390 


9 

259 869 



Less: Provision 

for Impairment 







4 

922 688 


4 

922 688 










- 


- 



Net Balances 

2 

157 781 


561 854 


420 844 


1 

196 703 


4 

337 181 















other 

Receivables: 












Gross Balances 

87 624 


66 349 


26 132 


1 

197 060 


1 

377 164 



Less: Provision 

for Impairment 







989 996 


989 996 










- 


- 



Net Balances 

87 624 


66 349 


26 132 


207 064 


387 168 















As at 30 June Receivables of R5 941 546 were past due but not impaired. The age 
analysis of these Receivables are as follows: 






Past Due 


Total 






31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















All Receivables: 












Gross Balances 

6 

396 755 


1 

901 092 


1 

139 586 


17 

375 009 


20 

415 687 



Less: Provision 

for Impairment 







14 

474 141 


14 

474 141 










- 


- 



Net Balances 

6 

396 755 


1 

901 092 


1 

139 586 


2 

900 868 


5 

941 546 















As at 30 June 

2011 













Current 


Past Due 


Total 




0 - 30 

days 


31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 
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Electricity: 












Gross Balances 

3 

393 801 


428 406 


306 134 


2 

014 268 


6 

142 609 



Less: Provision 
for impairment 







1 

990 079 


1 

990 079 










- 


- 



Net Balances 

3 

393 801 


428 406 


306 134 


24189 


4 

152 530 















Refuse: 












Gross Balances 

782 810 


271 351 


223 053 


5 

340 278 


6 

617 492 



Less: Provision 
for impairment 







5 

311 308 


5 

311 308 










- 


- 



Net Balances 

782 810 


271 351 


223 053 


28 970 


1 

306 184 















Sewerage: 












Gross Baiances 

600 789 


179 897 


134 682 


1 

515 259 


2 

430 627 



Less: Provision 
for impairment 







1 

501 oil 


1 

501 oil 










- 


- 



Net Balances 

600 789 


179 897 


134 682 


14 248 


929 616 















Water: 












Gross Baiances 

1 

345 680 


385 335 


405 272 


5 

970 523 


8 

106 810 



Less: Provision 
for Impairment 







5 

946 442 


5 

946 442 










- 


- 



Net Balances 

1 

345 680 


385 335 


405 272 


24 081 


2 

160 368 















other 

Receivables: 












Gross Baiances 

253 268 


37 311 


33 465 


1 

330 547 


1 

654 591 



Less: Provision 

for Impairment 







1 

318 204 


1 

318 204 
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_ 


_ 



Net Balances 

253 268 


37 311 


33 465 


12 342 


336 386 















As at 30 June Receivables of R2 508 737 were past due 
analysis of these Receivables are as follows: 

but not impaired 

. The age 






Past Due 


Total 






31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















All Receivables: 












Gross Balances 

6 

376 348 


1 

302 300 


1 

102 606 


16 

170 874 


18 

575 780 



Less: Provision 
for Impairment 







16 

067 043 


16 

067 043 










- 


- 



Net Balances 

6 

376 348 


1 

302 300 


1 

102 606 


103 831 


2 

508 737 















4.2 Summary of Receivables from Exchange Transactions by 
Customer Ciassification 






















Industrie 

1/ 


National 

and 








Househo 

Id 




Provincia 

1 


Other 








Commer 

cial 


Governm 

ent 








R 


R 


R 


R 



As at 30 June 

2012 
























Current: 












0 - 30 days 



4 

330 329 


1 

814 300 


67 261 


184 864 



Past Due: 












31 - 60 Days 



1 

471 135 


321 931 


26 083 


81 944 



61 - 90 Days 



891 250 


166 134 


22 602 


59 600 
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+ 90 Days 



13 

900 945 


2 

080 562 


391 991 


1 

001 510 



Sub-total 



20 

593 659 


4 

382 927 


507 937 


1 

327 919 



Less: Provision 
for impairment 












Total Trade Receivables by 
Customer Classification 

20 

593 659 


4 

382 927 


507 937 


1 

327 919 




















Industrie 

\l 


National 

and 








Househo 

Id 




Provincia 

1 


Other 








Commer 

cial 


Governm 

ent 








R 


R 


R 


R 



As at 30 June 

2011 
























Current: 












0 - 30 days 



5 

014 148 


1 

170 353 


191 847 





Past Due: 












31 - 60 Days 



1 

101 259 


194 131 


6 910 





61 - 90 Days 



979 253 


120 208 


3 145 





+ 90 Days 



14 

976 566 


1 

090 477 


48 988 





Sub-total 



22 

071 226 


2 

575 169 


250 890 





Less: Provision 
for impairment 



14 

976 565 


1 

090 478 







Totai Trade Receivabies by 
Customer Ciassification 

7 

094 661 


1 

484 691 


250 890 

















4.3 Reconciliation of the Provision for Impairment 



















Balance at 

beginning of year 







16 

067 043 


13 

288 097 



Impairment 









2 
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Losses 

recognised 







671 054 


778 946 



Impairment 

Losses reversed 












Amounts written off as 

uncoiiectabie 






(2 

263 956) 





Amounts 

recovered 
























Balance at end of 

year 







14 

474 141 


16 

067 043 










0.00 


0.00 



In determining the recoverabiiity of Receivabies, the 
municipaiity has piaced strong emphasis on verifying 
the indigent status of consumers. Provision for 

impairment of Receivabies has been made for aii 
consumer baiances outstanding based on the payment 
ratio over 12 months per service type. No further credit 
provision is required in excess of the Provision for 
Impairment. 



















No provision has been made in respect of government 
debt as these amounts are considered to be fuiiy 
recoverabie. The municipaiity hoids coiiaterai over 
these baiances in the form of Consumer Deposits / 
Guarantees, which are not covering the totai outstanding 
debt and vacant property respectiveiy. 



















4.4 Ageing of impaired Receivabies from 
Exchange Transactions 





















Current: 












0 - 30 Days 












Past Due: 












31 - 60 Days 












61 - 90 Days 












+ 90 Days 







14 

474 141 


16 

067 043 















Totai 







14 

474 141 


16 

067 043 
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4.5 Derecognition of 

Financiai Assets 























No Financial Assets have been transferred to other parties during the year. 


























5 

RECEIVABLES F 

TRANSACTIONS 

ROM NON-EXCHANGE 


























Gross 


Provisio 

n for 


Net 








Balances 


Impairme 

nt 


Balances 








R 


R 


R 



As at 30 June 

2012 
























Assessment 

Rates Debtors 





8 

961 945 


6 

934 392 


2 

027 553 



Payments made 
in Advance 





(6 430) 




(6 430) 



Sundry Deposits 





1 

893 800 




1 

893 800 



Sundry Debtors 





4 

231 257 




4 

231 257 



Accruals 












Recoverable 

Works 
























Total Receivables from Non-exchange 
Transactions 


15 

080 572 


6 

934 392 


8 

146 181 








0.00 


0.00 


0.00 








Gross 


Provisio 

n for 


Net 








Balances 


Impairme 

nt 


Balances 








R 


R 


R 



As at 30 June 

2011 
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Assessment 

Rates Debtors 





7 

847 425 


5 

781 127 


2 

066 297 



Sundry Deposits 





1 

893 800 




1 

893 800 



Sundry Debtors 





189 096 




189 096 



Accruals 












Recoverable 

Works 
























Total Receivables from Non-exchange 
Transactions 


9 

930 321 


5 

781 127 


4 

149 193 








0.00 


0.00 


0.00 



The municipality does not hold deposits or other security 1 

For its Receivables. 















None of the Receivables have been pledged as security for the municipality's 
financial liabilities. 















The management of the municipality is of the opinion that the carrying value of 
Receivables approximate their fair values. 















The fair value of Receivables was determined after considering the standard terms 
and conditions of agreements entered into between the municipality and National / 
Provincial Departments as well as Other Debtors. The current payment ratio's of 
Other Debtors were also taken into account for fair value determination. 



5.1 Ageing of Receivables from Non- 
exchange Transactions 





















As at 30 June 

2012 













Current 


Past Due 


Total 




0 - 30 

days 


31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















Assessment 

Rates: 












Gross Balances 

1 

261 281 


416 797 


303 570 


6 

980 296 


8 

961 945 



Less: Provision 

for Impairment 







6 

958 548 


6 

958 548 










- 


- 
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Net Balances 

1 

261 281 


416 797 


303 570 


21 747 


2 

003 396 















Sundry Deposits: 












Gross Balances 

1 

893 800 








1 

893 800 



Less: Provision 
for Impairment 



















- 


- 



Net Balances 

1 

893 800 








1 

893 800 















Sundry Debtors: 












Gross Balances 

4 

231 257 








4 

231 257 



Less: Provision 

for Impairment 



















- 


- 



Net Balances 

4 

231 257 








4 

231 257 















As at 30 June Receivables of R742 115 were past due but not impaired. The age 
analysis of these Receivables are as follows: 






Past Due 


Total 






31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















All Receivables: 












Gross Balances 

7 

386 339 


416 797 


303 570 


6 

980 296 


7 

700 663 



Less: Provision 
for Impairment 







6 

958 548 


6 

958 548 










- 


- 



Net Balances 

7 

386 339 


416 797 


303 570 


21 747 


742 115 















As at 30 June 

2011 













Current 


Past Due 


Total 




0 - 30 

days 


31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















Assessment 
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Rates: 












Gross Balances 

1 

363 697 


438 819 


331 500 


5 

713 408 


7 

847 424 



Less: Provision 
for impairment 







5 

781 128 


5 

781 128 










- 


- 



Net Baiances 

1 

363 697 


438 819 


331 500 


(67 720) 


2 

066 296 















Sundry Deposits: 












Gross Balances 

1 

893 800 








1 

893 800 



Less: Provision 
for impairment 



















- 


- 



Net Balances 

1 

893 800 








1 

893 800 















Sundry Debtors: 












Gross Balances 

189 096 








189 096 



Less: Provision 
for impairment 



















- 


- 



Net Balances 

189 096 








189 096 















As at 30 June Receivabies of R702 599 were past due but not impaired. The age 
anaiysis of these Receivabies are as foiiows: 






Past Due 


Total 






31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















All Receivables: 












Gross Balances 

3 

446 593 


438 819 


331 500 


5 

713 408 


6 

483 727 



Less: Provision 
for impairment 







5 

781 128 


5 

781 128 










- 


- 



Net Baiances 

3 

446 593 


438 819 


331 500 


(67 720) 


702 599 















5.2 Reconciliation of Provision for Impairment 
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Balance at 

beginning of year 







5 

781 127 


3 

609 754 



Impairment 

Losses 

recognised 







1 

177 421 


2 

171 373 



Impairment 

Losses reversed 












Amounts written off as 
uncollectable 






(24 157) 





Amounts 

recovered 
























Balance at end of 

year 







6 

934 392 


5 

781 127 










0.00 


0.00 



In determining the recoverability of a Rates Assessment 
Debtor and Receivables from Non-exchange 

Transactions, the municipality considers any change in 
the credit quaiity of the Rates Assessment Debtor from 
the date credit was initiaiiy granted up to the reporting 
date. The concentration of credit risk is iimited due to 
the customer base being iarge and unreiated. 
Accordingiy, the management beiieve that there is no 
further credit provision required in excess of the 
Provision for Impairment. 



















No Provision for Impairment has been made in respect 
of government debt as these amounts are considered to 
be fuiiy recoverabie. The municipaiity hoids coiiaterai 
over these baiances in the form of Rates Assessment 
Deposits / Guarantees, which are not covering the totai 
outstanding debt and vacant property respectiveiy. 



















Furtermore, no Provision for Impairment was calculated 
on Receivables other than Assessment Rates Debtors as 
the management is of the opinion that all Receivables 
are recoverable within normal credit terms. 


















6 

VAT 

RECEiVABLE 
























Vat Receivable. 







2 

850 848 
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0.00 


0.00 



Vat is payable on the receipts basis. Only once payment 
is reveived from debtors, VAT is paid over to SARS. 



















No interest is payable to SARS if the VAT is paid over 
timeously, but interest for late payments is charged 
according to SARS policies. The municipality has 
financial risk policies in place to ensure that payments 
are affected before the due date. 






























7 

CASH AND CASH 

EQUIVALENTS 























Current 

Investments 







4 

342 676 


4 

686 308 



Bank Accounts 












Bank Overdraft 







(13 

822 736) 


(1 

372 516) 



Cash and Cash 
Equivalents 







1 800 


1 200 















Total Bank, Cash and Cash 
Equivalents 






(9 

478 260) 


3 

314 992 















For the purposes of the Statement of Financial Position 
and the Cash Flow Statement, Cash and Cash 
Equivalents include Cash-on-Hand, Cash in Banks and 
Investments in Money Market Instruments, net of 
outstanding Bank Overdrafts. 



















7 . 1 Current Investment Deposits 



















Call Deposits 







4 

342 676 


4 

686 308 



Notice Deposits 
























Total Current Investment 
Deposits 






4 

342 676 


4 

686 308 










4 

342 676 


4 

686 308 
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Call Deposits are investments with a maturity period of 
less than 3 months and earn interest rates varying from 
4,90 % to 5,50 % (2011: 4,90% to 5,50%) per annum. 



















Notice Deposits are investments with a maturity period 
of iess than 12 months and earn interest rates varying 
from 5,40 % to 6,53 % (2011: 5,40 % to 6,53 %)per annum. 



















Deposits attributable to Unspent Conditional Grants 


4 

342 676 


4 

686 308 



Deposits attributable to Creditors 



















Total Deposits attributable to 

Commitments of the Municipality 




4 

342 676 


4 

686 308 















7.2 Bank Accounts 



















Cash in Bank 












Bank Overdraft 







(13 

822 736) 


(1 

372 516) 















Total Bank 

Accounts 







(13 

822 736) 


(1 

372 516) 















The Municipality has the 
following bank accounts: 























Primary Bank 

Account 












FIRST NATIONAL BANK -KAT 

Number 53668 006 069: 

HU Branch - Account 







Cash book balance at 
beginning of year 






(1 

372 516) 


(4 

634 674) 



Cash book balance at end of 

year 






(13 

822 736) 


(1 

372 516) 















Bank statement balance at 
beginning of year 






11 

708 166 


9 

020 187 



Bank statement balance at 








11 
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end of year 






792 432 


708 166 















The municipality does not have any overdrawn current 
account facilities with its banker and therefore does not 

incur interest on overdrawn current accounts. Interest is 
earned at different rates per annum on favourable 
balances. 



















7.3 Cash and Cash Equivalents 



















Cash Floats and 
Advances 







1 800 


1 200 















Total Cash on 
Advances and Equ 

land in Cash Floats, 
valents 




1 800 


1 200 










1 800 


1 200 



The municipality did not pledge any of its Cash and 
Cash Equivalents as collateral for its financial liabilities. 



















No restrictions have been imposed on the municipality 
in terms of the utilisation of its Cash and Cash 
Equivalents. 



















The management of the municipality is of the opinion 
that the carrying value of Current Investment Deposits, 
Bank Balances, Cash and Cash Equivalents recorded at 
amortised cost in the Annual Financial Statements 
approximate their fair values. 



















The fair value of Current Investment Deposits, Bank 
Balances, Cash and Cash Equivalents was determined 
after considering the standard terms and conditions of 
agreements entered into between the municipality and 
financial institutions. 
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GAMAGARA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 










1 

0 

PROPERTY, PLANT AND 
EQUIPMENT 

















30 June 2012 

















Reconciliation of 

Carrying Value 












Infra- 



Leased 


Description 

Land 

Buildin 

gs 


Comm 

unity 

Other 

Infra- 

Total 





structu 

re 



structu 

re 




R 

R 

R 

R 

R 

R 

R 










Carrying values at 
01 July 2011 

358 460 

211 

12 550 

607 

543 760 

534 

13 135 

483 

13 185 

434 

561 875 

941 654 

144 

c 

o 

st 


358 460 

211 

21 707 

465 

672 646 

201 

17 959 

885 

20 130 

072 

1 428 

580 

1 

092 332 

414 

Completed 

Assets 

358 460 

211 

21 707 

465 

648 514 

006 

17 959 

885 

20 130 

072 

1 428 

580 

1 

068 200 

219 

Under 

Construction 

- 

- 

24 132 

195 

- 

- 

- 

24 132 

195 

Correction of error 
(Note 39) 








Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation: 

0 

(9 156 

858) 

(128 

885 

667) 

(4 824 

402) 

(6 944 

638) 

(866 

705) 

(150 

678 

270) 

Cost 


(9 

(128 

(4 

(6 


(150 
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0 

156 

858) 

885 

667) 

824 

402) 

944 

638) 

(866 

705) 

678 

270) 

Revaluation 

















Acquisitions 

2 190 

535 

538 559 

12 682 

235 

1 099 

595 

2 361 

098 

- 

18 872 

023 

Borrowing Costs 

Capitaiised 








Capitai under 

Construction 

Additions: 

- 

117 574 

19 711 

533 

639 440 

- 

- 

20 468 

547 

Cost 

- 

117 574 

19 711 

533 

639 440 

- 

- 

20 468 

547 

Borrowing Costs 
Capitalised 








Increases in 

Revaluation 








Reversals of 

Impairment Losses 








Depreciation: 

(0) 

(875 

319) 

(16 302 
917) 

(481 

207) 

(2 149 

826) 

(476 

193) 

(20 285 
462) 

Based on Cost 

(0) 

(875 

319) 

(16 

302 

917) 

(481 

207) 

(2 

149 

826) 

(476 

193) 

(20 

285 

462) 

Based on 

Revaluation 

















Carrying vaiue of 
Disposais: 

(2 947 

600) 

- 

- 

- 

- 

- 

(2 947 

600) 

Cost 

(2 947 

600) 

- 

- 

- 

- 

- 

(2 947 

600) 

Revaiuation 








Accumuiated 
Impairment Losses 








Accumuiated 

Depreciation 









Based on 

Cost 
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Based on 

Revaluation 

. 

. 

. 




. 










Carrying value of 
Tranfers to Held-for- 

Sale: 

- 

- 

- 

- 

- 

- 

- 

Cost 








Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Decreases in 

Revaluation 








Impairment Losses 








Capital under 

Construction 

Completed 

- 

- 

(21 007 
201) 

- 

- 

- 

(21 007 
201) 

Other Movements 

- 

- 

21 007 

201 

- 

- 

- 

21 007 

201 

Cost 

- 

- 

21 007 

201 

- 

- 

- 

21 007 

201 

Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Carrying values at 
30 June 2012 

357 703 

12 331 

559 851 

14 393 

13 396 

85 681 

957 761 
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146 

421 

386 

312 

706 


652 

c 

o 

st 


357 703 

146 

22 363 

599 

705 039 

970 

19 698 

921 

22 491 

170 

1 428 

580 

1 

128 725 

384 

Completed 

Assets 

357 703 

146 

22 246 

025 

682 203 

442 

19 059 

481 

22 491 

170 

1 428 

580 

1 

105 131 

843 

Under 

Construction 

- 

117 574 

22 836 

528 

639 440 

- 

- 

23 593 

541 

Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation: 

(0) 

(10 032 
177) 

(145 

188 

584) 

(5 305 

609) 

(9 094 

464) 

(1 342 

898) 

(170 

963 

732) 

Cost 

(0) 

(10 

032 

177) 

(145 

188 

584) 

(5 

305 

609) 

(9 

094 

464) 

(1 

342 

898) 

(170 

963 

732) 

Revaluation 

















1 

0 

PROPERTY, PLANT AND 
EQUIPMENT (Continued) 

















30 June 2011 

















Reconciliation of 

Carrying Value 












Infra- 



Leased 


Description 

Land 

Buildin 

gs 


Comm 

unity 

Other 

Infra- 

Total 





structu 

re 



structu 

re 




R 

R 

R 

R 

R 

R 

R 










Carrying values at 
01 July 2010 

362 989 

811 

12 767 

376 

526 260 

169 

12 454 

897 

13 954 

734 

1 038 

068 

929 465 

056 

C 








1 
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St 


362 989 

811 

21 068 

711 

638 732 

645 

16 819 

960 

18 622 
469 

1 428 

580 

059 662 

176 

Completed 

Assets 

362 989 

811 

21 068 

711 

622 985 

604 

16 819 

960 

18 622 

469 

1 428 

580 

1 

043 915 

134 

Under 

Construction 

- 

- 

15 747 

041 

- 

- 

- 

15 747 

041 

Correction of error 
(Note 39) 








Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation: 

(0) 

(8 301 

335) 

(112 

472 

476) 

(4 365 

063) 

(4 667 

734) 

(390 

512) 

(130 

197 

120) 

Cost 

(0) 

(8 

301 

335) 

(112 

472 

476) 

(4 

365 

063) 

(4 

667 

734) 

(390 

512) 

(130 

197 

120) 

Revaluation 

















Acquisitions 

- 

638 754 

12 083 

026 

1 139 

925 

1 507 

603 

- 

15 369 

309 

Borrowing Costs 

Capitalised 








Capital under 

Construction 

Additions: 

- 

- 

21 830 

530 

- 

- 

- 

21 830 

530 

Cost 

- 

- 

21 830 

530 

- 

- 

- 

21 830 

530 

Borrowing Costs 
Capitalised 








Increases in 

Revaluation 








Reversals of 

Impairment Losses 








Depreciation: 

0 

(855 

524) 

(16 413 
191) 

(459 

339) 

(2 276 

903) 

(476 

193) 

(20 481 
150) 

Based on Cost 

0 

(855 

(16 

413 

(459 

(2 

276 

(476 

(20 

481 
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524) 

191) 

339) 

903) 

193) 

150) 

Based on 

Revaluation 

















Carrying value of 
Disposals: 








Cost 








Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Carrying value of 
Tranfers to Held-for- 

Sale: 

(4 529 

600) 

- 

- 

- 

- 

- 

(4 529 

600) 

Cost 

(4 529 

600) 

- 

- 

- 

- 

- 

(4 529 

600) 

Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Decreases in 

Revaluation 








Impairment Losses 








Capital under 

Construction 

Completed 

- 

- 

(13 445 
376) 

- 

- 

- 

(13 445 
376) 

Other Movements 

_ 

_ 

13 445 


_ 

_ 

13 445 
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376 




376 

Cost 

- 

- 

13 445 

376 

- 

- 

- 

13 445 

376 

Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Carrying values at 
30 June 2011 

358 460 

211 

12 550 

607 

543 760 

534 

13 135 

483 

13 185 

434 

561 875 

941 654 

144 

c 

o 

st 


358 460 

211 

21 707 

465 

672 646 

201 

17 959 

885 

20 130 

072 

1 428 

580 

1 

092 332 

414 

Completed 

Assets 

358 460 

211 

21 707 

465 

648 514 

006 

17 959 

885 

20 130 

072 

1 428 

580 

1 

068 200 

219 

Under 

Construction 

- 

- 

24 132 

195 

- 

- 

- 

24 132 

195 

Revaluation 








Accumuiated 
Impairment Losses 








Accumulated 

Depreciation: 

0 

(9 156 

858) 

(128 

885 

667) 

(4 824 

402) 

(6 944 

638) 

(866 

705) 

(150 

678 

270) 

Cost 

0 

(9 

156 

858) 

(128 

885 

667) 

(4 

824 

402) 

re 

944 

638) 

(866 

705) 

(150 

678 

270) 

Revaluation 
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GAMAGARA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 





















2012 


2011 










R 


R 














8 

PROPERTY, PLANT AND 

EQUIPMENT (Continued) 























8.1 Gross Carrying Amount oi 
Equipment that is fully depreciated 

Property, Plant and 







and still in use 
























There are no Property, Plant and 
depreciated at year-end and still in u 

Equipment that is fully 
se by the municipality. 



















8.2 Carrying Amount of Property, Plant and Equipment 
retired from active use 







and held for 
disposal 
























Other 







16 

433 600 


18 

745 100 















Carrying Amount of 
use and held for dispo: 

PPE retired from active 

sal 




16 

433 600 


18 

745 100 










0.00 


0.00 



8.3 Assets pledged 
as security 
























The municipality did not pledge any of its assets as 
security. 



















8.4 Impairment of Property, 
Plant and Equipment 
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The amount of RO (2011: R739 910) disclosed for 
impairment losses on Property, Plant and Equipment is in 
respect of an individual amount of impairment losses 
applicable to a vehicle damaged in an accident: 



















Other Assets: Motor 

Vehicles 









739 910 















Total Impairment of Property, 
Plant and Equipment 








739 910 










0.00 


0.00 



Impairment losses on Property, Plant and Equipment exist 
predominantly due to an impaired item of Property, Plant 
and Equipment that has been physically damaged and has 
become redundant and idle. 



















8.5 Change in Estimate - Useful Life of Property, Plant and 
Equipment reviewed 



















There was no change (2010/11: RO) in the estimated useful 
life of various assets of the municipality for the financial 
year. 



















8.6 Land and Buildings carried 
at Fair Value 























The municipality's Land and Buildings are accounted for 
according to the cost model and therefore no fair value has 
been determined. 










































9 

INTANGIBLE 

ASSETS 
























At Cost less Accumulated Amortisation and 
Accumulated Impairment Losses 




52 983 


31 151 










0.00 


0.00 



The movement in Intangible Assets is reconciled as 
follows: 












Website 


Compu 

ter 


Total 








Develop 

ment 


Softwar 

e 
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Carrying values at 01 
July 2011 







31 151 


31 151 



Cost 







31 151 


31 151 



Accumulated 

Amortisation 
























Acquisitions: 







21 833 


21 833 



Purchased 







21 833 


21 833 



Internally 

Developed 
























Amortisation: 












Purchased 












Internally 

Developed 
























Disposals: 












At Cost 












At Accumulated 

Amortisation 
























Carrying values at 30 
June 2012 







52 983 


52 983 



Cost 







52 983 


52 983 



Accumulated 

Amortisation 

















0.00 


0.00 


0.00 








Website 


Compu 

ter 


Total 








Develop 

ment 


Softwar 

e 

















Carrying values at 01 
July 2010 







10 040 


10 040 



Cost 
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- 


10 040 


10 040 



Accumulated 

Amortisation 
























Acquisitions: 







21 111 


21 111 



Purchased 







21 111 


21 111 



Internally 

Developed 
























Amortisation: 












Purchased 












Internally 

Developed 
























Disposals: 












At Cost 












At Accumulated 

Amortisation 




































Carrying vaiues at 30 
June 2011 







31 151 


31 151 



Cost 







31 151 


31 151 



Accumulated 

Amortisation 

















0.00 


0.00 


0.00 



The amortisation expense has been included in the line item "Depreciation and 
Amortisation" in the Statement of Financiai Performance (see Note 28). 















Aii of the municipaiity’s intangibie Assets are 
intangibie Assets had been piedged as security 

hieid under free 
for any iiabiiitie 

hoid interests and no 
s of the municipaiity. 















No restrictions appiy to any of the intangibie Assets of the municipaiity. 















Refer to Appendix "B" for more detaii on Intangibie Assets. 
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2012 


2011 










R 


R 


























1 

0 

CONSUMER 

DEPOSITS 
























Electricity and Water 







3 

491 987 


3 

069 215 















Total Consumer 

Deposits 







3 

491 987 


3 

069 215 










0.00 


0.00 



Guarantees heid in iieu of 
Elecricity and Water Deposits 






1 

893 800 


1 

893 800 















Consumer Deposits are paid by consumers on application 
for new water and electricity connections. The deposits are 
repaid when the water and electricity connections are 
terminated. In cases where consumers default on their 
accounts, the municipality can utilise the deposit as 
payment for the outstanding account. 



















No interest is paid on Consumer Deposits heid. 



















The management of the municipality is of the opinion that 
the carrying value of Consumer Deposits approximate their 
fair values. 














The fair value of Consumer Deposits was determined after 
considering the standard terms and conditions of 
agreements entered into between the municipaiity and its 
consumers. 

























1 

1 

PROVISIONS 
























Performance 

Bonuses 







168 523 


150 065 



Current Portion of Post-retirement Nl 
Benefits Liabiiity (See Note 18) 

edical Aid 




964 909 


774 338 
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Current Portion of Non-Current 
Provisions (See Note 19): 






489 820 


453 215 



Long-term Service 







489 820 


453 215 



Rehabiiitation of 

Land-fiii Sites 




































Total Provisions 







1 

623 252 


1 

377 618 










0.00 


0.00 



Performance Bonuses accrue to senior mana 
annuai basis, subject to certain conditions. Ti 
is an estimate of the amount due at the reporting 

igers on an 
ie provision 

3 date. 



















The movement in provisions are 
reconciled as follows: 























Current Provisions: 
























Performance 

Bonuses: 
























Baiance at beginning 
of year 







150 065 


201 832 



Contributions to 

provision 







18 458 





Expenditure incurred 







(0) 


(51 767) 















Baiance at end of 

year 







168 523 


150 065 










0.00 


0.00 



Current Portion of Non-Current 

Provisions: 
























iiiegai 

Dumping 


Aiien 

Vegetati 

on 


Land-fiii 

Sites 


Long- 

term 

Service 


Post- 

retirem 

ent 




R 


R 


R 


R 


R 



30 June 2012 
























Balance at beginning 
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of year 

- 


- 


- 


453 215 


774 338 



Transfer from non- 

current 







36 605 


190 571 



Expenditure incurred 
























Baiance at end of 

year 







489 820 


964 909 




0.00 


0.00 


0.00 


0.00 


0.00 



30 June 2011 
























Balance at beginning 
of year 







320 464 


546 044 



Transfer from non- 

current 







132 751 


228 294 



Expenditure incurred 
























Balance at end of 

year 







453 215 


774 338 




0.00 


0.00 


0.00 


0.00 


0.00 














1 

2 

PAYABLES 
























Trade Creditors 







4 

999 759 


952 621 



Payments received in 
Advance 







3 

000 779 


3 

449 296 



Staff Leave Accrued 







2 

687 969 


1 

828 584 



Sundry Deposits 







950 629 


634 842 



Other Creditors 







560 744 


465 472 















Total Payables 







12 

199 880 


7 

330 816 










0.00 


0.00 















Staff Leave accrue to the staff of the municipality on an 
annual basis, subject to certain conditions. The provision 
is an estimate of the amount due at the reporting date. 
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The average credit period on purchases is 30 days from the 
receipt of the invoice, as determined by the MFMA. No 
interest is charged for the first 30 days from the date of 
receipt of the invoice. Thereafter interest is charged in 
accordance with the credit poiicies of the various individuai 
creditors that the municipaiity deais with. The municipaiity 
has financiai risk poiicies in piace to ensure that aii 
payabies are paid within the credit timeframe. 



















The management of the municipaiity is of the opinion that 
the carrying vaiue of Creditors approximate their fair 
vaiues. 


















1 

3 

UNSPENT CONDiTiONAL 

GRANTS AND RECEIPTS 























13.1 Conditionai Grants from 

Government 






5 

307 324 


4 

985 345 



Nationai Government 

Grants 







2 

466 146 


1 

500 000 



Provincial 

Government Grants 







2 

782 969 


3 

405 199 



Locai Government 

Grants 












Other Spheres of 
Government 







58 210 


80 146 



























13.2 Other 

Conditionai Receipts 












Public Contributions 




































Totai Conditionai 

Grants and Receipts 







5 

307 324 


4 

985 345 










0.00 


0.00 



The Unspent Conditionai Grants and Receipts are invested 
in investment accounts untii utiiised. 



















See Note 20 for the reconciiiation of Grants from 

Government and Note 21 for the reconciiiation of Other 
Conditionai Receipts. The municipaiity compiied with the 
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conditions attached to aii grants received to the extent of 
revenue recognised. No grants were withheid. 



















Refer to Appendix "F" for more detaii on Conditionai 
Grants. 






























1 

4 

VAT PAYABLE 
























Vat Payabie 









241 426 










0.00 


0.00 



Vat is payabie on the receipts basis. Oniy once payment is 
reveived from debtors, VAT is paid over to SARS. 



















No interest is payabie to SARS if the VAT is paid over 
timeousiy, but interest for iate payments is charged 
according to SARS poiicies. The municipaiity has financiai 
risk poiicies in piace to ensure that payments are affected 
before the due date. 






























1 

5 

LONG-TERM 

LiABILITiES 
























Locai Registered 

Stock 












Annuity Loans 







41 

465 565 


47 

875 158 



- Long-term portion 







37 

811 217 


35 

274 996 



- Short-term portion 







3 

654 349 


12 

600 161 



Finance Lease 

Liabiiities 







99 806 


617 331 



- Long-term portion 







0 


99 806 



- Short-term portion 







99 806 


517 525 















Sub-totai 







41 


48 
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565 372 


492 489 















Less: Current Portion 

transferred to Current 

Liabilities:- 






3 

754 155 


13 

117 686 



Local Registered 
Stock 












Annuity Loans 







3 

654 349 


12 

600 161 



Finance Lease 

Liabilities 







99 806 


517 525 



Government 

Loans 












Other Loans 




































Total Long-term Liabilities 

(Neither past due, nor impaired) 






37 

811 217 


35 

374 803 










0.00 


0.00 



15.1 Summary of 

Arrangements 
























Annuity Loans are repaid over periods varying 1 
at interest rates varying from 8.63% to 11.06% 
Annuity Loans are not secured. 

From 5 to 15 (2011: 5 to 15) years and 
(2011: 8,56% to 12,20%) per annum. 















Finance Lease Liabilities relates to printers and copiers with lease terms of 3 years 
(2011: 3 years). The effective interest rate on Finance Leases is 12% (2011: 12%). 
Capitalised Lease Liabilities are secured over the items of equipment leased. 















The management of the municipality is of the opinion that the carrying value of 
Long-term Liabilities recorded at amortised cost in the Annual Financial Statements 
approximate their fair values. 















Refer to Appendix "A" for more detail on Long-term Liabilities. 















15.2 Obligations under Finance 
Lease Liabilities 























The Municipality as 
Lessee: 












Gamagara Local Municipality | Error! No text of specified style in document. 125 


I 



Finance Leases relate to Property, Plant and Equipment with lease terms not more 
than 3 years (2011: 3 years). The effective interest rate on Finance Leases is 12% 
(2011: 12%). 















The municipality does not have an option to purchase the leased Property, 
Equipment at the conclusion of the lease agreements. The muni 
obligations under Finance Leases are secured by the lessors’ title to tf 
assets. 

Plant and 
cipality’s 
le leased 



The municipality’s obligations under Finance Leases are secured by the lessors’ title 
to the leased assets. 















The obligations under 

Finance Leases are as follows: 






















Minimum Lease 

Payments 


Present Value of 

Minimum Lease 

Payments 






2012 


2011 


2012 


2011 






R 


R 


R 


R 



Amounts payable 

under finance leases: 
























Within one year 



101 436 


563 754 


99 806 


517 525 



In the second to fifth 
years, inclusive 





101 436 




99 806 



Over five years 















101 436 


665190 


99 806 


617 331 















Less: Future 

Finance Obligations 



1 630 


47 859 



















Present Value of Minimum Lease 
Obligations 


99 806 


617 331 


99 806 


617 331 















Less: Amounts due for settlement within 12 
months (Current Portion) 




(99 806) 


(517 

525) 















Finance Lease Obligations due for settlement after 12 
months (Non-current Portion) 




99 806 










0.00 


0.00 
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The municipality has finance lease agreements for the following significant classes 
of assets: 



- Office Equipment 












- Vehicles 































2012 


2011 










R 


R 














1 

6 

RETIREMENT 

BENEFIT LIABILITIES 
























16.1 Post-retirement Health 

Care Benefits Liability 























Balance at beginning 
of Year 







16 

917 779 


13 

573 090 



Contributions to 

Provision 







774 338 


546 044 



Increase due to 
Discounting 







1 

511 850 


1 

277 408 



Expenditure incurred 







(595 

752) 


(538 

284) 



Actuarial Gain/Loss 







(1 

324 

418) 


2 

287 815 















Balance at end of 

Year 







17 

283 797 


17 

146 073 















Transfer to Current 

Provisions 







(190 

571) 


(228 

294) 















Total Post-retirement Health 
Care Benefits Liabiltiy 






17 

093 226 


16 

917 779 










0.00 


0.00 
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The municipality provides certain post-retirement health 
care benefits by funding the medical aid contributions of 
qualifying retired members of the municipality. According 
to the rules of the Medical Aid Funds, with which the 
municipality is associated, a member (who is on the current 
Conditions of Service) is entitled to remain a continued 
member of such medical aid fund on retirement, in which 
case the municipality is liable for a certain portion of the 
medical aid membership fee. The municipality operates an 
unfunded defined benefit plan for these qualifying 
employees. No other post-retirement benefits are provided 
to these employees. 



















The most recent actuarial valuations of plan assets and the 
present value of the defined benefit obligation were carried 
out at 30 June 2012 by Mr C Weiss, Fellow of the Actuarial 
Society of South Africa. The present value of the defined 
benefit obligation, and the related current service cost and 
past service cost, were measured using the Projected Unit 
Credit Method. 



















The members of the Post-employment Health Care Benefit 
Plan are made up as follows: 



















In-service Members 
(Employees) 







169 


174 



Continuation Members (Retirees, 
widowers and orphans) 






16 


16 















Total Members 







185 


190 















The liability in respect of past service has been estimated 
as follows: 



















In-service Members 







10 

885 991 


9 

029 302 



Continuation 

Members 







7 

172 144 


8 

662 815 















Total Liability 







18 

058 135 


17 

692 117 
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The municipality makes monthly contributions for health 
care arrangements to the following Medical Aid Schemes: 







- Bonitas 












- Keyhealth 












- LA Health 












- Samwumed 
























The Current-service Cost for the year ending 30 J 
is estimated to be R774,338, whereas the cos 
ensuing year is estimated to be R964,909 (30 Ji 
R546,044 and R51 6,088 respectively). 

lune 2012 

t for the 

jne 2011: 



















The principal assumptions used for the purposes of the 
actuarial valuations were as follows: 







Discount Rate 







7.98% 


8.69% 



Health Care Cost 
Inflation Rate 







6.96% 


7.30% 



Net Effective 

Discount Rate 







0.96% 


1.29% 



Expected Retirement 
Age - Females 







63 


63 



Expected Retirement 
Age - Males 







63 


63 















Movements in the present value of the Defined Benefit 
Obligation were as follows: 







Balance at the 

beginning of the year 







17 

692 117 


14 

119 134 



Current service costs 







774 338 


546 044 



Interest cost 







1 

511 850 


1 

277 408 



Benefits paid 







(595 

752) 


(538 

284) 



Actuarial losses / 
(gains) 







(1 

324 

418) 


2 

287 815 















Present Value of Fund 

Obligation at the end of the Year 






18 

058 135 


17 

692 117 















Actuarial losses / 
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(gains) unrecognised 







- 


- 















Totai Recognised 

Benefit Liabiiity 







18 

058 135 


17 

692 117 










0.00 


0.00 



The amounts recognised in the Statement of Financial 
Position are as foiiows: 







Present vaiue of fund 
obiigations 







18 

058 135 


17 

692 117 















Unfunded Accrued 
Liabiiity 







18 

058 135 


17 

692 117 



Unrecognised 
Actuariai Gains / 
(Losses) 







- 


- 















Total Benefit Liability 







18 

058 135 


17 

692 117 










0.00 


0.00 



The amounts recognised in the Statement of Financial 
Performance are as follows: 







Current service cost 







774 338 


546 044 



interest cost 







1 

511 850 


1 

277 408 



Actuariai iosses / 
(gains) 







(1 

324 

418) 


2 

287 815 















Totai Post-retirement Benefit inciuded in 
Empioyee Reiated Costs (Note 26) 



961 770 


4 

111 267 










0.00 


0.00 



The effect of a 1% movement in the assumed rate of health 

care cost inflation is as follows: 



















increase: 












Effect on the aggregate of the current service 
cost and the interest cost 




21 

380 000 


20 

668 000 















Decrease: 












Effect on the aggregate of the current service 
cost and the interest cost 




15 

408 000 


15 

286 000 
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Refer to Note 43, "Multi-employer Retirement Benefit 
Information", to the Annual Financial Statements for more 
information regarding the municipality's other retirement 
funds that is Provincially and Nationally administered. 






























1 

7 

NON-CURRENT 

PROVISIONS 
























Provision for Long 
Service Awards 







3 

040 627 


2 

456 308 



Provision for 

Rehabiiitation of 

Land-fiii Sites 







2 

672 608 


2 

439 528 















Totai Non-current 

Provisions 







5 

713 235 


4 

895 836 










0.00 


0.00 



The movement in Non-current Provisions are 

reconciled as follows: 
























iiiegai 

Dumping 


Aiien 

Vegetati 

on 


Long- 

service 

Awards 


Land- 

fiii 

Sites 






R 


R 


R 


R 



30 June 2012 
























Balance at beginning 
of year 







2 

456 308 


2 

439 528 



Contributions to 

provision 







453 215 





increase due to 
discounting 







203 329 


233 080 



Expenditure incurred 



- 


- 


(425 

282) 


- 



Reduction due to re- 
measurement 







389 662 
























3 

077 232 


2 

672 608 















Transfer to current 
provisions 







(36 605) 
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Balance at end of 

year 







3 

040 627 


2 

672 608 


















iiiegai 

Dumping 


Aiien 

Vegetati 

on 


Long- 

service 

Awards 


Land- 

fill 

Sites 






R 


R 


R 


R 



30 June 2011 
























Balance at beginning 
of year 







2 

028 223 


2 

226 775 



Contributions to 

provision 







320 464 


0 



Increase due to 
discounting 







199 057 


212 753 






















2 

589 059 


2 

439 528 















Transfer to current 
provisions 



- 


- 


(132 

751) 


- 















Balance at end of 

year 







2 

456 308 


2 

439 528 















17.1 Long Service 
Awards 
























The municipality operates an un1 
Under the plan, a Long-service 
service, and every 5 years of c< 
provision is an estimate of the lo 
other iong-service benefits are prc 

'unded defined benefit plan 
Award is payable after 10 
jntinuous service thereafter, 
>ng-service based on historic 
>vided to empioyees. 

For all its employees, 
years of continuous 
to employees. The 
al staff turnover. No 















The most recent actuariai vaiuations of pian assets and the present vaiue of the 
defined benefit obiigation were carried out at 30 June 2012 by Mr C Weiss, Feiiow of 
the Actuarial Society of South Africa. The present value of the defined benefit 
obligation, and the related current service cost and past service cost, were 
measured using the Projected Unit Credit Method. 
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At year end, 300 (201 1 : 302) employees were eligible for Long-service Awards. 















The Current-service Cost for the year ending 30 June 2012 is estimated to be 
R453,215, whereas the cost for the ensuing year is estimated to be R489,820 (30 
June 2011: R320,464 and R453,215 respectiveiy). 






















2012 


2011 










R 


R 















The principai assumptions used for the purposes of the 
actuariai vaiuations were as foiiows: 







Discount Rate 







6.41% 


7.53% 



Cost inflation Rate 







6.03% 


6.23% 



Net Effective 

Discount Rate 







0.36% 


1.23% 



Expected Retirement 
Age - Femaies 







63 


63 



Expected Retirement 
Age - Maies 







63 


63 















Movements in the present value of the Defined Benefit 
Obligation were as follows: 







Baiance at the 

beginning of the year 







2 

909 523 


2 

348 687 



Current service costs 







453 215 


320 464 



interest cost 







203 329 


199 057 



Benefits paid 







(425 

282) 


(330 

232) 



Actuariai iosses / 
(gains) 







389 662 


371 547 















Present Vaiue of Fund 

Obiigation at the end of the Year 






3 

530 447 


2 

909 523 















Actuariai iosses / 
(gains) unrecognised 
























Totai Recognised 

Benefit Liabiiity 







3 

530 447 


2 

909 523 










0.00 


0.00 



Gamagara Local Municipality | Error! No text of specified style in document. 133 


I 



The amounts recognised in the Statement of Financial 
Position are as follows: 







Present value of fund 
obligations 







3 

530 447 


2 

909 523 















Unfunded Accrued 
Liabiiity 







3 

530 447 


2 

909 523 



Actuarial gains / 
(losses) not 

recognised 







- 


- 















Total Benefit Liabiiity 







3 

530 447 


2 

909 523 










0.00 


0.00 



The amounts recognised in the Statement of Financial 
Performance are as follows: 







Current service cost 







453 215 


320 464 



Interest cost 







203 329 


199 057 



Actuarial losses / 
(gains) 







389 662 


371 547 















Total Post-retirement Benefit 
Employee Related Costs (Note 26 

included in 



1 

046 206 


891 068 










0.00 


0.00 






















2012 


2011 










R 


R 















The effect of a 1% movement in the assumed rate of iong 
service cost inflation is as foiiows: 



















Increase: 












Effect on the aggregate of the current service 
cost and the Interest cost 




692 971 


546 477 















Decrease: 












Effect on the aggregate of the current service 
cost and the interest cost 




624 020 


495 306 















17.2 Rehabilitation 
of Land-fill Sites 
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In terms of the licencing of the landfill refuse sitesj^the 
municipality will incur licensing and rehabilitation costs to 
restore the site at the end of its usefui iife. Provision has 
been made for the net present vaiue of this cost, using the 
average cost of borrowing interest rate. 




1 


























1 

8 

ACCUMULATED 

SURPLUS 
























The Accumuiated Surpius consists of the foiiowing Internai 
Funds and Reserves: 



















Capitai Repiacement 
Reserve (CRR) 












Capitalisation 

Reserve 












Donations and Public 

Contributions Reserve 











Government Grants 

Reserve 












Accumulated Surplus / (Deficit) due to the 
results of Operations 




903 

177 928 


890 

770 077 















Total Accumulated 
Surplus 







903 

177 928 


890 

770 077 










0.00 


0.00 



Accumulated Surplus has been restated for certain minor 

errors. 



















The Capital Replacement Reserve is a reserve to finance 
future capital expenditure and is fully invested in ring- 
fenced Financial Instrument Investments. 



















The Capitaiisation Reserve equais the carrying vaiue of the 
items of property, piant and equipment from the former 
iegisiated funds. The Capitaiisation Reserve ensures 
consumer equity and is not backed by cash. 
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The Donations and Public Contributions Reserve equals the 
carrying value of the items of property, plant and 
equipment financed from public contributions and 
donations. The Donations and Public Contributions 

Reserve ensures consumer equity and is not backed by 
cash. 



















The Government Grants Reserve equals the carrying value 
of the items of property, plant and equipment financed from 
government grants. The Government Grants Reserve 
ensures consumer equity and is not backed by cash. 



















Refer to Statement of Changes in 
and the movement on Accumulate 

Net Assets for more detail 
d Surplus. 






























1 

9 

PROPERTY RATES 



























Property Valuations 


Actual Levies 






July 

2012 


July 

2011 










ROOD'S 


ROOD'S 









i 


i 








Residential & 

Commercial 



3 147 

329 500 


3 147 

329 500 


20 

605 791 


16 

276 509 



Less: Revenue 

Foregone 







(3 

331 

724) 


(278 

397) 















Total Property Rates 



3 147 

329 500 


3 147 

329 500 


17 

274 067 


15 

998 112 










0.00- 


0.00- 



Property Rates are levied on the value of land and 
improvements, which valuation is performed every four 
years. 







Interim valuations are processed on an continuous basis to 
take into account changes in individual property values due 
to alterations and subdivisions. 
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Rates are levied monthly on property owners and are 
payable the 7th of each month. Property owners can 
request that the full amount for the year be raised in July in 
which case the amount has to be paid by 30 September, 
interest is ievied at a rate determined by council on 
outstanding rates amounts. 


























2012 


2011 










R 


R 














2 

0 

GOVERNMENT 
GRANTS AND 

SUBSIDIES 























National Equitable 

Share 






17 

622 000 


16 

224 324 



Operational Grants 







17 

622 000 


16 

224 324 















Conditional Grants 







43 

456 247 


34 

195 831 



National: Equitable 

Share 












National: FMG 







1 

450 000 


1 

200 000 



National: MIG 







14 

249 000 


11 

384 000 



National: MSIG 







790 000 


750 000 



National: DWAF 







12 

129 309 


253 616 



National: Minerals 

and Energy 







2 

073 000 


1 

948 000 



National: Sport and 
Development 







165 633 





National: National 

Treasury 












Provincial: Office of 

The Premier 












Provincial: DHLGTA 
Grant 







12 

100 370 


16 

211 081 



Provincial: 

Department 

Transport 







- 


2 

189 224 



Other Spheres of Government: 
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Various Grants 






498 935 


259 911 



























Total Government Grants and 

Subsidies 






61 

078 247 


50 

420 155 










0.00- 


0.00- 



Operational Grants: 
























20.1 National: 

Equitable Share 







17 

622 000 


16 

224 324 















In terms of the Constitution, this grant is used to subsidise 
the provision of basic services to indigent community 
members. All registered indigents receive a monthly 
subsidy up to R156 (2011: R156), based on the monthly 
billing, towards the consumer account, which subsidy is 
determined annually by council. All residential households 
receive 6 kl water and 50 kWh electricity (indigents only) 
free every month. No funds have been withheld. 



















Conditional Grants: 
























20.2 National: FMG 

Grant 
























Balance unspent at 
beginning of year 












Current year receipts 







1 

450 000 


1 

200 000 



Conditions met - transferred to 
Revenue: Operating Expenses 





(1 

450 

000) 


(1 

200 

000) 



Conditions met - transferred to 
Revenue: Capital Expenses 











Other 

Adj ustments/Ref u n d 

s 







- 


- 



Conditions still to b( 
Liabilities (see Note 13 

i met - transferred to 
















0.00- 


0.00- 



Gamagara Local Municipality | Error! No text of specified style in document. 138 



The Financial Management Grant is paid by National 
Treasury to municipalities to help implement the financial 
management reforms required by the Municipal Finance 
Management Act (MFMA), 2003. No funds have been 
withheld. 



















20.3 National: MIG 

Funds 
























Balance unspent at 
beginning of year 












Current year receipts 







14 

249 000 


11 

384 000 



Conditions met - transferred to 
Revenue: Operating Expenses 










Conditions met - transferred to 
Revenue: Capital Expenses 






(14 

249 

000) 


(11 

384 

000) 



Other 

Adjustments/Refund 

s 







- 


- 



Conditions still to b( 
Liabilities (see Note 13 

i met - transferred to 
















0.00- 


0.00- 



The Municipal Infrastructure Grant i 
the construction of roads, basic 
infrastructure as part of the upgradi 
micro enterprises and social instil 
new, rehabilitation and upgn 
infrastructure. No funds have been > 

MIG) was allocated for 
sewerage and water 
ng of poor households, 
tutions; to provide for 
ading of municipal 
withheld. 



















20.4 National: MSIG 
Funds 
























Balance unspent at 
beginning of year 












Current year receipts 







790 000 


750 000 



Conditions met - transferred to 
Revenue: Operating Expenses 





(790 

000) 


(750 

000) 



Conditions met - transferred to 
Revenue: Capital Expenses 











Other 
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Adjustments/Refund 

s 







- 


- 



Conditions stiii to be 
Liabiiities (see Note 13 

met - transferred to 
















0.00- 


0.00- 



The Municipal Systems Improvement Grant is allocated to 
municipalities to assist in building in-house capacity to 
perform their functions and to improve and stabilise 
municipal systems. No funds have been withheld. 



















20.5 Nationai: Department Water Affairs and 
Forestry (DWAF) 





















Baiance unspent at 
beginning of year 












Current year receipts 







13 

261 088 


253 616 



Conditions met - transferred to 
Revenue: Operating Expenses 










Conditions met - transferred to 
Revenue: Capitai Expenses 






(12 

129 

309) 


(253 

616) 



Other 

Adj ustments/Ref u n d 

s 







- 


- 



Conditions stiii to b( 
Liabiiities (see Note 13 

i met - transferred to 




1 

131 778 












0.00- 


0.00- 



This grant was used for the operation and maintenance of 
sewerage and water schemes transferred from DWAF to the 
municipality, the refurbishment of water infrastructure and 
the payment of salaries of staff transferred from DWAF. No 
funds have been withheld. 



















20.6 Nationai: Department 

Minerais and Energy (DME) 























Baiance unspent at 
beginning of year 












Current year receipts 







2 

073 000 


1 

948 000 



Conditions met - transferred to 
Revenue: Operating Expenses 





_ 
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Conditions met - transferred to 
Revenue: Capitai Expenses 






(2 

073 

000) 


(1 

948 

000) 



Other 

Adjustments/Refund 

s 







- 


- 



Conditions stiii to b( 
Liabiiities (see Note 13 

met - transferred to 
















0.00- 


0.00- 



Expenses were incurred to promote rurai deveiopment and 
upgrade eiectricity infrastructure. No funds have been 
withheid. 



















20.7 Nationai: Department Sport 
and Deveiopment 























Baiance unspent at 
beginning of year 







1 

500 000 
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APPENDIX A - COUNCILLORS: COMMITTEE ALLOCATION AND COUNCIL 
ATTENDANCE 


Councillors, Committees Allocated and Council Attendance 

Council Members 

Full Time 

Committees Allocated 

*Ward and/ or Party Represented 

Percentage 

Percentage 


/Part 



Council 

Apologies 


Time 



Meetings 

for non- 





Attendance 

attendance 


FT/PT 



% 

% 

MM Diniza 

FT 

Chairperson: Financial Services 

Ward 4 

100% 

100% 

DP Moyo 

PT 

Chairperson: Corporate Services 

Party Represented 

100% 

0% 

OE Hanlise 

PT 

Member: Financial Services 

Party Represented 

95% 

5% 

TE Tiroyame 

PT 

Chairperson: Community Services 

Ward 2 

95% 

5% 

V Gorrah 

PT 

Member: Technical Services 

Ward 3 

90% 

10% 

P Selonyane 

PT 

Member: Community Services 

Ward 5 

100% 

0% 

J Kaars 

PT 

Chairperson: Technical Services 

Party Represented 

100% 

0% 

GVos 

PT 

Member: Financial Services 

Ward1 

100% 

0% 

F van den Heever 

PT 

Member: Community Services 

Party Represented 

90% 

10% 

J Johnson 

PT 

Member: Corporate Services 

Party Represented 

100% 

0% 







Note: * Councillors appointed on a proportional basis do not have wards allocated to them 



TA 



I 


APPENDIX B - COMMITTEES AND COMMITTEE PURPOSES 


Committees (other than Mayoral / Executive Committee) and Purposes of Committees 

Municipal Committees 

Purpose of Committee 

Corporate Services 

The committee piays an oversight role to the Corporate Department 

Financial Services 

The committee plays an oversight role to the Finance department 

Community Services 

The committee plays an oversight role to the Community Services Department 

Technical Services 

The committee plays an oversight role to the Technical Services 
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APPENDIX C -THIRD TIER ADMINISTRATIVE STRUCTURE 


Third Tier Structure 

Directorate 

Director/Manager (State titie and name) 

Municipal Manager 

Mr T.C Itumeleng 

Chief Financial Officer 

Mr N. Grond 

Deputy Chief Financial Officer 

Mrs C. Huysamen 

Corporate Services Manager 

Vacant 

Deputy Corporate Services Manager 

Mr C. Phuti 

Community Services Manager 

Vacant 

Deputy Community Services Manager 

Mr G. Loeto 

Technical Services Manager 

Vacant 

Deputy Technical Services Manager 

Mr K Ositang 

Strategic Services Manager 

Vacant 



























Use as a spill-over schedule if top 3 tiers cannot be 

accomodated in chapter 2 (T2.2.2). j q 
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APPENDIX D - FUNCTIONS OF MUNICIPALITY / ENTITY 


Municipal / Entity Functions 

MUNICIPAL FUNCTIONS 

Function Applicable to 
Municipality (Yes / No)* 

Function 
Applicable 
to Entity 
(Yes / No) 

Constitution Schedule 4, Part B functions: 



Air pollution 

Yes 


Building regulations 

Yes 


Child care facilities 

No 


Electricity and gas reticulation 

Yes 


Firefighting services 

Yes 


Local tourism 

Yes 


Municipal airports 

No 


Municipal planning 

Yes 


Municipal health services 

No 


Municipal public transport 

No 


Municipal public works only in respect of the needs of municipalities in the 
discharge of their responsibilities to administer functions specifically assigned 
to them under this Constitution or any other law 

No 


Pontoons, ferries, jetties, piers and harbours, excluding the regulation of 
international and national shipping and matters related thereto 

No 


Stormwater management systems in built-up areas 

Yes 


Trading regulations 

Yes 


Water and sanitation services limited to potable water supply systems and 
domestic waste-water and sewage disposal systems 

Yes 


Beaches and amusement facilities 

No 


Billboards and the display of advertisements in public places 

Yes 


Cemeteries, funeral parlours and crematoria 

Yes 


Cleansing 

Yes 


Control of public nuisances 

No 


Control of undertakings that sell liquor to the public 

No 


Facilities for the accommodation, care and burial of animals 

No 


Fencing and fences 

Yes 


Licensing of dogs 

N/A 


Licensing and control of undertakings that sell food to the public 

Yes 


Local amenities 

Yes 


Local sport facilities 

Yes 


Markets 

No 


Municipal abattoirs 

No 


Municipal parks and recreation 

Yes 


Municipal roads 

Yes 


Noise pollution 

No 


Pounds 

Yes 


Public places 

Yes 
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Refuse removal, refuse dumps and solid waste disposal 

Yes 


street trading 

Yes 


Street lighting 

Yes 


Traffic and parking 

Yes 


* If municipality: indicate (yes or No); * If entity: Provide name of entity 


TD 
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Functionality of Ward Committees 

Ward Name (Number) 

Name of Ward Councillor and 
elected Ward committee 
members 

Committee 
established 
(Yes / No) 

Number of monthly 
Committee 
meetings held 
during the year 

Number of monthly 
reports submitted 
to Speakers Office 
on time 

Number of 
quarterly public 
ward meetings 
held during year 

KATHU- WARD 1 

Ward Councillor: Cllr Mr G. Vos 

Yes 

4 

4 

4 


Ward Committee members: 






Slinger M 






Anthony D.Z 






Magopa T 






Magida L 






Motihetlhi N 






Okhaa R 






Maruping G 






TIhopile K 





DIBENG-WARD 2 

Ward Councillor: Cllr Mr 

T.Tiroyame 

Yes 

8 

4 

4 


Ward Committee members: 






Motsime W 






Titus S 






Davids R 






Makatong M 






Louw P 






Witbooi E 






Leu B 






Titus M 






Mapolami M 






Naude B 





DINGLETON-WARD 3 

Ward Councillor: Cllr Mr V. Gorrah 

Yes 

3 

1 

3 


Ward Committee members: 






Moleleki T 






V/D Westhuizen M 






Jood M 






Orpen M 






Phetoe 0 






Phillips J 






Visagie F 






Morongwe G.A 






Damas E 






Sebego S 





OLIFANTSHOEK-WARD 4 

Ward Councillor: Cllr Mrs M.Diniza 

Yes 

2 

1 

2 


Ward Committee members: 






Magabanyane G 






Sam K 






Mphatoe M 






Rodrigues J 






Koikoi D 





MAPOT ENG- WARD 5 

Ward Councillor: Cllr Mrs P 
Selonyane 

Yes 

8 

5 

4 


Ward Committee members: 






Semaimai M 






Baikai R 






Mareko P.K 






Moreng E 






Pharasi J J 






Afrika K.E 






Magagane N.S 






Kgarane K.V 






Morubisi Joseph 






APPENDIX F - WARD INFORMATION 


Capital Projects: Seven Largest in Year 2011/12 (Full List at Appendix 0) 


Gamagara Local Municipality | Error! No text of specified style in document. 6 




I 


R' 000 

No. 

Project Name and detail 

Start Date 

End Date 

Total Value 

1 

Kathu Waste Water Treatment Works 



52000 

2 

Construction of 300 houses in Dibeng 



19000 

3 

Construction of Sewer Network Phase 1 



16000 

4 

Construction of Multipurpose centre Dibeng 



13355 

5 

Construction of 200 houses in Sesheng 



13215 

6 

Construction of 200 houses in Olifanshoek 



11681 

7 

Construction of Olifanshoek Sports Complex 



11620 

TF.l 


Basic Service Provision 

Detail 

Water 

Sanitation 

Electricity 

Refuse 

Housing 

Households with minimum service delivery 

11191 

11191 

11191 



Households without minimum service delivery 

2200 

2200 

2200 


><. 

Total Households* 

13391 

13391 

13391 



Houses completed in year 






Shortfell in Housing units 






^Including informal settlements 

TF.2 
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;ial Interests 




'll ^ 

*5 I 
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APPENDIX L: CONDITIONAL GRANTS RECEIVED: EXCLUDING MIG 


Conditional Grants: excluding MIG 

R 000 

Major conditions applied by donor (continue below 
if necessary) 













Variance 

1 « 
u 

5 





o 

CZ) 

o? 

CO 


CO 

o? 

CO 


CO 

Budget 





0% 1 

o 

0% 1 


1 %o 

CO 


CO 

Actual 





CD 

1^ 

CM 

OO 

CO 

LO 

CO 

CD 

h- 


CO 

CO 

CM 

C30 

CD 

CXO 


I 

Adjustments 

Budget 





CD 

h- 

CM 

OO 

CO 

LO 

CO 

CD 

h- 


CD 

CO 

CM 

CXO 

CD 

C30 


I 

Budget 





CD 

h- 

CM 

OO 

CO 

LO 

CO 

CD 

h- 



CO 


I 

Details 

Neighbourhood Development 
Partnership Grant 



Rjblic Transport 1 nfrastructure and 
Systems Grant 

1 Equitable Share 

1 Financial Management grant 

1 Municipal Systems Improvement Grant 

1 Other Specify: 

1 Department of Water Aflairs 

1 Housing 


1 Total 1 
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Capital Expenditure - New Assets Programme* 

o 

o 

p 

Planned Capital 

expenditure 

2014/15 


62 

936 

4 

000 

4 000 

000 

O 

CD 

CO 

O 

O 

O 

O 

o 

o 

o 

o 

CD O 
CO O 

O 

11 

000 

7 500 

000 

o 

3 500 

000 

9 

936 

9 936 

2013/14 


31 

050 

2 

500 

2 500 

000 

O 

I 

o 

o 

o 

17 

250 

7 500 

000 

o 

9 750 

000 

9 

000 

000 6 

CO 

CM 

o 

CM 


CO 

o 

CO 

CM 

00 

o 

o 

o 

13 000 

000 

o 

I 

o 

o 

o 

o 

o 

CO 

o 

O 

o 

o 

o 

o 

CM 

o 

9 830 

000 

CD 

O 

O 

O 

o 

o 

o 

CD 

Current Year 2011/12 

Actual 

Expenditure 


CM 

CO 

CM 

00 

CM 

763 

763 490 


7 073 


o 

o 

o 

CO 

o 


5 200 



5 200 000 

14 249 


Adjustment 

Budget 



763 

763 490 

o 


o 

o 

o 

o 

CO 

o 





5 200 000 



Original 

Budget 


39 

327 

1 



8 

533 


8 533 

400 


14 

445 



14 445 

000 

14 

249 

14 249 

O 

o 

CM 

Actual 


CM 

CO 

00 

o 

1 



2 

757 


2 757 345 


7 

775 


7 775 380 


1 

550 


Description 

Capital expenditure bv Asset Class 

Infrastructure - Total 

Infrastructure: Road transport - Total 

Roads, Pavements & Bridges 

storm water 

Infrastructure: Electricity - Total 

Generation 

Transmission & Reticuiation 

street Lighting 

Infrastructure: Water - Total 

Dams & Reservoirs 

Water purification 

Reticuiation 

Infrastructure: Sanitation - Total 

Reticuiation 
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000 

o 

CM 

O 

O 

O 

o 

o 

o 

o 

o 

CN O 

o 

o 

o 


7 

200 

3 500 

000 

1 750 

000 

O 

o 

o 

o 

o 

O 

o 

O 

o 

o 

1 500 

000 

O 

o 

o 

o 

ID 

000 

o 

CM 

O 

O 

CO 

O 

O 

CO 

o 

o 

CN O 

o 

o 

o 


h- 

CN 

CO 

o> 

5 250 

000 

o 

o 

o 

o 

o 

CN O 

o 

13 731 

300 

o 

o 

ID 

O 
O 
CO O 

o 

o 

O 

o 

O 

o 

o 

O 

o 

ID 

O 
O 
T- O 

O 

ID 

(J) 

000 

O 

O 

O 

CN 

4 200 

000 

o 

o 

o 


CO 

CM 

h- 

CM 

h- 

O 

O 

O 

o 

o 
o 
T- o 

o 

18 289 

543 

3 887 

400 

o 

o 

o 

o 

O 

o 

o 

O 

O 

O 

O 

o 
CO o 

O 

O 

O 

O 

ID 

ID 


14 249 000 

CD 

N- 

C7) 

O 

o 

o 

o 

o 

ID 

o 

o 

o 

CO 

CD 


h- 

CO 

CO 

o 

o 

o 

o 

o 

00 

o 

o 

o 

o 

o 

o 

o 

CD 

3 887 400 

o 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

1^ 

o 

o 

o 

o 

o 

CN 

O 

O 

O 

O 

CD 


14 249 000 


O 

O 

O 

O 

O 

ID 

o 

o 

O 

CO 

CD 

1^ 



o 

o 

o 

o 

o 

00 

o 

o 

O 

O 

O 

o 

o 

CD 

3 887 400 

o 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

1^ 

o 

o 

o 

o 

o 

CN 

O 

O 

O 

O 

CD 

000 


CN 

O 

O 

O 

O 

O 

O 
O 
T- O 



O 

O 

O 
O 
T- O 


00 

h- 

CM 

o 

o 

o 

o 

o 

00 


o 

o 

o 

o 

o 

O 

O 

O 

O 

O 

CD 

3 887 

400 







o 

o 

o 

o 

o 

1^ 

O 

O 

N- 

o 

o 

T- O 

O 

O 

O 

O 

CD 


1 550 301 

1 






O 














1 139 925 


Sewerage purification 

Infrastructure: Other - Total 

Waste Management 

Transportation 

CO 

CO 

CD 

CD 

£ 

o 


Communitv - Total 

Parks & gardens 

Sportsfields & stadia 

Swimming pools 

Community halls 

Libraries 

Recreational facilities 

Fire, safety & emergency 

Security and policing 

CO 

CD 

CO 

D 

GO 

CO 

o 

'c 

o 

Museums & Art Galleries 

Cemeteries 

Social rental housing 

L_ 

CD 

-1— » 
o 
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Capital Expenditure - New Assets Programme* 

O 

O 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


1 




1 




5 

350 

O 

O 

O 

O 

o 

000 




2013/14 


1 




1 




5 

350 

O 

O 

o 

o 

o 





CO 

CM 

o 

CM 


1 




1 




20 

175 

4 200 

000 

o 

o 

o 

o 
o 
CO o 

CO 

o 

o 

CD O 

676 000 

815 000 





Current Year 2011/12 

Actual 

Expenditure 


1 




1 




5 598 

567 000 

o 

o 

o 

o 

o 

CO 

747 000 

496 000 

199 500 





Adjustment 

Budget 











567 000 

o 

o 

o 

o 

o 

CO 

747 000 

o 

o 

o 

CD 

CD 

199 500 





Original 

Budget 


1 




1 




14 

414 

992 000 

000 

008 9 

1 160 

000 

1 572 

000 

513 000 





O 

o 

CM 

Actual 


1 




1 




CM 

CM 

CM 

1 585 454 

o 





Table continued next page 


Table continued from previous page 

Description 

Capital expenditure bv Asset Class 

Heritaae assets - Total 

Buildings 

Other 


Investment properties - Total 

Housing development 

Other 

1 

other assets 

General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 
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o 

O 

o 

1 750 

000 

o 

o 

o 

o 
o 
CO o 


o 

o 

o 

o 

o 

CD 


1 




1 




1 




75 

486 


1 

o 

O 

o 

O 

ID 

l^ 

O 
O 
T- O 

o 

o 

o 

o 
o 
CO o 


O 

O 

O 

o 

o 

CD 


1 




1 




1 




CO 

CO 

CO 


1 

o 

o 

o 

O 

ID 

O 
O 
T- O 

o 

o 

o 

o 
o 
CO o 


O 

O 

O 

O 

O 

CD 


1 




1 




O 

o 

ID 

O 

O 

ID 

O 

O 

T- o 



o> 

CN 

CO 

CO 


CO 

o 

o 

o 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

CN 

o 

O 

O 

00 

00 

00 

CN 


1 




1 




1 




h- 

o 

lO 

o 


o 

o 

CO 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

CN 

o 

o 

o 

00 

00 

00 

CN 

















239 500 




o 

o 

N- 

o 

o 

CN O 


o 

o 

00 

N- 

CO 


1 




1 




1 




CO 

o> 

00 

o 


CO 

o 

o 

00 



ID 

N- 

CDO 

CO 

CD 






1 




1 




1 




lO 

h- 


1 

Abattoirs 

CO 
-1— » 
CD 

L_ 

CD 

Civic Land and Buildings 

other Buildings 

other Land 

Surplus Assets - (Investment or 
Inventory) 

L_ 

CD 

-1— » 
o 


Aflricultural assets 

List sub-class 



Bioloflical assets 

List sub-class 



Intanqibles 

Computers - software & programming 

Other (list sub-class) 


Total Capital Expenditure on new 
assets 


Specialised vehicles 
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o 

o 

o 

o 

TM.1 




I Programme* 

O 

O 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


68 

100 

1 

o 


100 


o 

o 

o 

o 

o 

o 

1 

o 

o 

o 

o 





2013/14 


CO 

o 

o 

O 

o 

o 

o 

o 

o 

o 
o 
T- o 


O 

O 


o 

o 

o 

o 

o 

o 

1 

o 

o 

CO 

o 

o 

CN O 

o 

700 000 

o 





CO 

CM 

o 

CM 


CM 

CM 

o 

o 

o 

o 

o 

4 000 

000 


CM 

O 

O 


3 902 

000 

o 

o 

o 

o 

o 

O 

O 

in 

o 

o 

o 

o 

o 

CO 




* Note: Information for this table may be sourced from MBRR (2009: Table SA34a) 




Current Year 2011/12 

Actual 

Expenditure 


o 

CO 

CO 

CO 

1 



O 

m 



o 

o 

o 

o 

m 

o 

CM 

CD 

o 

o 

o 

o 

o 

CO 







Adjustment 

Budget 




o 



O 


o 

o 

o 

o 

m 


4 800 

000 

o 

o 

ID 

O 
O 
T- O 

O 

o 

o 

o 

o 

in 





Original 

Budget 


lO 

o 

lO 

CO 

o 

o 

o 

o 

o 

o 

o 
o 
CO o 


o 

in 



o 

o 

o 

o 

in 

1 








O 

o 

CM 

(0 

3 

O 

< 


1 

1 



1 




1 

Refuse 

CD 

L_ 

Ll 

Conservancy 

Ambulances 




Capital Expenditure - Upgrade/Renewal 

Description 

Caoital expenditure bv Asset Class 

Infrastructure - Total 

Infrastructure; Road transport -Total 

Roads, Pavements & Bridges 

storm water 

Infrastructure: Electricity - Total 

Generation 

Transmission & Reticulation 

street Lighting 

Infrastructure: Water - Total 
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o 

o 

O 

68 

000 

O 

000 

000 89 

1 






2 

750 

o 

o 

o 

O 

o 

2 750 

000 

o 



o 

o 

O 

CN 

O 

O 

O 

O 

o 

o 

o 

o 

CN O 
O 

1 




o 


o 

o 

o 

o 

o 

o 

o 

O 

o 

5 000 

000 

5 000 

000 



o 

o 

o 

o 

o 

o 

o 

ID 

CN 

O 

O 

ID 

2 500 

000 

10 000 

000 

1 




o 


o 

CN 

CO 

CN 

o 

o 

o 

o 

o 

o 

CN 

CD 

CN 

^ S 

o 

o 

o 

3 105 

000 

5 000 

000 



210015 


O 

O 

O 

O 

O 

o 

CD 

O 

O 

9 400 000 


O 

o 

o 

O 

O 

o 

o 

o 

ID 

o 

o 

o 

o 

o 

o 

o 

ID 


o 

CO 

lO 

o 

o 

o 

o 

o 

00 

O 

o 

o 

o 

o 

o 

o 

CD 

CN 





210015 

o 

O 

O 

O 

O 

o 

o 

CD 


9 400 000 



O 

O 

O 

O 

O 

ID 

o 

o 

O 

o 

o 

o 

o 

ID 



o 

o 

o 

o 

o 

00 

O 

o 

o 

O 

O 

O 

O 

CD 

CN 








1 



CN 

O 

O 

O 

O 

O 
O 
CN O 





o 

CO 

lO 

o 

o 

00 

o 

o 

T- O 




O 

O 

O 

O 

CD 

CN 








1 



1 






1 










Dams & Reservoirs 

Water purification 

Reticuiation 

Infrastructure: Sanitation - Total 

Reticuiation 

Sewerage purification 

Infrastructure: Other - Total 

Waste Management 

Transportation 

CO 

CO 

CD 

CD 

£ 

o 


Communitv 

Parks & gardens 

Sportsfields & stadia 

Swimming poois 

Community hails 

Libraries 

Recreational facilities 

Fire, safety & emergency 

Security and policing 

(0 

CD 

(/) 

D 

CQ 
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O 


1 





Capital Expenditure - Upgrade/Renewal Programme* 

O 

o 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


1 




1 


o 

o 

O 

o 

o 





O 


1 





2013/14 


1 




O 

O 

CM 


o 

o 

o 

o 

o 





o 


1 





CO 

CM 

o 

CM 


1 




4 

708 


o 

o 

o 

o 

o 







1 





Current Year 2011/12 

Actual 

Expenditure 


1 




CM 

lO 


o 

105 000 

o 

905 649 

o 












Adjustment 

Budget 








o 

105 000 

o 

905 649 

o 







1 





Original 

Budget 


1 




961 


o 

o 

o 

o 

o 

in 










1 





O 

o 

CM 

Actual 


1 




1 


o 





Clinics 

Museums & Art Galleries 

CO 

CD 

CD 

0) 

E 

CD 

o 

Social rental housing 

other 


Heritaae assets 

Buildings 

other 

Table continued next page 

Table continued from previous page 

Description 

Capital expenditure bv Asset Class 

Investment properties 

Housing development 

other 


Other assets 

General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 

Abattoirs 




Gamagara Local Municipality | Error! No text of specified style in document. 18 




o 

O 

o 





1 




1 




1 




O 

O 

lO 

00 


1 



o 

o 

o 

o 

o 

o 

CM 

o 





1 




1 




1 




53 

300 


1 



o 

1 200 

000 

3 508 

363 





1 




1 




1 




45 

836 


1 



o 

510 500 






1 




1 




1 




18 741 


1 



o 

510 500 
























510 500 






1 




1 




1 




7 

671 


1 










1 




1 




1 




1 


1 



Markets 

Civic Land and Buildings 

Other Buildings 

other Land 

Surplus Assets - (Investment or 
Inventory) 

Other 


Aflricultural assets 

List sub-class 



Bioloflical assets 

List sub-class 



Intanaibles 

Computers - software & programming 

Other (list sub-class) 


Total Capital Expenditure on renewal 
of existing assets 


Specialised vehicles 

Refuse 

Fire 




Gamagara Local Municipality | Error! No text of specified style in document. 19 






TM.2 






'S' 

-Q 

o 

o 

CC 

CC 









§ 

s 

3 

o 

CO 

(b 

-Q 

CO 

s 

-Q 

iS 

£ 

£ 

c: 

.0 

CO 

£ 

Conservancy 

Ambulances 



Capital Expenditure - New Assets Programme* 

0 

0 

P 

Planned Capital 

expenditure 

lO 

o 

CM 


62 

936 

4 

000 

4 000 

000 

o 

CD 

CO 

o 

o 

o 

O 

O 

O 

o 

o 

CD O 
CO O 

o 

11 

000 

2013/14 


31 

050 

2 

500 

2 500 

000 

o 

I 

o 

o 

o 

17 

250 

2012/13 


CO 

o 

CO 

CM 

CO 

o 

o 

o 

13 000 

000 

o 

I 

o 

o 

o 

O 

o 

CO 

o 

Current Year 2011/12 

Actual 

Expenditure 


CM 

CO 

CM 

00 

CM 

763 

763 490 


7 073 


7 073 000 


5 200 

Adjustment 

Budget 



763 

763 490 

o 


o 

7 073 000 



Original 

Budget 


39 

327 

1 



8 

533 


8 533 

400 


14 

445 

O 

o 

CM 

Actual 


CM 

CO 

00 

o 

1 



2 

757 


2 757 345 


7 

775 

Description 

Capital expenditure bv Asset Class 

Infrastructure - Total 

Infrastructure: Road transport - Total 

Roads, Pavements & Bridges 

Storm water 

Infrastructure: Electricity - Total 

Generation 

Transmission & Reticulation 

street Lighting 

Infrastructure: Water - Total 
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7 500 

000 

o 

3 500 

000 

9 

936 

9 936 

000 

o 

CN 

O 

O 

O 

o 

o 

o 

o 

o 

CN O 

o 

o 

o 


7 

200 

3 500 

000 

1 750 

000 

O 

o 

o 

o 

o 

7 500 

000 

o 

9 750 

000 

9 

000 

000 

000 6 

o 

CN 

O 

O 

CO 

O 

O 

CO 

o 

o 

CN O 

o 

o 

o 


27 

931 

5 250 

000 

o 

o 

o 

o 

o 

CN O 

o 

13 731 

300 

3 500 

000 

o 

o 

O 

o 

o 

o 

o 

CN 

o 

9 830 

000 

CD 

O 

O 

O 

16 000 

000 

o 

4 

200 

4 200 

000 

o 

o 

o 


26 

727 

O 

1 000 

000 

o 

18 289 

543 

3 887 

400 

o 

o 



5 200 000 

14 249 


14 249 000 

976 

500 000 

o 

o 

o 

CO 

CD 


6 647 

000 008 

O 

o 

o 

o 

o 

o 

o 

CD 

3 887 400 

o 

o 



5 200 000 



14 249 000 


500 000 

o 

o 

476 301 



000 008 

O 

o 

O 

O 

O 

o 

o 

CD 

3 887 400 

o 

o 



14 445 

000 

14 

249 

14 249 

000 


2 

100 

1 000 

000 



1 100 

000 


8 

247 

000 008 


o 

o 

o 

o 

o 

O 

O 

O 

O 

O 

CD 

3 887 

400 




7 775 380 


1 

550 


1 550 301 

1 






1 

140 








Dams & Reservoirs 

Water purification 

Reticulation 

Infrastructure: Sanitation - Total 

Reticulation 

Sewerage purification 

Infrastructure: Other - Total 

Waste Management 

Transportation 

Gas 

Other 


Communitv ■ Total 

Parks & gardens 

Sportsfields & stadia 

Swimming pools 

Community halls 

Libraries 

Recreational facilities 

Fire, safety & emergency 
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o 

O 

o 

o 

O 

1 500 

000 

O 

o 

o 

o 

in 




Capital Expenditure - New Assets Programme* 

R'OOO 

Planned Capital 

expenditure 

lO 

o 

CN 


1 




1 




5 

350 

O 

o 

O 

o 

o 

o 

o 

o 

LO 

o 
o 
T- o 

o 

m 

(j) 

o 
o 
T- o 




2013/14 


1 




1 




lO 

o 

lO 

CO 

O 

o 

o 

o 

o 

o 

o 

o 

o 

o 
o 
CO o 

o 

o 

o 

o 

in 

m 




CO 

CN 

o 

CN 


1 




1 




o 

CN 

lO 

h- 

O 

O 

CN 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

o 

CN 

o 

o 

o 

o 

CD 




Current Year 2011/12 

Actual 

Expenditure 


1 




1 




00 

o> 

lO 

lO 

O 

O 

O 

1^ 

CD 

ID 

o 

o 

o 

o 

o 

o 

o 

o 

o 

1^ 

o 

o 

o 

o 

o 

CN 

o 

o 

o 

o 

CD 




Adjustment 

Budget 











O 

O 

O 

1^ 

CD 

ID 





o 

o 

o 

o 

o 

1^ 

o 

o 

l^ 

o 

o 

T- O 

o 

o 

o 

o 

CD 




Original 

Budget 


1 




1 





O 

O 

O 

CN 

CD 

CD 







1 139 925 




O 

o 

CN 

(C 

3 

O 

< 


1 




1 




CN 

CN 

CN 

1 585 454 

Security and policing 

CO 

CD 

CO 

D 

CQ 

CO 

o 

'c 

o 

Museums & Art Galleries 

Cemeteries 

Social rental housing 

L_ 

CD 

-1— » 
o 

Table continued next page 


Table continued from previous page 

Description 

Capital expenditure by Asset Class 

Heritage assets - Total 

Buildings 

L_ 

CD 

-1— » 
o 


Investment properties - Total 

Housing development 

L_ 

CD 

-1— » 
o 

1 

other assets 

General vehicles 
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O 

o 

O 

O 
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o 

o 
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000 

o 

o 

o 

o 
o 
CO o 


O 

o 

o 

o 

o 

CD 


I 




I 




I 



O 

o 

o 

O 

o 

o 

o 

o 

ID 

l^ 

O 
O 
T- O 

o 

o 

o 

o 
o 
CO o 


O 

O 

O 

o 

o 

CD 


I 




I 




I 


000 

O 

O 

O 

O 

o 
CO o 

CO 

o 

o 

CD O 

o 

o 

o 

CD 

1^ 

CD 

o 

o 

o 

ID 

5 

o 

o 

o 

O 

ID 

O 
O 
T- O 

o 

o 

o 

o 
o 
CO o 


O 

O 

O 

O 

O 

CD 


I 




I 




O 

o 

ID 

o 

o 

ID 


o 

o 

o 

o 

o 

CO 

O 

o 

o 

1^ 

1^ 

O 

O 

O 

CD 

CD 

O 

O 

ID 

CD 

CD 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

CM 

o 

O 

O 

00 

00 

00 

CM 


I 




I 




I 



o 

o 

o 

o 

o 

CO 

o 

o 

o 

1^ 

1^ 

O 

O 

O 

CD 

CD 

O 

O 

ID 

CD 

CD 

o 

o 

o 

O 

o 

o 

o 

o 

o 

o 

CM 

o 

o 

o 

00 

00 

00 

CM 













o 

o 

00 

o 

o 

CD O 

o 

CD 

O 
O 
T- O 

CN 

ID 

O 
O 
T- O 

O 

O 

O 

CO 

ID 

o 

o 

ID 

CD 

CO 

CM 




o 

o 

o 

o 

CM O 


o 

o 

00 

N- 

CO 


I 




I 




I 



o 






ID 

N- 

00 

CO 

CD 






I 




I 




I 



Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 

CO 

L_ 

o 
-1— » 
-1— » 
CO 
JD 
< 

0) 

L_ 

CO 

Civic Land and Buildings 

other Buildings 

other Land 

Surplus Assets - (Investment or 
Inventory) 

L_ 

CD 

* 

o 


Aqricultural assets 

List sub-class 



Bioloaical assets 

List sub-class 



Intangibles 

Computers - software & programming 
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75 

486 


1 

O 

O 

o 

o 

TM.1 




I Programme* 

O 

O 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


68 

100 

1 

o 





<o 

CO 

CO 


1 

o 

O 

o 

o 





2013/14 


CO 

o 

o 

O 

o 

o 

o 

o 

o 

o 
o 
T- o 


000 



o> 

CM 

CO 

CO 


CO 

o 

o 

o 

o 

o 

00 

o 

o 

CM O 

o 

o 

o 

o 

o 

o 

o 





CO 

CM 

o 

CM 


CM 

CM 

o 

o 

o 

o 

o 

4 000 

000 





h- 

o 

lO 

o 


o 

o 

CO 

o 

o 

o 

o 

o 

CO 




* Note: Information for this table may be sourced from MBRR (2009: Table SA34a) 




Current Year 2011/12 

Actual 

Expenditure 


o 

CO 

CO 

CO 

1 









o 

o 

o 

o 

o 

CO 







Adjustment 

Budget 




o 





CO 

o> 

00 

o> 


CO 

o 

o 

00 

4 800 

000 

o 

o 

ID 

O 
O 
T- O 

o 

o 

o 

o 

o 

in 





Original 

Budget 


lO 

o 

lO 

00 

o 

o 

o 

o 

o 

o 

o 
o 
00 o 





lO 

h- 


1 








O 

o 

CM 

(0 

3 

O 

< 


1 

1 




other (list sub-class) 


Total Capital Expenditure on new 
assets 


Soecialised vehicles 

CD 

CO 

13 

M— 

CD 

0^ 

CD 

L_ 

Ll 

Conservancy 

Ambulances 




Capital Expenditure - Upgrade/Renewal 

Description 

Capital expenditure bv Asset Class 

Infrastructure - Total 

Infrastructure: Road transport -Total 

Roads, Pavements & Bridges 

Storm water 
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100 


O 

O 

O 

o 

o 

o 

1 

o 

O 

o 

68 

000 

O 

000 

000 89 

1 






2 

750 

o 

o 

O 

100 


o 

o 

o 

o 

o 

o 

1 

o 

O 

o 

CM 

O 

O 

O 

O 

42 000 

000 

1 




O 


o 

o 

o 

o 

o 

o 

O 

4 

002 


3 902 

000 

o 

o 

o 

o 

o 

500 

o 

o 

500 000 

12 

500 

2 500 

000 

10 000 

000 

1 




o 


20 

126 

o 

o 

o 

o 

o 

11 620 

612 

o 

09 



50 000 

6210 

210015 


O 

o 

o 

o 

o 

o 

CD 

9 400 

9 400 000 


1 000 

000 009 

o 

O 

500 000 


560 

o 

o 

o 

o 

o 

CO 

o 

o 


O 


50 000 


210015 

o 

O 

O 

o 

o 

o 

o 

CD 


9 400 000 



000 009 

o 

O 

500 000 



o 

o 

o 

o 

o 

CO 

o 

o 

50 



o 

o 

o 

o 

in 

1 




1 



2 

100 

O 

o 

o 

o 

CM O 





1 

560 

1 300 

000 



1 




1 




1 



1 






1 




Infrastructure: Electricity - Totai 

Generation 

Transmission & Reticuiation 

street Lighting 

Infrastructure: Water - Total 

Dams & Reservoirs 

Water purification 

Reticuiation 

Infrastructure: Sanitation - Totai 

Reticuiation 

Sewerage purification 

Infrastructure: Other - Total 

Waste Management 

Transportation 

Gas 

Other 


Community 

Parks & gardens 

Sportsfields & stadia 

Swimming pools 
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o 

O 

2 750 

000 

o 







o 


I 





I Programme* 

O 

O 

p 

Planned Capital 

expenditure 

lO 

o 

CM 


1 




o 

o 

5 000 

000 

5 000 

000 







o 


I 





2013/14 


1 




o 

o 

3 105 

000 

5 000 

000 







o 


I 





2012/13 


1 




o 

o 

o 

o 

o 

CD 

CN 











I 





Current Year 2011/12 

Actual 

Expenditure 


1 




o 

O 

O 

O 

O 

CD 

CM 
















Adjustment 

Budget 







O 

O 

O 

O 

CD 

CM 











I 





Original 

Budget 


1 
















I 





O 

o 

CM 

Actual 


1 




Community halls 

Libraries 

Recreational facilities 

Fire, safety & emergency 

Security and policing 

Buses 

Clinics 

Museums & Art Galleries 

Cemeteries 

Social rental housing 

other 


Heritaae assets 

Buildings 

Other 

Table continued next page 

Table continued from previous page 

Capital Expenditure - Upgrade/Renewal 

Description 

Capital expenditure bv Asset Class 

Investment properties 

Housing development 

Other 
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o 

o 
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o 

o 

o 

o 

o 





1 




1 




1 



o 

o 

CM 
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o 

O 

o 

o 

o 

o 

o 

o 

o 

o 

CM 

o 





1 




1 




1 



4 

708 


o 

o 

o 

o 

o 

o 

1 200 

000 

3 508 

363 





1 




1 




1 



1 521 


o 

105 000 

o 

905 649 

o 

o 

510 500 






1 




1 




1 





o 

105 000 

o 

905 649 

o 

o 

510 500 

















961 


o 

o 

o 

o 

o 

in 





510 500 






1 




1 




1 



1 


o 












1 




1 




1 



Other assets 

General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 

Abattoirs 

Markets 

Civic Land and Buildings 

Other Buildings 

Other Land 

Surplus Assets - (Investment or 
Inventory) 

Other 


Aqricultural assets 

List sub-class 



Bioloaical assets 

List sub-class 



Intangibles 

Computers - software & programming 

other (list sub-class) 
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70 

850 


1 





TM.2 


53 

300 


1 







45 

836 


1 





* Note: Information for this table may be sourced from MBRR (2009: Table SA34b) 


18 741 


1 














7 

671 


1 






1 


1 






Total Capital Expenditure on renewal 
of existing assets 


Specialised vehicles 

Refuse 

Fire 

Conservancy 

Ambulances 
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APPENDIX O - CAPITAL PROGRAMME BY PROJECT BY WARD YEAR 0 




APPENDIX P - SERVICE CONNECTION BACKLOGS AT SCHOOLS AND CLINICS 






Service Backlogs: Schools and Clinics 

Solid VV^e 

Collection 


100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 


100% 

100% 

100% 

100% 

100% 

100% 


Electridly 


100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 


100% 

100% 

100% 

100% 

100% 

100% 


Sanitation 


100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 


100% 

100% 

100% 

100% 

100% 

100% 


1 


100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 


100% 

100% 

100% 

100% 

100% 

100% 


1 

0 

1 

S’ 

1 

1 

1 

2 

w 

w 

Dibeng Primary school- Dibeng 

Gamagara High school-Dibeng 

Kathu High School- Kathu 

Kathu Primary school-Kathu 

Sesheng Intermediate School- Sesheng 

Northern Cape Primary- Olifantshoek 

Langeberg High School-Olifantshoek 

Dingelton Primary School-Dingleton 

Maikaelelo Primary School-Olifanshoek 

1 

2 

n 

■2 

D 

Jan Witboy Clinic-Dibeng 

Kathu Clinic- Kathu 

Eunise Gogi Modise Clinic-Kathu 

Pako Seboko Clinic- Sesheng 

Catherine Koikoi Clinic-Olifantshoek 

Dingelton Clinic-Dingleton 



APPENDIX S - NATIONAL AND PROVINCIAL OUTCOMES FOR LOCAL GOVERNMENT 






National and Provincial CXitcomesfor Local CBovernment 

Nuirber or 

Percentage 

Adiieved 

%06 

5:> 

1^ 

CO 

CO 

o 

5:> 

CM 













Progress to date 

Electricily service connections 

Water - available within 200 m from dwelling 

Sanitation - Households with at leats VIP service 

Waste collection - kerbside collection once a week 

Housing 

Never been done before -will be implemented this year *2012/2013* 












CXitcome/CXitput 

Output Improving access to basic services 





Output Implementation of the Community Work 
Programme 




Output Deepen democracy through a refined Ward 
Committee model 




I Output Administrative and financial capability 
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VOLUME II: 


ANNUAL FINANCIAL STATEMENTS 



GAMAGARA MUNICIPALITY | 

Parameters to be completed for Current Year 



Name of Authority 

GAMAGARA MUNICIPALITY 



Financial Year-end 

30 June 2012 



End of Next Year 

30 June 2013 



End of Current Year 

30 June 2012 



End of Previous Year 

30 June 2011 



End of Base Year 

30 June 2010 



Current Year 

2012 



Previous Year 

2011 



Base Year 

2010 



Next Financial Year 

2012/13 



Current Financial Year 

2011/12 



Previous Financial Year 

2010/11 



Comparative Financial Year 

2011/12/2010/11 



Start of Current Year 

01 July 2011 



Start of Previous Year 

01 July 2010 



Current Month Number 

12 




I 




1 

INTRODUCTION 

2 

KEY FINANCIAL INDICATORS 

3 

OPERATING RESULTS 

4 

FINANCING OF CAPITAL EXPENDITURE 

5 

RECONCILIATION OF BUDGET TO ACTUAL 

6 

ACCUMULATED SURPLUS 

7 

LONG-TERM LIABILITIES 

8 

RETIREMENT BENEFIT LIABILITIES 

9 

NON-CURRENT PROVISIONS 

10 

CURRENT LIABILITIES 

11 

PROPERTY. PLANT AND EQUIPMENT 

12 

INTANGIBLE ASSETS 

N/A 

INVESTMENT PROPERTY 

N/A 

HERITAGE ASSETS 

N/A 

NON-CURRENT INVESTMENTS 

N/A 

LONG-TERM RECEIVABLES 

13 

CURRENT ASSETS 

14 

INTER-GOVERNMENTAL GRANTS 


I 




15 

EVENTS AFTER THE REPORTING DATE 

16 

EXPRESSION OF APPRECIATION 





1 

GENERAL INFORMATION 

2 

INVENTORIES 

3 

NON-CURRENT ASSETS HELD-FOR-SALE 

4 

RECEIVABLES FROM EXCHANGE TRANSACTIONS 

5 

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

6 

VAT RECEIVABLE 

7 

CASH AND CASH EQUIVALENTS 

N/A 

OPERATING LEASE RECEIVABLES 

N/A 

CURRENT PORTION OF LONG-TERM RECEIVABLES 

8 

PROPERTY, PLANT AND EQUIPMENT (Continued) 

9 

INTANGIBLE ASSETS 

N/A 

INVESTMENT PROPERTY 

N/A 

HERITAGE ASSETS 

N/A 

BIOLOGICAL ASSETS 
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NON-CURRENT INVESTMENTS 

N/A 

INVESTMENTS IN ASSOCIATES 

N/A 

FINANCE LEASE RECEIVABLES 

N/A 

LONG-TERM RECEIVABLES 

10 

CONSUMER DEPOSITS 

11 

PROVISIONS 

12 

PAYABLES 

13 

UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

14 

VAT PAYABLE 

N/A 

SHORT-TERM LOANS 

N/A 

OPERATING LEASE LIABILITIES 

15 

LONG-TERM LIABILITIES 

16 

RETIREMENT BENEFIT LIABILITIES 

17 

NON-CURRENT PROVISIONS 

N/A 

STATUTORY FUNDS 

N/A 

RESERVES 

18 

ACCUMULATED SURPLUS 
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31 
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32 

CONTRACTED SERVICES 

33 

GRANTS AND SUBSIDIES PAID 
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RESEARCH AND DEVELOPMENT COSTS 

34 
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N/A 
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36 
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37 
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38 
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41 
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42 
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43 
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44 
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45 
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CONTINGENT ASSETS 
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48 
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GAMAGARA MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2012 

REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 


It gives me great pleasure to present the financial position of Gamagara Municipaiity at 30 June 
operations and cash flows for the year then ended. 


These Annual Financial Statements have been prepared in accordance with Generally Recognised 
issued by the Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipc 
(Act No 56 of 2003). The standards and pronouncements that form the GRAP Reporting Framewc 
period is set out in Directive 5 issued by the ASB on 1 1 March 2010. 


2. KEY FINANCIAL INDICATORS 


The foliowing indicators are self-explanatory. The percentages of expenditure categories are well v 
indicate good governance of the funds of the municipality. 


Financial Statement Ratios: 


INDICATOR 


Surpius / (Deficit) before Appropriations 
Surpius / (Deficit) at the end of the Year 

Expenditure Categories as a percentage of Total Expenses: 
Employee Related Costs 


11,88 

903,1 
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Remuneration of Councillors 
Depreciation and Amortisation 
Impairment Losses 
Repairs and Maintenance 
Interest Paid 
Bulk Purchases 
Contracted Services 
Grants and Subsidies Paid 
General Expenses 


Current Ratio: 


Creditors Days 
Debtors Days 


23 

39 


3. OPERATING RESULTS 

Details of the operating results per segmental classification of expenditure are included in Appendix "I 
The overall operating results for the year ended 30 June 2012 are as follows: 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

21 

Income: 





Opening surplus / (deficit) 

889,368,820 

851,725,942 

4.42 

- 

Operating income for the year 

201,728,728 

187,406,090 

7.64 

233,2 

Appropriations for the year 

_ 

15,288,037 

(100.00) 

_ 


1,091,097,548 

1 ,054,420,068 

3.48 

233,2 

Expenditure: 
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Operating expenditure for the year 

189,843,752 

166,137,127 

14.27 

174,0 

Sundry transfers 

(522,875) 

(1,085,879) 

(51.85) 

- 

Closing surplus / (deficit) 

900,375,414 

889,368,820 

1.24 

59,24 


1,089,696,291 

1,054,420,068 

3.35 

233,2 


1,401,257 





3.1 Rates and General Services: 

Rates and General Services are all types of services rendered by the municipality, excluding the 
income sources are Assessment Rates and Sundry Fees levied. 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

21 

Income 

56,033,237 

49,738,605 

12.66 

57,78 

Expenditure 

83,935,903 

78,525,022 

6.89 

77,76 

Surplus / (Deficit) 

(27,902,665) 

(28,786,417) 

(3.07) 

(19,9i 

Surplus / (Deficit) as % of total 
income 

(49.80)% 

(57.88)% 




3.2 Housing Services: 

Housing Services are services rendered by the municipality to supply housing to the community anc 
owned by the municipality to public and staff. The main income source is the levying of Housing Rent 



Actual 

Actual 

Percentage 

Bu 

DETAILS 

2011/12 

2010/11 

Variance 

21 


R 

R 

% 
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Income 

12,141,219 

16,272,097 

(25.39) 

19,02 

Expenditure 

11,742,520 

14,154,973 

(17.04) 

19,10 

Surplus / (Deficit) 

398,699 

2,117,125 

(81.17) 

(88,11 

Surplus / (Deficit) as % of total 
income 

3.28% 

13.01% 




3.3 Waste Management Services: 

Waste Management Services are services rendered by the municipality for the collection, disposal at 
and sewerage). Income is mainly generated from the levying of fees and tariffs determined by the coi 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

21 

Income 

34,428,092 

27,970,594 

23.09 

36,13 

Expenditure 

11,249,123 

10,834,917 

3.82 

12,66 

Surplus / (Deficit) 

23,178,969 

17,135,676 

35.27 

23,46 

Surplus / (Deficit) as % of total 
income 

67.33% 

61 .26% 




3.4 Electricity Services: 

Electricity is bought in bulk from Eskom and distributed to the consumers by the municipality. The c 
municipality was R52,453,797 (201 1 : R34,698,560). Tariffs levied for electricity are subject to admini 



Actual 

Actual 

Percentage 

Bu 

DETAILS 

2011/12 

2010/11 

Variance 

21 


R 

R 

% 
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Income 

68,475,427 

65,593,145 

4.39 

79,9S 

Expenditure 

61,517,789 

42,602,903 

44.40 

44,22 

Surplus / (Deficit) 

6,957,638 

22,990,242 

(69.74) 

35,77 

Surplus / (Deficit) as % of total 
income 

10.16% 

35.05% 




3.5 Water Services: 


Water is bought in bulk from Lepelle Northern Water and "Uitloop Water Beleggings" and distribut( 
municipality. The cost of bulk purchases to the municipality was R5, 441, 721 (2011: R4, 479, 920 ). 
subject to administered adjustments. 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

21 

Income 

31,795,067 

27,831,649 

14.24 

40,32 

Expenditure 

21,398,417 

20,019,313 

6.89 

20,24 

Surplus / (Deficit) 

10,396,650 

7,812,336 

33.08 

20,07 

Surplus / (Deficit) as % of total 
income 

32.70% 

(1,144,314) 

28.07% 




4. FINANCING OF CAPITAL EXPENDITURE 


The expenditure on Assets during the year amounted to R39,362,402 (2010/11: R23,775,574). 
disclosed in Notes 8, 9, N/A and Appendices "B, C and E (2)" to the Annual Financial Statements. 


The capital expenditure of R39, 362,402 was financed as follows: 
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DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Percentage 

Variance 

% 

Bu 

2I 

Capital Replacement Reserve 

26,825,164 

26,825,164 

. 

31,28 

External Loans 

- 

6,793,889 

(100.00) 

- 

Finance Leases 

- 

- 

- 

- 

Grants and Subsidies 

164,498,706 

164,498,706 

- 

216,8 

Public Contributions 

7,603,687 

7,603,687 

- 

- 

Own Funds (Accumulated Surplus) 

314,330 

314,330 

- 

434,3 


199,241,887 

206,035,776 

(3.30) 

248,8 


156,776,322 

9,294,145 


189,3 


Source of funding as a percentage of Total Capital Expenditure: 


DETAILS 

Capital Replacement Reserve 


External Loans 


Grants and Subsidies 


Public Contributions 


Own Funds (Accumulated Surplus) 



5. RECONCILIATION OF BUDGET TO ACTUAL 
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Operating Budget: 


DETAILS 

Variance per Category: 

Budgeted surplus before appropriations 

Revenue variances 

Expenditure variances: 

Employee Related Costs 
Remuneration of Councillors 
Collection Costs 
Depreciation and Amortisation 
Impairment Losses 
Repairs and Maintenance 
Interest Paid 
Bulk Purchases 
Contracted Services 
Grants and Subsidies Paid 
General Expenses 

Loss on disposal of Property, Plant and Equipment 

Actual surplus before appropriations 
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DETAILS 


Variance per Service Segment: 

Budgeted surplus before appropriations 

Executive and Council 
Finance and Administration 
Planning and Development 
Health 

Community and Social Services 

Housing 

Public Safety 

Sport and Recreation 

Environmental Protection 

Waste Management 

Roads and Transport 

Water 

Electricity 

Other 

Revenue Foregone 

Actual surplus before appropriations 
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Details of the operating resuits per segmentai classification of expenditure are included in Appendix "i 

5.2 Capital Budget: 


DETAILS 

Actual 

2011/12 

R 

Actual 

2010/11 

R 

Variance actual 
2011/12/ 
2010/11 

R 

Bu 

21 

Executive and Councii 


682,437 

(682,437) 

1,003 

Finance and Administration 

- 

2,159,093 

(2,159,093) 

3,621 

Pianning and Deveiopment 

2,846,669 

87,056 

2,759,613 

662,3 

Health 

- 

- 

- 

55,00 

Community and Sociai Services 

1,739,035 

2,950,964 

(1,211,928) 

4,866 

Housing 

- 

- 

- 

200,0 

Pubiic Safety 

- 

927,044 

(927,044) 

500,0 

Sport and Recreation 

- 

9,663,130 

(9,663,130) 

2,355 

Environmental Protection 

- 

2,550 

(2,550) 

- 

Waste Management 

23,874,508 

13,861,276 

10,013,232 

23,70 

Roads and Transport 

246,458 

85,983,581 

(85,737,123) 

858,4 

Water 

6,367,722 

60,814,623 

(54,446,901) 

11,77 

Eiectricity 

5,030,075 

19,609,081 

(14,579,006) 

7,333 

Other 

2,361,098 

798 

2,360,300 

2,315 


42,465,564 

196,741,631 

(154,276,067) 

59,24 






6. ACCUMULATED SURPLUS 
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The balance of the Accumulated Surplus as at 30 June 2012 amounted to R903,177,928 (30 June 
made up as follows: 

Accumulated Surplus 


The municipality, in conjunction with its own capital requirements and external funds (external loans a 
its annual infrastructure capital programme. 


Refer to Note 18 and the Statement of Change in Net Assets for more detail. 


7. LONG-TERM LIABILITIES 


The outstanding amount of Long-term Liabilities as at 30 June 2012 was R37, 81 1,217 (30 June 201 1 


Refer to Note 15 and Appendix "A" for more detail. 


8. RETIREMENT BENEFIT LIABILITIES 


The outstanding amount of Retirement Benefit Liabilities as at 30 June 2012 was R1 7,093,226 (30 Ju 


This liability is in respect of continued Healh Care Benefits for employees of the municipality after n 
schemes providing for such benefits. This liability is unfunded. 


Refer to Note 16 for more detail. 


9. NON-CURRENT PROVISIONS 


Non-current Provisions amounted R5, 71 3,235 as at 30 June 2012 (30 June 2011: R4, 895, 836) and is 
Provision for Long-term Service 
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Provision for Rehabiiitation of Land-fiii Sites 


These provisions are made in order to enabie the municipality to be in a position to fuifiii its known 
become due and payable. 

Refer to Note 17 for more detail. 


10. CURRENT LIABILITIES 

Current Liabilities amounted R40, 199,334 as at 30 June 2012 (30 June 2011: R31 ,494,621) and is mi 


Consumer Deposits 

Note 10 

Provisions 

Note 1 1 

Payabies 

Note 12 

Unspent Conditionai Grants and Receipts 

Note 13 

Bank Overdraft 

Note 7 

Current Portion of Long-term Liabiiities 

Note 15 


Current Liabiiities are those iiabilities of the municipaiity due and payabie in the short-term (less the 
known reason as to why the municipality will not be able to meet its obiigations. 

Refer to the indicated Notes for more detaii. 


1 1 . PROPERTY, PLANT AND EQUIPMENT 


The net value of Property, Plant and Equipment was R957,761 ,652 as at 30 June 2012 (30 June 201 
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Refer to Note 8 and Appendices "B and C" for more detail. 

12. INTANGIBLE ASSETS 

The net value of Intangible Assets were R52,983 as at 30 June 2012 (30 June 2011: R31,151). 

Intangible Assets are assets which cannot physically be identified and verified and are in respect of 
by the municipality in order to be able to fulfil its duties as far as service delivery is concerned. 

Refer to Note 9 and Appendix "B" for more detail. 

13. CURRENT ASSETS 

Current Assets amounted R46, 180,305 as at 30 June 2012 (30 June 2011: R37,767,822) and is mad( 


Inventories 

Note 

2 

Non-current Assets Held-for-Sale 

Note 

3 

Receivables from Exchange Transactions 

Note 

4 

Receivables from Non-exchange Transactions 

Note 

5 

VAT Receivable 

Note 

6 

Cash and Cash Equivalents 

Note 

7 

Operating Lease Assets 

Note 

N/A 

Current Portion of Long-term Debtors 

Note 

N/A 


Refer to the indicated Notes for more detail. 


14. INTER-GOVERNMENTAL GRANTS 
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£ 

The municipality is dependent on financial aid from other government spheres to finance its 
Operating grants are utilised to finance indigent assistance and provision of free basic services. 

Refer to Notes 13 and 20, and Appendix "F" for more detail. 

1 5. EVENTS AFTER THE REPORTING DATE 

Full details of all known events, if any, after the reporting date are disclosed in Note 48. 

16. EXPRESSION OF APPRECIATION 


We are grateful to the Mayor, members of the Executive Committee, Councillors, the Municip 
Departments for the support extended during the financial year. A special word of thanks to all staff 
for without their assistance these Annual Financial Statements would not have been possible. 


CHIEF FINANCIAL OFFICER 

31 August 2012 
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GAMAGARA MUNICIPALITY 







STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 









, 









Actual 





Cash Flow 


Note 

2012 


2011 



2010 






R 

46 180 305 


R 



R 


R 

R 

ASSETS 




















Current Assets 



37 767 822 







Inventories 

2 

2 066 900 


1 300 936 


0.00 

390 489.05 


765 963.99 

910 446. 

Non-current /^sets Held-for-Sale 

3 

16 433 600 


18 745 100 


0.00 

14 215 500.00 


-2 31 1 500.00 

4 529 600. 

Receivables from Exchange Transactions 

4 

12 338 301 


8 885 085 


0.00 

10 129 700.66 


3 453 215.95 

-1 244 616. 

Receivables from Non-exchange Transactions 

5 

8 146 181 


4 149 193 


0.00 

13 039 177.02 


3 996 987.36 

-8 889 983. 

VAT Receivable 

6 

2 850 848 


- 


-4 687 508.21 

652 634.09 


2 850 848.36 

-652 634. 

Cash and Cash Equivalents 

7 

4 344 476 


4 687 508 


0.00 

-6 338 831.64 


-343 032.28 

1 1 026 339. 












Non-Current Assets 


957 814 635 


941 685 295 







Property, Plant and Equipment 

8 

957 761 652 


941 654 144 


0.00 

929 465 055.90 


16 107 507.66 

12 189 088. 

Intangible /^sets 

9 

52 983 


31 151 


0.00 

10 040.00 


21 832.55 

21 110. 












T otal Assets 


1 003 994 940 


979 453 117 



961 563 765.08 


24 541 823.59 

17 889 351. 












LIABILITIES 





















Current Liabilities 


40 199 334 


31 494 621 







Consumer Deposits 

10 

3 491 987 


3 069 215 


0.00 

2 617 859.92 


422 772.32 

451 355. 

Provisions 

11 

1 623 252 


1 377 618 


-0.37 

3 571 364.41 


245 634.40 

-2 193 746. 

Payables 

12 

12 199 880 


7 330 816 


0.00 

9 592 860.88 


4 869 064.04 

-2 262 045. 

Unspent Conditional Grants and Receipts 

13 

5 307 324 


4 985 345 


0.00 

50 056.90 


321 979.06 

4 935 288. 

VAT Payable 

14 

13 822 736 


241 426 


0.00 

0.00 


-241 425.82 

241 425. 

Bank Overdraft 

7 


1 372 516 


0.00 

4 634 673.95 


12 450 219.75 

-3 262 157. 

Current Portion of Long-term Liabilities 

15 

3 754 155 


13 117 686 


0.00 

10 703 595.66 


-9 363 530.76 

2 414 090. 












Non-Current Liabilities 


60 617 678 


57188 418 







Long-term Liabilities 

15 

37 811 217 


35 374 803 


0.00 

68 485 979.29 


2 436 413.81 

-33 111 176. 

Retirement Benefit Liabilities 

16 

17 093 226 


16 917 779 


0.00 

13 573 090.00 


175 447.00 

3 344 689. 

Non-current Provisions 

17 

5 713 235 


4 895 836 


1 094 519.48 

4 254 998.41 


817 398.84 

640 837. 












Total Liabilities 


100 817 012 


88 683 039 



117 484 479.42 


12133 972.64 

-28 801 439. 












Total Assets and Liabilities 


903 177 928 


890 770 077 



844 079 285.66 


12 407 850.95 

46 690 791. 












NET ASSETS 


903 177 928 


890 770 077 







Accumulated Surplus / (Deficit) 

18 

1 903 177 928 

1 

1 890 770 077 | 



853 936 763.56 


12 407 850.92 

36 833 313. 












Total Net Assets 


903 177 928 


890 770 077 



853 936 763.56 


12 407 850.92 

36 833 313. 














0.22 


0.19 


-9 857 477.90 


0.03 

9 857 478. 
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GAMAGARA MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 





Actual 


Note 

2012 

2011 


R 

R 

REVENUE 



Revenue from Non-exchange Transactions 



Property Rates 

19 

17 274 067 

15 998 112 

Fines 


99 831 

226 043 

Licences and Permits 


648 269 

634 514 

Income for Agency Services 

1 912 648 

1 502 511 

Government Grants and Subsidies Received 

20 

61 078 247 

50 420 155 

Public Contributions and Donations 

21 

14 227 490 

19 379 347 

Revenue from Exchange Transactions 



Service Charges 

22 

99 148 794 

94 924 335 

Rental of Facilities and Equipment 

23 

2 263 967 

2 063 296 

Interest Earned - External Investments 

24 

343 767 

232 606 

Other Revenue 

25 

4 731 648 

2 025 172 




Total Revenue 

201 728 728 

187 406 090 




EXPENDITURE 



Employee Related Costs 

26 

56 022 187 

53 431 290 

Remuneration of Councillors 

27 

2 205 178 

1 813 014 

Depreciation and Amortisation 

28 

20 285 462 

20 481 151 

Impairment Losses 

29 

1 828 546 

4 950 319 

Repairs and Maintenance 

7 782 096 

4 677 810 

Finance Costs 

30 

4 759 606 

6 333 080 

Bulk Purchases 

31 

57 895 517 

39 178 480 

Contracted Services 

32 

506 377 

291 853 

Grants and Subsidies Paid 

33 

16 520 623 

18 422 733 

General Expenses 

34 

20 716 233 

16 557 400 

Loss on Disposal of Property, Plant and Equipment 


1 321 925 

- 





Total Expenditure 

189 843 752 

166137 127 




SURPLUS / (DEFICIT) FOR THE YEAR 

11 884 976 

21 268 962 




Refer to Appendix E(1) for explanation of budget variances 



GAMAGARA MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 

30 JUNE 2012 


Description 

Totai for 

Accumulated 


Surplus/(Deficit) 

Account 

Total 


R 

R 
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2011 

Balance at 30 June 2010 

Correction of Error (Note 36) 

Restated Balance 

Surplus / (Deficit) for the year 

Balance at 30 June 2011 

867 983 473 

1 517 642 

867 983 473 

1 517 642 

869 501 115 

869 501 115 

21 268 962 

890 770 077 

21 268 962 

890 770 077 

2012 

Correction of Error 

Restated Balance 

Surplus / (Deficit) for the year 

Balance at 30 June 2012 

522 875 

522 875 

891 292 952 

891 292 952 

1 1 884 976 

1 1 884 976 

903 177 928 

903 177 928 
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GAMAGARA MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 







Actual 


Note 

2012 

2011 



R 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 








Receipts 




Property Rates 

19 

17312811 

16 643 953 

Grants 

20 

61 400 226 

55 355 443 

Public Contributions and Donations 

21 

14 227 490 

19 379 347 

Service Charges 

22 

93 917 814 

89 114 249 

Interest Received 

24 

343 767 

232 606 

Other Receipts 


6 515 498 

19 779 501 





Payments 




Employee Related Costs 

26 

(54 157 401) 

(50 023 679) 

Remuneration of Councillors 

27 

(2 205 178) 

(1 813 014) 

Interest Paid 

30 

(4 759 606) 

(6 333 080) 

Suppliers Paid 


(99 944 051) 

(80 443 770) 

Other Payments 


(3 092 274) 

241 426 





NET CASH FLOWS FROM OPERATING ACTIVITIES 


29 559 093 

62132 983 





CASH FLOWS FROM INVESTING ACTIVITIES 








Purchase of Property, Plant and Equipment 

8 

(39 340 570) 

(37 199 839) 

Purchase of Intangible Assets 

9 

(21 833) 

(21 111) 

Proceeds on Disposal of Property, Plant and Equipment 


1 625 675 

- 

Proceeds on Disposal of Non-current Assets-held-for-Sale 


2 31 1 500 

- 

Other Movement of Property, Plant and Equipment 


- 

(978 676) 

Profit on Sale of Land 


- 

- 

Decrease / (Increase) in Long-term Receivables 

N/A 

- 

- 





NET CASH FLOWS FROM INVESTING ACTIVITIES 


(35 425 227) 

(38 199 626) 





CASH FLOWS FROM FINANCING ACTIVITIES 








Repayment of Borrowings 

15 

(6 927 117) 

(18 914 206) 





NET CASH FLOWS FROM FINANCING ACTIVITIES 


(6 927 117) 

(18 914 206) 





NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENT 

7 

(12 793 252) 

5 019 150 





Cash and Cash Equivalents at Beginning of Period 


3 314 992 

(1 704 158) 

Cash and Cash Equivalents at End of Period 


(9 478 260) 

3 314 992 







GAMAGARA MUNICIPALITY 



BUDGET STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 



Notes to the user: 


(1) Approved Budget: The Final Budget approved by council and submitted to 
National Treasury. 


(2) Final Budget: The Final Amended Budget used by the municipality, for which 
council approval was not obtained (i.e. adjustmens/virements allowed without council 
approval). 


(3) If the Approved Budget (normally the Adjustment Budget) is the same as the Finai 
Budget, oniy coiumn need to be used. 
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30 June 2012 





















Description 

Origi 

nal 

Budg 

et 

Vire 

ment 

Final 

Actu 

al 

Unau 

thori 

sed 

Varia 

nee 

Actu 

al 

Outc 

ome 

Actu 

al 

Outc 

ome 

Total 





as % 
of 

as % 
of 

Budg 

et 

Adju 

stme 

nts 

Budg 

et 

Outc 

ome 

Expe 

nditu 

re 

Final 

Budg 

et 

Origi 

nal 

Bud 

get 



R 

R 

R 

R 

R 

R 

R 

R 

R 

FINANCIAL 

POSITION 










Current Assets 










Inventories 

- 

- 

- 

- 

2 066 

900 

- 

2 066 

900 

0.00 

0.00 

Non-current Assets 
Held-for-Sale 

- 

- 

- 

- 

16 

433 

600 

- 

16 

433 

600 

0.00 

0.00 

Receivables from 

Exchange 

Transactions 

- 

- 

- 

- 

12 

338 

301 

- 

12 

338 

301 

0.00 

0.00 

Receivables from 

Non-exchange 

Transactions 

- 

- 

- 

- 

8 146 

181 

- 

8 146 

181 

0.00 

0.00 

VAT Receivable 

- 

- 

- 

- 

2 850 

848 

- 

2 850 

848 

0.00 

0.00 

Cash and Cash 
Equivalents 

- 

- 

- 

- 

4 344 

476 

- 

4 344 

476 

0.00 

0.00 

Operating Lease 

Receivables 








0.00 

0.00 

Current Portion of 

Finance Lease 

Receivables 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Current Portion of 

Long-term 

Receivables 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 
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Non-Current Assets 










Property, Plant and 
Equipment 

- 

- 

- 

- 

957 

761 

652 

- 

957 

761 

652 

0.00 

0.00 

Intangible Assets 

- 

- 

- 

- 

52 

983 

- 

52 

983 

0.00 

0.00 

Investment Property 








0.00 

0.00 

Heritage Assets 








0.00 

0.00 

Biologicai Assets 








0.00 

0.00 

Non-current 

Investments 








0.00 

0.00 

Investments in 

Associates 








0.00 

0.00 

Finance Lease 

Receivabies 








0.00 

0.00 

Long-term 

Receivables 





(0) 


(0) 

0.00 

0.00 












Total Assets 

- 

- 

- 

- 

1 

003 

994 

940 

- 

1 

003 

994 

940 

0.00 

0.00 












Current Liabilities 










Consumer Deposits 

- 

- 

- 

- 

3 491 

987 

- 

3 491 

987 

0.00 

0.00 

Provisions 

- 

- 

- 

- 

1 623 

252 

- 

1 623 

252 

0.00 

0.00 

Payables 

- 

- 

- 

- 

12 

199 

880 

- 

12 

199 

880 

0.00 

0.00 

Unspent Conditional 
Grants and Receipts 

- 

- 

- 

- 

5 307 

324 

- 

5 307 

324 

0.00 

0.00 

VAT Payabie 








0.00 

0.00 

Short-term Loans 








0.00 

0.00 
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Operating Lease 

Liabilities 

. 

. 

. 

. 

. 

. 

. 

0.00 

0.00 

Liabilities 

associated with 

Assets Held-for-Sale 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Bank Overdraft 

- 

- 

- 

- 

13 

822 

736 

- 

13 

822 

736 

0.00 

0.00 

Current Portion of 
Long-term Liabilities 

- 

- 

- 

- 

3 754 

155 

- 

3 754 

155 

0.00 

0.00 












Non-Current 

Liabilities 










Long-term Liabilities 

- 

- 

- 

- 

37 

811 

217 

- 

37 

811 

217 

0.00 

0.00 

Retirement Benefit 

Liabilities 

- 

- 

- 

- 

17 

093 

226 

- 

17 

093 

226 

0.00 

0.00 

Non-current 

Provisions 

- 

- 

- 

- 

5 713 

235 

- 

5 713 

235 

0.00 

0.00 












Total Liabilities 

- 

- 

- 

- 

100 

817 

012 

- 

100 

817 

012 

0.00 

0.00 












Total Assets and 

Liabilities 

- 

- 

- 

- 

903 

177 

928 

- 

903 

177 

928 

0.00 

0.00 












Net Assets (Equity) 










Statutory Funds 








0.00 

0.00 

Reserves 








0.00 

0.00 

Accumulated 

Surplus / (Deficit) 

- 

- 

- 

- 

903 

177 

928 

- 

903 

177 

928 

0.00 

0.00 
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Total Net Assets 

- 

- 

- 

- 

903 

177 

928 

- 

903 

177 

928 

0.00 

0.00 












FINANCIAL 

PERFORMANCE 










Revenue from Non- 
exchange 
Transactions 










Property Rates 

17 

167 

668 

- 

- 

17 

167 

668 

17 

274 

067 

- 

106 

399 

100.6 

2 

100. 

62 

Property Rates 
Penalties imposed 
and collection 

charges 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Fi 

n 

e 

s 


363 

000 

- 

- 

363 

000 

99 

831 

- 

(263 

169) 

27.50 

27.5 

0 

Licences and 

Permits 

683 

200 

- 

- 

683 

200 

648 

269 

- 

(34 

931) 

94.89 

94.8 

9 

Income for Agency 
Services 

1 416 

960 

- 

- 

1 416 

960 

1 912 

648 

- 

495 

688 

134.9 

8 

134. 

98 

Government Grants 
and Subsidies 

Received 

68 

820 

603 

- 

- 

68 

820 

603 

19 

862 

000 

- 

(48 

958 

603) 

28.86 

28.8 

6 

Public Contributions 

and Donations 

15 

808 

490 

- 

- 

15 

808 

490 

14 

227 

490 

- 

(1 

581 

000) 

90.00 

90.0 

0 












Revenue from 

Exchange 

Transactions 










Service Charges 

121 

918 

815 

- 

- 

121 

918 

815 

99 

148 

794 

- 

(22 

770 

021) 

81.32 

81.3 

2 
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Rental of Facilities 
and Equipment 

1 771 



1 771 

2 263 


492 

127.7 

127. 



820 



820 

967 


147 

8 

78 

Interest Earned - 

External 

500 


. 

500 

343 


(156 

68.75 

68.7 

Investments 

000 



000 

767 


233) 


5 

Interest Earned - 
Outstanding 

Debtors 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Dividends Received 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Royalties Received 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Other Income 












4 309 

- 

- 

4 309 

4 731 

- 

421 

109.7 

109. 



741 



741 

648 


907 

9 

79 

Other Gains on 
Continued 

Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Gains on Disposai 










of 

Property, Piant 

500 

- 

- 

500 

- 

- 

(500 

0.00 

0.00 

and Equipment 

000 



000 



000) 



Profit on Sale of 
Land 








0.00 

0.00 












Total Revenue 












233 

- 

- 

233 

160 

- 

(72 

68.81 

68.8 



260 



260 

512 


747 


1 



297 



297 

480 


817) 














Expenditure 










Employee Related 
Costs 

56 

. 

. 

56 

56 

. 

(18 

99.97 

99.9 



040 



040 

022 


000) 


7 



187 



187 

187 





Remuneration of 

Counciiiors 

2 034 



2 034 

2 205 

170 

170 

108.3 

108. 



575 



575 

178 

603 

603 

9 

39 

Collection Costs 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Depreciation and 

Amortisation 

9 138 


. 

9 138 

20 

11 

11 

221.9 

221. 



000 



000 

285 

147 

147 

9 

99 







462 

462 

462 



Impairment Losses 












2 000 

- 

- 

2 000 

1 828 

- 

(171 

91.43 

91.4 
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000 



000 

546 


454) 


3 

Repairs and 

Maintenance 

9 797 

300 

- 

- 

9 797 

300 

7 782 

096 

- 

(2 

015 

204) 

79.43 

79.4 

3 

Finance Costs 

10 

520 

000 

- 

- 

10 

520 

000 

4 759 

606 

- 

(5 

760 

394) 

45.24 

45.2 

4 

Bulk Purchases 

43 

386 

000 

- 

- 

43 

386 

000 

57 

895 

517 

14 

509 

517 

14 

509 

517 

133.4 

4 

133. 

44 

Contracted Services 

771 

850 

- 

- 

771 

850 

506 

377 

- 

(265 

473) 

65.61 

65.6 

1 

Grants and 

Subsidies Paid 

23 

188 

182 

- 

- 

23 

188 

182 

16 

520 

623 

- 

(6 

667 

559) 

71.25 

71.2 

5 

Research and 

Deveiopment Costs 








0.00 

0.00 

Generai Expenses 

22 

881 

806 

- 

- 

22 

881 

806 

20 

716 

233 

- 

(2 

165 

573) 

90.54 

90.5 

4 

Other Losses on 

Continued 

Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Loss on Disposai of 
Property, Piant and 
Equipment 

(5 

746 

147) 

- 

- 

(5 

746 

147) 

1 321 

925 

7 068 

072 

7 068 

072 

0.00 

0.00 












Totai Expenditure 

174 

oil 

753 

- 

- 

174 

oil 

753 

189 

843 

752 

32 

895 

655 

15 

831 

999 

109.1 

0 

109. 

10 












Surpius/(Deficit) 

59 

248 

544 

- 

- 

59 

248 

544 

(29 

331 

271) 

(32 

895 

655) 

(88 

579 

815) 

0.00 

0.00 

Transfers 

Recognised 

_ 

_ 

_ 


41 

41 

41 

0.00 

0.00 
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Capital 





216 

247 

216 

247 

216 

247 



Contributions 

Recognised 

Capital and 

Contributed Assets 

- 

- 

- 


- 

- 

- 

0.00 

0.00 












Surplus/(Deficit) 
after Capital 

Transfers and 

Contributions 

59 

248 

544 

- 

- 

59 

248 

544 

11 

884 

976 

8 320 

592 

(47 

363 

568) 

20.06 

20.0 

6 

Surplus / (Deficit) 
from Discontinued 
Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Share of 

Surplus/(Deficit) of 
Associate 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Surplus/(Deficit for 
the Year 

59 

248 

544 

- 

- 

59 

248 

544 

11 

884 

976 

8 320 

592 

(47 

363 

568) 

20.06 

20.0 

6 












CAPITAL 

EXPENDITURE PER 

FUNCTION 










Executive and 

Council 

486 

853 

516 

147 

- 

1 003 

000 

- 

- 

(1 

003 

000) 

0.00 

0.00 

Finance and 

Administration 

1 566 

968 

2 054 

681 

- 

3 621 

649 

- 

- 

(3 

621 

649) 

0.00 

0.00 

Planning and 

Development 

259 

965 

402 

336 

- 

662 

301 

2 846 

669 

2 184 

368 

2 184 

368 

429.8 

1 

1 

095. 

02 

Health 

- 

55 

000 

- 

55 

000 

- 

- 

(55 

000) 

0.00 

0.00 

Community and 

Social Services 

9 266 

339 

(4 

399 

639) 

- 

4 866 

700 

1 739 

035 

- 

(3 

127 

665) 

35.73 

18.7 

7 
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Housing 

- 

200 

000 

- 

200 

000 

- 

- 

(200 

000) 

0.00 

0.00 

Public Safety 

1 119 

600 

(619 

600) 

- 

500 

000 

- 

- 

(500 

000) 

0.00 

0.00 

Sport and 

Recreation 

27 

158 

357 

(24 

803 

357) 

- 

2 355 

000 

- 

- 

(2 

355 

000) 

0.00 

0.00 

Environmental 

Protection 

3 000 

(3 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 

Waste Management 

15 

317 

236 

8 386 

764 

- 

23 

704 

000 

23 

874 

508 

170 

508 

170 

508 

100.7 

2 

155. 

87 

Roads and 

Transport 

86 

223 

155 

(85 

364 

665) 

- 

858 

490 

246 

458 

- 

(612 

032) 

28.71 

0.29 

w 

at 

er 


83 

133 

207 

(71 

358 

692) 

- 

11 

774 

515 

6 367 

722 

- 

(5 

406 

793) 

54.08 

7.66 

Electricity 

24 

031 

761 

(16 

698 

761) 

- 

7 333 

000 

5 030 

075 

- 

(2 

302 

925) 

68.60 

20.9 

3 

0 

th 

er 


900 

2 314 

100 

- 

2 315 

000 

2 361 

098 

46 

098 

46 

098 

101.9 

9 

262 

344. 

21 












Total Sources of 
Capital Funds 

248 

567 

341 

(189 

318 

686) 

- 

59 

248 

655 

42 

465 

564 

2 400 

973 

(16 

783 

091) 

71.67 

17.0 

8 












CASH FLOW 










Cash Flows 

from/(used in) 

Operating Activities 










Property Rates 

35 

4 215 


39 

17 


(22 

43.78 

49.0 
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329 

898 


545 

312 


232 


0 


644 



542 

811 


731) 



Grants 

351 

130 

. 

481 

61 


(419 

12.76 

17.4 


227 

108 


335 

400 


935 


8 


459 

539 


998 

226 


772) 



Public Contributions 

and Donations 



. 


14 

14 

14 

0.00 

0.00 






227 

227 

227 








490 

490 

490 



Service Charges 

191 

53 


244 

93 


(150 

38.46 

49.1 


189 

000 


189 

917 


271 


2 


Oil 

000 


oil 

814 


197) 



Dividends Received 








0.00 

0.00 

Royalties Received 








0.00 

0.00 

Interest Received 

8 250 

8 750 


17 

343 


(16 

2.02 

4.17 


000 

000 


000 

767 


656 







000 



233) 



Other Receipts 

. 

(19 

. 

(19 

6 515 

26 

26 

0.00 

0.00 



706 


706 

498 

222 

222 





671) 


671) 


169 

169 



Employee Related 
Costs 

(170 

. 

. 

(170 

(54 

115 

115 

0.00 

0.00 


034 



034 

157 

877 

877 




499) 



499) 

401) 

098 

098 



Remuneration of 

Councillors 

(15 

. 

. 

(15 

(2 

12 

12 

0.00 

0.00 


180 



180 

205 

975 

975 




875) 



875) 

178) 

697 

697 



Interest Paid 

(520 

520 



(4 


(4 

0.00 

0.00 


000) 

000 



759 


759 








606) 


606) 



Suppliers Paid 

(273 

(103 


(376 

(99 

276 

276 

0.00 

0.00 


361 

519 


880 

944 

936 

936 




192) 

717) 


909) 

051) 

858 

858 



Other Payments 

(1 

(455 


(2 

(3 


(851 

0.00 

0.00 


785 

649) 


241 

092 


138) 




487) 



136) 

274) 
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Cash Flows 

from/(used in) 

Investing Activities 










Purchase of 

Property, Piant and 
Equipment 

(65 

052 

999) 

(210 

046 

079) 

- 

(275 

099 

078) 

(39 

340 

570) 

235 

758 

508 

235 

758 

508 

0.00 

0.00 

Purchase of 

Intangible Assets 

- 

- 

- 

- 

(21 

833) 

- 

(21 

833) 

0.00 

0.00 

Purchase of 

Investment Property 








0.00 

0.00 

Purchase of 

Heritage Assets 








0.00 

0.00 

Proceeds on 

Disposal of 

Property, Plant and 
Equipment 

- 

- 

- 

- 

1 625 

675 

1 625 

675 

1 625 

675 

0.00 

0.00 

Proceeds on 

Disposal of 

Intangible Assets 

- 

- 

- 

- 

2 311 

500 

2 311 

500 

2 311 

500 

0.00 

0.00 

Proceeds on 

Disposal of 

Investment Property 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Proceeds on 

Disposal of Heritage 
Assets 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Profit on Saie of 

Land 

- 

4 000 

000 

- 

4 000 

000 

- 

- 

(4 

000 

000) 

0.00 

0.00 

Decrease / 

(Increase) in Non- 
current Investments 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Decrease / 

(Increase) in 

Investments in 

Associates 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Decrease / 

(Increase) in Long- 
term Receivables 

- 

221 

529 

244 

- 

221 

529 

244 

- 

- 

(221 

529 

244) 

0.00 

0.00 












Cash Fiows 

from/(used in) 
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Financing Activities 










New Loans raised 








0.00 

0.00 

Loans repaid 

- 

- 

- 

- 

(6 

927 

117) 

- 

(6 

927 

117) 

0.00 

0.00 

Increase / 

(Decrease) in Short- 
term Loans 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Cash and Cash 
Equivaients at End 
of the Year 

60 

061 

062 

88 

395 

565 

- 

148 

456 

627 

(12 

793 

251) 

685 

934 

994 

(161 

249 

878) 

0.00 

0.00 







1 
















Financial Position: Explanation of 
Variances between Approved 

Budget and Actual 








Reasons for Variances greater than 10% between Approved Budget and Actual Amount on 
the various items disclosed in the Statement of Financial Position are explained below: 












Inventories: 











{Give short explanation of the main reason(s) for deviation here] 


Non-current Assets 
Held-for-Sale: 











{Give short explanation of the main reason(s) for deviation here] 


Receivabies from 

Exchange 

Transactions: 











(Give short explanation of the main reason(s) for deviation here] 


Receivabies from 

Non-exchange 

Transactions: 











(Give short explanation of the main reason(s) for deviation here] 


VAT Receivabie: 











(Give short explanation of the main reason(s) for deviation here} 

Cash and Cash 
Equivaients: 











{Give short expianation of the main reason(s) for deviation here] 


Operating Lease 

Reveivabies: 











{Give short expianation of the main reason(s) for deviation here] 
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Current Portion of 

Finance Lease 

Receivables: 











{Give short expianation of the main reason(s) for deviation here] 


Current Portion of 

Long-term 

Receivables: 











{Give short expianation of the main reason(s) for deviation here] 


Property, Plant and 
Equipment: 











{Give short explanation of the main reason(s) for deviation here] 


Intangible Assets: 











(Give short explanation of the main reason(s) for deviation here} 

Investment 

Property: 











(Give short explanation of the main reason(s) for deviation here] 


Heritage Assets: 











{Give short expianation of the main reason(s) for deviation here} 

Biological Assets: 











{Give short expianation of the main reason(s) for deviation here) 

Non-current 

Investments: 











(Give short explanation of the main reason(s) for deviation here] 


Investments in 

Associates: 











(Give short explanation of the main reason(s) for deviation here] 


Finance Lease 

Receivabies: 











(Give short explanation of the main reason(s) for deviation here] 


Long-term 

Receivabies: 











(Give short explanation of the main reason(s) for deviation here] 


Consumer Deposits: 











{Give short expianation of the main reason(s) for deviation here) 

Provisions: 











{Give short expianation of the main reason(s) for deviation here) 

Payables: 











(Give short explanation of the main reason(s) for deviation here} 

Unspent Conditional 
Grants and 

Receipts: 











(Give short explanation of the main reason(s) for deviation here] 


VAT Payable: 
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{Give short explanation of the main reason(s) for deviation here} 

Short-term Loans: 











{Give short explanation of the main reason(s) for deviation here} 

Operating Lease 

Liabilities: 











{Give short explanation of the main reason(s) for deviation here] 


Liabilities 

associated with 

Assets Held-for- 

Sale: 











{Give short explanation of the main reason(s) for deviation here] 


Bank Overdraft: 











{Give short explanation of the main reason(s) for deviation here) 

Current Portion of 
Long-term 

Liabilities: 











{Give short explanation of the main reason(s) for deviation here] 


Long-term 

Liabilities: 











{Give short explanation of the main reason(s) for deviation here] 


Retirement Benefit 

Liabilities: 











(Give short explanation of the main reason(s) for deviation here] 


Non-current 

Provisions: 











(Give short explanation of the main reason(s) for deviation here] 


Statutory Funds: 











{Give short explanation of the main reason(s) for deviation here) 

Reserves: 











{Give short explanation of the main reason(s) for deviation here) 

Accumulated 

Surplus / (Deficit): 











{Give short explanation of the main reason(s) for deviation here] 













Financial Performance: Explanation of 
Variances between Approved Budget and 
Actual 







For reasons for Variances greater than 5% between Approved Budget and Actual Amount 
on the various items disclosed in the Statement of Financial Performance, please refer to 
Annexure "E (1)". 












Capital Expendirure per Function: 
Explanation of Variances between 

Approved Budget and Actual 
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For reasons for Variances greater 
Amount, please refer to Annexure "E i 

than 10% between Approved Budget and Actual 
(2)". 












Cash Flow: Explanation of 

Variances between Approved 

Budget and Actual 








Reasons for Variances greater than 10% between Approved Budget and Actual Amount on 
the various items disclosed in the Cash Flow Statement are explained below: 












Property Rates 











{Give short explanation of the main reason(s) for deviation here} 

Grants 











{Give short explanation of the main reason(s) for deviation here} 

Public Contributions 

and Donations 











(Give short explanation of the main reason(s) for deviation here] 


Service Charges 











(Give short explanation of the main reason(s) for deviation here} 

Dividends Received 











{Give short explanation of the main reason(s) for deviation here) 

Royalties Received 











{Give short explanation of the main reason(s) for deviation here) 

Interest Received 











(Give short explanation of the main reason(s) for deviation here} 

Other Receipts 











(Give short explanation of the main reason(s) for deviation here} 

Employee Related 
Costs 











(Give short explanation of the main reason(s) for deviation here] 


Remuneration of 

Councillors 











{Give short explanation of the main reason(s) for deviation here] 


Interest Paid 











{Give short explanation of the main reason(s) for deviation here) 

Suppliers Paid 











(Give short explanation of the main reason(s) for deviation here} 

Other Payments 











(Give short explanation of the main reason(s) for deviation here} 

Purchase of 

Property, Plant and 
Equipment: 











(Give short explanation of the main reason(s) for deviation here] 


Purchase of 











Gamagara Local Municipality | Error! No text of specified style in document. 72 


I 




Intangible Assets: 











{Give short explanation of the main reason(s) for deviation here} 

Purchase of 

Investment 

Property: 











(Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Property, Plant and 
Equipment: 











(Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Intangible Assets: 











(Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Investment 

Property: 











(Give short explanation of the main reason(s) for deviation here] 


Profit on Sale of 
Land: 











(Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in Non- 
current 

Investments: 











(Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in 

Investments in 

Associates: 











(Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in Long- 
term Receivables: 











(Give short explanation of the main reason(s) for deviation here] 


New Loans raised: 











(Give short explanation of the main reason(s) for deviation here} 

Loans repaid: 











(Give short explanation of the main reason(s) for deviation here} 

Increase / 

(Decrease) in Short- 
term Loans: 
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{Give short explanation of the main reason(s) for deviation here} 
Cash and Cash 
Equivalents at End 
of the Year: 


(Give short explanation of the main reason(s) for deviation here' 

























30 June 2011 





















Description 

Origi 

nal 

Budg 

et 

Vire 

ment 

Final 

Actu 

al 

Unau 

thori 

sed 

Varia 

nee 

Actu 

al 

Outc 

ome 

Actu 

al 

Outc 

ome 

Total 





as % 
of 

as % 
of 

Budg 

et 

Adju 

stme 

nts 

Budg 

et 

Outc 

ome 

Expe 

nditu 

re 

Final 

Budg 

et 

Origi 

nal 

Bud 

get 



R 

R 

R 

R 

R 

R 

R 

R 

R 

FINANCIAL 

POSITION 










Current Assets 










Inventories 

9 000 

000 

(9 

000 

000) 

- 

- 

1 300 

936 

- 

1 300 

936 

0.00 

14.4 

5 

Non-current Assets 
Held-for-Sale 

- 

- 

- 

- 

18 

745 

100 

- 

18 

745 

100 

0.00 

0.00 

Receivabies from 

Exchange 

Transactions 

38 

992 

000 

(38 

992 

000) 

- 

- 

8 885 

085 

- 

8 885 

085 

0.00 

22.7 

9 

Receivables from 

Non-exchange 

Transactions 

4 000 

000 

(4 

000 

000) 

- 

- 

4 149 

193 

- 

4 149 

193 

0.00 

103. 

73 

VAT Receivabie 








0.00 

0.00 

Cash and Cash 
Equivalents 

117 

000 

000 

(117 

000 

000) 

- 

- 

4 687 

508 

- 

4 687 

508 

0.00 

4.01 
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Operating Lease 

Receivables 








0.00 

0.00 

Current Portion of 

Finance Lease 

Receivables 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Current Portion of 

Long-term 

Receivables 

1 300 

000 

(1 

300 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 












Non-Current Assets 










Property, Plant and 
Equipment 

804 

820 

000 

(804 

820 

000) 

- 

- 

941 

654 

144 

- 

941 

654 

144 

0.00 

117. 

00 

Intangible Assets 

- 

- 

- 

- 

31 

151 

- 

31 

151 

0.00 

0.00 

Investment Property 

5 000 

000 

(5 

000 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 

Heritage Assets 








0.00 

0.00 

Biological Assets 








0.00 

0.00 

Non-current 

Investments 








0.00 

0.00 

Investments in 

Associates 








0.00 

0.00 

Finance Lease 

Receivables 








0.00 

0.00 

Long-term 

Receivables 








0.00 

0.00 












Total Assets 

980 

112 

000 

(980 

112 

000) 

- 

- 

979 

453 

117 

- 

979 

453 

117 

0.00 

99.9 

3 












Current Liabilities 










Consumer Deposits 

11 

700 

000 

(11 

700 

000) 

- 

- 

3 069 

215 

- 

3 069 

215 

0.00 

26.2 

3 

Provisions 
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2 000 

000 

(2 

000 

000) 



1 377 

618 


1 377 

618 

0.00 

68.8 

8 

Payables 

90 

000 

000 

(90 

000 

000) 

- 

- 

7 330 

816 

- 

7 330 

816 

0.00 

8.15 

Unspent Conditional 
Grants and Receipts 

- 

- 

- 

- 

4 985 

345 

- 

4 985 

345 

0.00 

0.00 

VAT Payable 

- 

- 

- 

- 

241 

426 

- 

241 

426 

0.00 

0.00 

Short-term Loans 








0.00 

0.00 

Operating Lease 

Liabilities/Payables 








0.00 

0.00 

Liabilities 

associated with 

Assets Held-for-Sale 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Bank Overdraft 

- 

- 

- 

- 

1 372 

516 

- 

1 372 

516 

0.00 

0.00 

Current Portion of 
Long-term Liabilities 

- 

- 

- 

- 

13 

117 

686 

- 

13 

117 

686 

0.00 

0.00 












Non-Current 

Liabilities 










Long-term Liabilities 

- 

- 

- 

- 

35 

374 

803 

- 

35 

374 

803 

0.00 

0.00 

Retirement Benefit 

Liabilities 

- 

- 

- 

- 

16 

917 

779 

- 

16 

917 

779 

0.00 

0.00 

Non-current 

Provisions 

- 

- 

- 

- 

4 895 

836 

- 

4 895 

836 

0.00 

0.00 












Total Liabilities 

103 

700 

000 

(103 

700 

000) 

- 

- 

88 

683 

039 

- 

88 

683 

039 

0.00 

85.5 

2 
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Total Assets and 

Liabilities 

876 

412 

000 

(876 

412 

000) 

- 

- 

890 

770 

077 

- 

890 

770 

077 

0.00 

101. 

64 












Net Assets (Equity) 










Statutory Funds 








0.00 

0.00 

Reserves 








0.00 

0.00 

Accumulated 

Surplus / (Deficit) 

876 

412 

000 

(876 

412 

000) 

- 

- 

890 

770 

077 

- 

890 

770 

077 

0.00 

101. 

64 












Total Net Assets 

876 

412 

000 

(876 

412 

000) 

- 

- 

890 

770 

077 

- 

890 

770 

077 

0.00 

101. 

64 







0 


0 



FIN 

PEI 

ANCIAL 

RFORMANCE 










Revenue from Non- 
exchange 
Transactions 










Property Rates 

32 

307 

437 

(32 

307 

437) 

- 

- 

15 

998 

112 

- 

15 

998 

112 

0.00 

49.5 

2 

Property Rates 
Penalties imposed 
and collection 

charges 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Fi 

n 

e 

s 


1 189 

079 

(1 

189 

079) 

- 

- 

226 

043 

- 

226 

043 

0.00 

19.0 

1 

Licences and 

Permits 

76 

855 

(76 

855) 

- 

- 

634 

514 

- 

634 

514 

0.00 

825. 

60 

Income for Agency 
Services 

6 347 

313 

(6 

347 

313) 

- 

- 

1 502 

511 

- 

1 502 

511 

0.00 

23.6 

7 
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Government Grants 
and Subsidies 

Received 

400 

384 

917 

(400 

384 

917) 

- 

- 

18 

174 

324 

- 

18 

174 

324 

0.00 

4.54 

Pubiic Contributions 

and Donations 

(8 

000) 

8 000 

- 

- 

19 

379 

347 

- 

19 

379 

347 

0.00 

0.00 












Revenue from 

Exchange 

Transactions 










Service Charges 

186 

566 

938 

(186 

566 

938) 

- 

- 

94 

924 

335 

- 

94 

924 

335 

0.00 

50.8 

8 

Rentai of Faciiities 
and Equipment 

816 

205 

(816 

205) 

- 

- 

2 063 

296 

- 

2 063 

296 

0.00 

252. 

79 

Interest Earned - 

Externai 

Investments 

13 

000 

000 

(13 

000 

000) 

- 

- 

232 

606 

- 

232 

606 

0.00 

1.79 

Interest Earned - 
Outstanding 

Debtors 

2 120 

000 

(2 

120 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 

Dividends Received 








0.00 

0.00 

Royaities Received 








0.00 

0.00 

Other Income 

2 705 

066 

(2 

705 

066) 

- 

- 

2 025 

172 

- 

2 025 

172 

0.00 

74.8 

7 

other Gains on 

Continued 

Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Gains on Disposai 
of Property, Piant 
and Equipment 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Profit on Saie of 
Land 

4 166 

767 

(4 

166 

767) 

- 

- 

- 

- 

- 

0.00 

0.00 
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Total Revenue 

649 

672 

577 

(649 

672 

577) 

- 

- 

155 

160 

259 

- 

155 

160 

259 

0.00 

23.8 

8 











Expenditure 










Employee Related 
Costs 

152 

864 

589 

(152 

864 

589) 

- 

- 

53 

431 

290 

53 

431 

290 

53 

431 

290 

0.00 

34.9 

5 

Remuneration of 

Councillors 

14 

483 

810 

(14 

483 

810) 

- 

- 

1 813 

014 

1 813 

014 

1 813 

014 

0.00 

12.5 

2 

Collection Costs 

100 

000 

(100 

000) 

- 

- 

- 

- 

- 

0.00 

0.00 

Depreciation and 

Amortisation 

44 

191 

038 

(44 

191 

038) 

- 

- 

20 

481 

151 

20 

481 

151 

20 

481 

151 

0.00 

46.3 

5 

Impairment Losses 

32 

193 

880 

(32 

193 

880) 

- 

- 

4 950 

319 

4 950 

319 

4 950 

319 

0.00 

15.3 

8 

Repairs and 

Maintenance 

66 

415 

744 

(66 

415 

744) 

- 

- 

4 677 

810 

4 677 

810 

4 677 

810 

0.00 

7.04 

Finance Costs 

- 

- 

- 

- 

6 333 

080 

6 333 

080 

6 333 

080 

0.00 

0.00 

Bulk Purchases 

106 

200 

000 

(106 

200 

000) 

- 

- 

39 

178 

480 

39 

178 

480 

39 

178 

480 

0.00 

36.8 

9 

Contracted Services 

13 

828 

009 

(13 

828 

009) 

- 

- 

291 

853 

291 

853 

291 

853 

0.00 

2.11 

Grants and 

Subsidies Paid 

29 

185 

553 

(29 

185 

553) 

- 

- 

18 

422 

733 

18 

422 

733 

18 

422 

733 

0.00 

63.1 

2 

Research and 

Development Costs 








0.00 

0.00 
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General Expenses 

25 

855 

104 

(25 

855 

104) 

- 

- 

16 

557 

400 

16 

557 

400 

16 

557 

400 

0.00 

64.0 

4 

Other Losses on 

Continued 

Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Loss on Disposal of 
Property, Plant and 
Equipment 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Total Expenditure 

485 

317 

727 

(485 

317 

727) 

- 

- 

166 

137 

127 

166 

137 

127 

166 

137 

127 

0.00 

34.2 

3 












Surplus/(Deficit) 

164 

354 

850 

(164 

354 

850) 

- 

- 

(10 

976 

868) 

(166 

137 

127) 

(10 

976 

868) 

0.00 

0.00 

Transfers 

Recognised 

Capital 

- 

- 

- 


32 

245 

831 

32 

245 

831 

32 

245 

831 

0.00 

0.00 

Contributions 

Recognised 

Capital and 

Contributed Assets 

- 

- 

- 


- 

- 

- 

0.00 

0.00 












Surplus/(Deficit) 
after Capital 

Transfers and 

Contributions 

164 

354 

850 

(164 

354 

850) 

- 

- 

21 

268 

962 

(133 

891 

297) 

21 

268 

962 

0.00 

12.9 

4 

Surplus / (Deficit) 
from Discontinued 
Operations 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Share of 

Surpius/(Deficit) of 
Associate 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Surplus/(Deficit for 
the Year 

164 

354 

850 

(164 

354 

850) 

- 

- 

21 

268 

962 

(133 

891 

297) 

21 

268 

962 

- 

12.9 

4 
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- 

- 





CA 

EXI 

FUl 

PITAL 

^ENDITURE PER 

ACTION 










Executive and 

Council 

486 

853 

(486 

853) 

- 

- 

682 

437 

682 

437 

682 

437 

0.00 

140. 

17 

Finance and 

Administration 

1 566 

968 

(1 

566 

968) 

- 

- 

2 159 

093 

2 159 

093 

2 159 

093 

0.00 

137. 

79 

Planning and 

Development 

259 

965 

(259 

965) 

- 

- 

87 

056 

87 

056 

87 

056 

0.00 

33.4 

9 

Health 








0.00 

0.00 

Community and 

Social Services 

9 266 

339 

(9 

266 

339) 

- 

- 

2 950 

964 

2 950 

964 

2 950 

964 

0.00 

31.8 

5 

Housing 








0.00 

0.00 

Public Safety 

1 119 

600 

(1 

119 

600) 

- 

- 

927 

044 

927 

044 

927 

044 

0.00 

82.8 

0 

Sport and 

Recreation 

27 

158 

357 

(27 

158 

357) 

- 

- 

9 663 

130 

9 663 

130 

9 663 

130 

0.00 

35.5 

8 

Environmental 

Protection 

3 000 

(3 

000) 

- 

- 

2 550 

2 550 

2 550 

0.00 

85.0 

0 

Waste Management 

15 

317 

236 

(15 

317 

236) 

- 

- 

13 

861 

276 

13 

861 

276 

13 

861 

276 

0.00 

90.4 

9 

Roads and 

Transport 

86 

223 

155 

(86 

223 

155) 

- 

- 

85 

983 

581 

85 

983 

581 

85 

983 

581 

0.00 

99.7 

2 

w 

at 

er 


83 

133 

207 

(83 

133 

207) 

- 

- 

60 

814 

623 

60 

814 

623 

60 

814 

623 

0.00 

73.1 

5 

Electricity 
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24 

(24 

- 

- 

19 

19 

19 

0.00 

81.6 



031 

031 



609 

609 

609 


0 



761 

761) 



081 

081 

081 



0 











th 


900 

(900) 

- 

- 

798 

798 

798 

0.00 

88.6 

er 










9 












Total Sources of 
Capital Funds 

248 

(248 

. 

. 

196 

196 

196 

0.00 

79.1 



567 

567 



741 

741 

741 


5 



341 

341) 



631 

631 

631 














CASH FLOW 










Cash Flows 

from/(used in) 

Operating Activities 










Property Rates 












483 

175 

- 

658 

16 

- 

(642 

2.53 

3.44 



182 

716 


898 

643 


254 





365 

213 


578 

953 


625) 



Grants 












- 

- 

- 

- 

55 

55 

55 

0.00 

0.00 







355 

355 

355 









443 

443 

443 



Public Contributions 

and Donations 





19 

19 

19 

0.00 

0.00 







379 

379 

379 









347 

347 

347 



Service Charges 












- 

- 

- 

- 

89 

89 

89 

0.00 

0.00 







114 

114 

114 









249 

249 

249 



Dividends Received 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Royaities Received 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Interest Received 












12 

370 

- 

13 

232 

- 

(12 

1.79 

1.84 



630 

000 


000 

606 


767 





000 



000 



394) 



Other Receipts 












- 

- 

- 

- 

19 

19 

19 

0.00 

0.00 







779 

779 

779 









501 

501 

501 



Employee Related 
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Costs 





(50 

023 

679) 


(50 

023 

679) 

0.00 

0.00 

Remuneration of 

Councillors 

- 

- 

- 

- 

(1 

813 

014) 

- 

(1 

813 

014) 

0.00 

0.00 

Interest Paid 

- 

(600 

000) 

- 

(600 

000) 

(6 

333 

080) 

- 

(5 

733 

080) 

0.00 

0.00 

Suppliers Paid 

(366 

689 

000) 

(118 

693 

098) 

- 

(485 

382 

098) 

(80 

443 

770) 

404 

938 

328 

404 

938 

328 

0.00 

0.00 

Other Payments 

- 

- 

- 

- 

241 

426 

241 

426 

241 

426 

0.00 

0.00 











Cash Flows 

from/(used in) 

Investing Activities 










Purchase of 

Property, Plant and 
Equipment 

(150 

000 

000) 

38 

358 

174 

- 

(Ill 

641 

826) 

(37 

199 

839) 

74 

441 

987 

74 

441 

987 

0.00 

0.00 

Purchase of 

Intangible Assets 

- 

- 

- 

- 

(21 

111) 

- 

(21 

111) 

0.00 

0.00 

Purchase of 

Investment Property 








0.00 

0.00 

Purchase of 

Heritage Assets 








0.00 

0.00 

Proceeds on 

Disposal of 

Property, Plant and 
Equipment 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Proceeds on 

Disposal of 

Intangible Assets 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Proceeds on 

Disposal of 

Investment Property 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Proceeds on 

Disposal of Heritage 
Assets 

- 

- 

- 

- 

(978 

676) 

- 

(978 

676) 

0.00 

0.00 
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Profit on Sale of 
Land 

. 

. 

. 

. 

. 

. 

. 

0.00 

0.00 

Decrease / 

(Increase) in Non- 
current Investments 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Decrease / 

(Increase) in 

Investments in 

Associates 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Decrease / 

(Increase) in Long- 

527 

(527 






0.00 

0.00 

term Receivables 

000 

000) 



















Cash Flows 

from/(used in) 

Financing Activities 










New Loans raised 












- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 

Loans repaid 












- 

- 

- 

- 

(18 

- 

(18 

0.00 

0.00 







914 


914 









206) 


206) 



Increase / 

(Decrease) in Short- 
term Loans 

- 

- 

- 

- 

- 

- 

- 

0.00 

0.00 












Cash and Cash 
Equivalents at End 

(20 

94 

. 

74 

5 019 

663 

(69 

6.76 

0.00 

of the Year 

349 

624 


274 

151 

250 

255 





635) 

289 


654 


281 

503) 









1 
















Financial Position: Explanation of 
Variances between Approved 








Budget and Actual 










Reasons for Variances greater than 10% between Approved Budget and Actual Amount on 
the various items disclosed in the Statement of Financial Position are explained below: 












Inventory: 











{Give short explanation of the main reason(s) for deviation here] 


Non-current Assets 

Held-for-Sale: 











{Give short explanation of the main reason(s) for deviation here] 


Receivables from 

Exchange 
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Transactions: 











{Give short explanation of the main reason(s) for deviation here} 

Receivables from 

Non-exchange 

Transactions: 











{Give short explanation of the main reason(s) for deviation here] 


VAT Receivable: 











{Give short explanation of the main reason(s) for deviation here} 

Cash and Cash 
Equivalents: 











{Give short explanation of the main reason(s) for deviation here] 


Operating Lease 

Reveivables: 











(Give short explanation of the main reason(s) for deviation here] 


Current Portion of 

Finance Lease 

Receivables: 











(Give short explanation of the main reason(s) for deviation here] 


Current Portion of 

Long-term 

Receivables: 











(Give short explanation of the main reason(s) for deviation here] 


Property, Plant and 
Equipment: 











(Give short explanation of the main reason(s) for deviation here] 


Intangible Assets: 











{Give short explanation of the main reason(s) for deviation here} 

Investment 

Property: 











{Give short explanation of the main reason(s) for deviation here] 


Heritage Assets: 











(Give short explanation of the main reason(s) for deviation here} 

Biological Assets: 











(Give short explanation of the main reason(s) for deviation here} 

Non-current 

Investments: 











(Give short explanation of the main reason(s) for deviation here] 


Investments in 

Associates: 











{Give short explanation of the main reason(s) for deviation here] 


Finance Lease 

Receivables: 











{Give short explanation of the main reason(s) for deviation here] 
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Long-term 
Receivables: 

{Give short explanation of the main reason(s) for deviation here} 
Consumer Deposits: 

{Give short explanation of the main reason(s) for deviation here} 
Provisions: 

{Give short explanation of the main reason(s) for deviation here} 
Payables: 

{Give short explanation of the main reason(s) for deviation here} 
Unspent Conditional 
Grants and 

Receipts: 

{Give short explanation of the main reason(s) for deviation here]' 
VAT Payable: | | | | | | 

{Give short explanation of the main reason(s) for deviation here} 
Short-term Loans: 

{Give short explanation of the main reason(s) for deviation here} 
Operating Lease 
Liabilities/Payables: 

{Give short explanation of the main reason(s) for deviation here]' 
Liabilities 

associated with 
Assets Held-for- 
Sale: 

{Give short explanation of the main reason(s) for deviation here]' 
Bank Overdraft: 

{Give short explanation of the main reason(s) for deviation here} 
Current Portion of 
Long-term 
Liabilities: 

{Give short explanation of the main reason(s) for deviation here]' 
Long-term 
Liabilities: 

{Give short explanation of the main reason(s) for deviation here]' 
Retirement Benefit 
Liabilities: 

{Give short explanation of the main reason(s) for deviation here]' 
Non-current 
Provisions: 

{Give short explanation of the main reason(s) for deviation here]' 
Statutory Funds: 

{Give short explanation of the main reason(s) for deviation here} 
Reserves: I I I I I I 
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I 



{Give short explanation of the main reason(s) for deviation here} 

Accumulated 

Surplus / (Deficit): 











(Give short explanation of the main reason(s) for deviation here] 













Financial Performance: Explanation of 
Variances between Approved Budget and 
Actual 







For reasons for Variances greater than 5% between Approved Budget and Actual Amount 
on the various items disclosed in the Statement of Financial Performance, please refer to 
Annexure "E(1)". 












Capital Expendirure per Function: 
Explanation of Variances between 

Approved Budget and Actual 







For reasons for Variances greater 
Amount, please refer to Annexure "E i 

than 10% between Approved Budget and Actual 
(2)". 












Cash Flow: Explanation of 

Variances between Approved 

Budget and Actual 








Reasons for Variances greater than 10% between Approved Budget and Actual Amount on 
the various items disclosed in the Cash Flow Statement are explained below: 












Property Rates 











{Give short explanation of the main reason(s) for deviation here} 

Grants 











(Give short explanation of the main reason(s) for deviation here} 

Public Contributions 

and Donations 











(Give short explanation of the main reason(s) for deviation here] 


Service Charges 











(Give short explanation of the main reason(s) for deviation here} 

Dividends Received 











{Give short explanation of the main reason(s) for deviation here) 

Royalties Received 











{Give short explanation of the main reason(s) for deviation here) 

Interest Received 











(Give short explanation of the main reason(s) for deviation here} 

Other Receipts 











(Give short explanation of the main reason(s) for deviation here} 

Employee Related 
Costs 











{Give short explanation of the main reason(s) for deviation here] 
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Remuneration of 

Councillors 











{Give short explanation of the main reason(s) for deviation here] 


Interest Paid 











(Give short explanation of the main reason(s) for deviation here} 

Suppliers Paid 











(Give short explanation of the main reason(s) for deviation here} 

Other Payments 











{Give short explanation of the main reason(s) for deviation here} 

Purchase of 

Property, Plant and 
Equipment: 











{Give short explanation of the main reason(s) for deviation here] 


Purchase of 

Intangible Assets: 











{Give short explanation of the main reason(s) for deviation here] 


Purchase of 

Investment 

Property: 











{Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Property, Plant and 
Equipment: 











{Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Intangible Assets: 











{Give short explanation of the main reason(s) for deviation here] 


Proceeds on 

Disposal of 

Investment 

Property: 











{Give short explanation of the main reason(s) for deviation here] 


Profit on Sale of 
Land: 











{Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in Non- 
current 

Investments: 











{Give short explanation of the main reason(s) for deviation here] 


Decrease / 

(Increase) in 
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Investments in 

Associates: 











{Give short explanation of the main reason(s) for deviation here} 


Decrease / 

(Increase) in Long- 
term Receivables: 











(Give short explanation of the main reason(s) for deviation here] 


New Loans raised: 











(Give short explanation of the main reason(s) for deviation here} 

Loans repaid: 











{Give short expianation of the main reason(s) for deviation here} 

Increase / 

(Decrease) in Short- 
term Loans: 











{Give short expianation of the main reason(s) for deviation here] 


Cash and Cash 
Equivaients at End 
of the Year: 











{Give short expianation of the main reason(s) for deviation here] 
























RECONCILIATION OF BUDGET SURPLUS/(DEFICIT] 
THE SURPLUS/(DEFICIT) IN THE STATEMEN 
FINANCIAL PERFORMANCE: 

WiTH 

T OF 
















Description 

2011/ 

12 


2010 

/II 









R 


R 












Net surpius/(deficit) per the 
statement of financiai 

performance 






11 

884 

976 


21 

268 

962 












Revenue from Non- 
exchange 
Transactions 










Property Rates 







(106 

399) 


(15 

998 

112) 

Property Rates - Penaities 
imposed and coiiection 
charges 






- 


- 
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Fi 

n 

e 

s 








263 

169 


(226 

043) 

Licences and 

Permits 







34 

931 


(634 

514) 

Revenue for Agency 
Services 







(495 

688) 


(1 

502 

511) 

Government Grants 

and Subsidies 

Received 







7 742 

356 


(50 

420 

155) 

Public Contributions 

and Donations 







1 581 

000 


(19 

379 

347) 












Revenue from 

Exchange 

Transactions 










Service Charges 







22 

770 

021 


(94 

924 

335) 

Rentai of Faciiities 
and Equipment 







(492 

147) 


(2 

063 

296) 

Interest Earned 

External 

Investments 







156 

233 


(232 

606) 

Interest Earned - 
Outstanding 

Debtors 







- 


- 

Dividends Received 










Royalties Received 










Other Revenue 







(421 

907) 


(2 

025 

172) 

other Gains on 
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Continued 

Operations 







- 


- 

Gains on Disposal 
of Property, Plant 
and Equipment 







500 

000 


- 

Profit on Sale of 

Land 




















Expenditure 










Employee Related 
Costs 







(18 

000) 


53 

431 

290 

Remuneration of 

Councillors 







170 

603 


1 

813 

014 

Collection Costs 










Depreciation and 

Amortisation 







11 

147 

462 


20 

481 

151 

Impairment Losses 







(171 

454) 


4 

950 

319 

Repairs and 

Maintenance 







(2 

015 

204) 


4 

677 

810 

Finance Costs 







(5 

760 

394) 


6 

333 

080 

Buik Purchases 







14 

509 

517 


39 

178 

480 

Contracted Services 







(265 

473) 


291 

853 

Grants and 

Subsidies Paid 







(6 

667 

559) 


18 

422 

733 
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Research and 

Development Costs 







. 


. 

General Expenses 







(2 

165 

573) 


16 

557 

400 

Other Losses on 

Continued 

Operations 







- 


- 

Loss on Disposal of 
Property, Plant and 
Equipment 







7 068 

072 


- 












Net surplus/deficit 
per approved 

budget 







59 

248 

544 


(0) 











(0) 


GAMAGARA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 





















2012 


2011 










R 


R 














1 

GENERAL 

INFORMATION 
























Gamagara Municipality (the municipality) is a local government Institution In Kathu, 
Northern Cape. The addresses of Its registered office and principal place of 
business are disclosed under "General Information" Included In the Annual Financial 
Statements and in the introduction of the Annuai Report. The principai activities of 
the municipality are disciosed in the Annuai Report and are prescribed by the 
Municipai Finance Management Act (MFMA). 
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2 

INVENTORIES 
























Consumable 

Stores - at cost 







360 436 


116 969 



Property Stock 












Water - at cost 







1 

706 464 


1 

183 966 















Total Inventories 







2 

066 900 


1 

300 936 










0.00 


0.00 



Inventories are held for own use with the result that no 
write downs of Inventory to Net Realisable Value were 
required. 



















The cost of water production for the year amounted to 
R4,14 per kilolitre (2011: R3,56 per kilolitre). 



















No Inventories have been pledged as col 
Liabilities of the municipality. 

ateral for 






























3 

NON-CURRENT ASSETS 

HELD-FOR-SALE 























Property Held- 

for-Sale - at cost 







16 

433 600 


18 

745 100 















Net Non-current Assets Held- 

for-Sale 






16 

433 600 


18 

745 100 










0.00 


0.00 



3.1 Property 

Held-for-Sale 
























The municipality intends to dispose of vehicle within the 
next 12 months. No impairment loss was recognised on 
reclassification of the property as held-for-sale nor at 30 
June 2012. 
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4 

RECEIVABLES FROM EXCHANGE 

TRANSACTIONS 


























Gross 


Provisio 

n for 


Net 








Baiances 


Impairme 

nt 


Baiances 








R 


R 


R 



As at 30 June 

2012 
























Service Debtors: 





25 

435 277 


13 

484 145 


11 

951 132 



Electricity 





5 

855 521 


1 

856 042 


3 

999 480 



Refuse 





7 

762 521 


5 

466 482 


2 

296 039 



Sewerage 





2 

557 366 


1 

238 933 


1 

318 433 



Water 





9 

259 869 


4 

922 688 


4 

337 181 



Other 

Receivables 





1 

377 164 


989 996 


387 168 















Total Receivables from 

Exchange Transactions 



26 

812 441 


14 

474 141 


12 

338 301 








0.00 


0.00 


0.00 








Gross 


Provisio 

n for 


Net 








Balances 


Impairme 

nt 


Balances 








R 


R 


R 



As at 30 June 

2011 
























Service Debtors: 





23 

297 537 


14 

748 839 


8 

548 698 



Electricity 





6 

142 609 


1 

990 079 


4 

152 530 



Refuse 





6 


5 


1 
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617 492 


311 308 


306 184 



Sewerage 





2 

430 627 


1 

501 oil 


929 616 



Water 





8 

106 810 


5 

946 442 


2 

160 368 



Other 

Receivables 





1 

654 591 


1 

318 204 


336 386 















Total Receivables from 

Exchange Transactions 



24 

952 128 


16 

067 043 


8 

885 085 








0.00 


0.00 


0.00 



4.1 Ageing of Receivables from Exchange 
Transactions 





















As at 30 June 

2012 













Current 


Past Due 


Total 




0 - 30 

days 


31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















Electricity: 












Gross Balances 

2 

711 039 


850 038 


273 697 


2 

020 747 


5 

855 521 



Less: Provision 

for Impairment 







1 

856 042 


1 

856 042 










- 


- 



Net Balances 

2 

711 039 


850 038 


273 697 


164 706 


3 

999 480 















Refuse: 












Gross Balances 

787 230 


225 976 


289 906 


6 

459 409 


7 

762 521 



Less: Provision 

for Impairment 







5 

466 482 


5 

466 482 










- 


- 



Net Balances 

787 230 


225 976 


289 906 


992 927 


2 

296 039 















Sewerage: 












Gross Balances 

653 081 


196 876 


129 006 


1 

578 403 


2 

557 366 



Less: Provision 

for Impairment 







1 

238 933 


1 

238 933 
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_ 


_ 



Net Balances 

653 081 


196 876 


129 006 


339 470 


1 

318 433 















Water: 












Gross Balances 

2 

157 781 


561 854 


420 844 


6 

119 390 


9 

259 869 



Less: Provision 

for Impairment 







4 

922 688 


4 

922 688 










- 


- 



Net Balances 

2 

157 781 


561 854 


420 844 


1 

196 703 


4 

337 181 















other 

Receivables: 












Gross Balances 

87 624 


66 349 


26 132 


1 

197 060 


1 

377 164 



Less: Provision 

for Impairment 







989 996 


989 996 










- 


- 



Net Balances 

87 624 


66 349 


26 132 


207 064 


387 168 















As at 30 June Receivables of R5 941 546 were past due but not impaired. The age 
analysis of these Receivables are as follows: 






Past Due 


Total 






31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















All Receivables: 












Gross Balances 

6 

396 755 


1 

901 092 


1 

139 586 


17 

375 009 


20 

415 687 



Less: Provision 

for Impairment 







14 

474 141 


14 

474 141 










- 


- 



Net Balances 

6 

396 755 


1 

901 092 


1 

139 586 


2 

900 868 


5 

941 546 















As at 30 June 

2011 













Current 


Past Due 


Total 




0 - 30 

days 


31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 
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Electricity: 












Gross Balances 

3 

393 801 


428 406 


306 134 


2 

014 268 


6 

142 609 



Less: Provision 
for impairment 







1 

990 079 


1 

990 079 










- 


- 



Net Balances 

3 

393 801 


428 406 


306 134 


24189 


4 

152 530 















Refuse: 












Gross Balances 

782 810 


271 351 


223 053 


5 

340 278 


6 

617 492 



Less: Provision 
for impairment 







5 

311 308 


5 

311 308 










- 


- 



Net Balances 

782 810 


271 351 


223 053 


28 970 


1 

306 184 















Sewerage: 












Gross Baiances 

600 789 


179 897 


134 682 


1 

515 259 


2 

430 627 



Less: Provision 
for impairment 







1 

501 oil 


1 

501 oil 










- 


- 



Net Balances 

600 789 


179 897 


134 682 


14 248 


929 616 















Water: 












Gross Baiances 

1 

345 680 


385 335 


405 272 


5 

970 523 


8 

106 810 



Less: Provision 
for Impairment 







5 

946 442 


5 

946 442 










- 


- 



Net Balances 

1 

345 680 


385 335 


405 272 


24 081 


2 

160 368 















other 

Receivables: 












Gross Baiances 

253 268 


37 311 


33 465 


1 

330 547 


1 

654 591 



Less: Provision 

for Impairment 







1 

318 204 


1 

318 204 
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_ 


_ 



Net Balances 

253 268 


37 311 


33 465 


12 342 


336 386 















As at 30 June Receivables of R2 508 737 were past due 
analysis of these Receivables are as follows: 

but not impaired 

. The age 






Past Due 


Total 






31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















All Receivables: 












Gross Balances 

6 

376 348 


1 

302 300 


1 

102 606 


16 

170 874 


18 

575 780 



Less: Provision 
for Impairment 







16 

067 043 


16 

067 043 










- 


- 



Net Balances 

6 

376 348 


1 

302 300 


1 

102 606 


103 831 


2 

508 737 















4.2 Summary of Receivables from Exchange Transactions by 
Customer Ciassification 






















Industrie 

1/ 


National 

and 








Househo 

Id 




Provincia 

1 


Other 








Commer 

cial 


Governm 

ent 








R 


R 


R 


R 



As at 30 June 

2012 
























Current: 












0 - 30 days 



4 

330 329 


1 

814 300 


67 261 


184 864 



Past Due: 












31 - 60 Days 



1 

471 135 


321 931 


26 083 


81 944 



61 - 90 Days 



891 250 


166 134 


22 602 


59 600 
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+ 90 Days 



13 

900 945 


2 

080 562 


391 991 


1 

001 510 



Sub-total 



20 

593 659 


4 

382 927 


507 937 


1 

327 919 



Less: Provision 
for impairment 












Total Trade Receivables by 
Customer Classification 

20 

593 659 


4 

382 927 


507 937 


1 

327 919 




















Industrie 

\l 


National 

and 








Househo 

Id 




Provincia 

1 


Other 








Commer 

cial 


Governm 

ent 








R 


R 


R 


R 



As at 30 June 

2011 
























Current: 












0 - 30 days 



5 

014 148 


1 

170 353 


191 847 





Past Due: 












31 - 60 Days 



1 

101 259 


194 131 


6 910 





61 - 90 Days 



979 253 


120 208 


3 145 





+ 90 Days 



14 

976 566 


1 

090 477 


48 988 





Sub-total 



22 

071 226 


2 

575 169 


250 890 





Less: Provision 
for impairment 



14 

976 565 


1 

090 478 







Totai Trade Receivabies by 
Customer Ciassification 

7 

094 661 


1 

484 691 


250 890 

















4.3 Reconciliation of the Provision for Impairment 



















Balance at 

beginning of year 







16 

067 043 


13 

288 097 



Impairment 









2 
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Losses 

recognised 







671 054 


778 946 



Impairment 

Losses reversed 












Amounts written off as 

uncoiiectabie 






(2 

263 956) 





Amounts 

recovered 
























Balance at end of 

year 







14 

474 141 


16 

067 043 










0.00 


0.00 



In determining the recoverabiiity of Receivabies, the 
municipaiity has piaced strong emphasis on verifying 
the indigent status of consumers. Provision for 

impairment of Receivabies has been made for aii 
consumer baiances outstanding based on the payment 
ratio over 12 months per service type. No further credit 
provision is required in excess of the Provision for 
Impairment. 



















No provision has been made in respect of government 
debt as these amounts are considered to be fuiiy 
recoverabie. The municipaiity hoids coiiaterai over 
these baiances in the form of Consumer Deposits / 
Guarantees, which are not covering the totai outstanding 
debt and vacant property respectiveiy. 



















4.4 Ageing of impaired Receivabies from 
Exchange Transactions 





















Current: 












0 - 30 Days 












Past Due: 












31 - 60 Days 












61 - 90 Days 












+ 90 Days 







14 

474 141 


16 

067 043 















Totai 







14 

474 141 


16 

067 043 
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4.5 Derecognition of 

Financiai Assets 























No Financial Assets have been transferred to other parties during the year. 


























5 

RECEIVABLES F 

TRANSACTIONS 

ROM NON-EXCHANGE 


























Gross 


Provisio 

n for 


Net 








Balances 


Impairme 

nt 


Balances 








R 


R 


R 



As at 30 June 

2012 
























Assessment 

Rates Debtors 





8 

961 945 


6 

934 392 


2 

027 553 



Payments made 
in Advance 





(6 430) 




(6 430) 



Sundry Deposits 





1 

893 800 




1 

893 800 



Sundry Debtors 





4 

231 257 




4 

231 257 



Accruals 












Recoverable 

Works 
























Total Receivables from Non-exchange 
Transactions 


15 

080 572 


6 

934 392 


8 

146 181 








0.00 


0.00 


0.00 








Gross 


Provisio 

n for 


Net 








Balances 


Impairme 

nt 


Balances 








R 


R 


R 



As at 30 June 

2011 
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Assessment 

Rates Debtors 





7 

847 425 


5 

781 127 


2 

066 297 



Sundry Deposits 





1 

893 800 




1 

893 800 



Sundry Debtors 





189 096 




189 096 



Accruals 












Recoverable 

Works 
























Total Receivables from Non-exchange 
Transactions 


9 

930 321 


5 

781 127 


4 

149 193 








0.00 


0.00 


0.00 



The municipality does not hold deposits or other security 1 

For its Receivables. 















None of the Receivables have been pledged as security for the municipality's 
financial liabilities. 















The management of the municipality is of the opinion that the carrying value of 
Receivables approximate their fair values. 















The fair value of Receivables was determined after considering the standard terms 
and conditions of agreements entered into between the municipality and National / 
Provincial Departments as well as Other Debtors. The current payment ratio's of 
Other Debtors were also taken into account for fair value determination. 



5.1 Ageing of Receivables from Non- 
exchange Transactions 





















As at 30 June 

2012 













Current 


Past Due 


Total 




0 - 30 

days 


31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















Assessment 

Rates: 












Gross Balances 

1 

261 281 


416 797 


303 570 


6 

980 296 


8 

961 945 



Less: Provision 

for Impairment 







6 

958 548 


6 

958 548 










- 


- 
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Net Balances 

1 

261 281 


416 797 


303 570 


21 747 


2 

003 396 















Sundry Deposits: 












Gross Balances 

1 

893 800 








1 

893 800 



Less: Provision 
for Impairment 



















- 


- 



Net Balances 

1 

893 800 








1 

893 800 















Sundry Debtors: 












Gross Balances 

4 

231 257 








4 

231 257 



Less: Provision 

for Impairment 



















- 


- 



Net Balances 

4 

231 257 








4 

231 257 















As at 30 June Receivables of R742 115 were past due but not impaired. The age 
analysis of these Receivables are as follows: 






Past Due 


Total 






31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















All Receivables: 












Gross Balances 

7 

386 339 


416 797 


303 570 


6 

980 296 


7 

700 663 



Less: Provision 
for Impairment 







6 

958 548 


6 

958 548 










- 


- 



Net Balances 

7 

386 339 


416 797 


303 570 


21 747 


742 115 















As at 30 June 

2011 













Current 


Past Due 


Total 




0 - 30 

days 


31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















Assessment 












Gamagara Local Municipality | Error! No text of specified style in document. 103 


I 



Rates: 












Gross Balances 

1 

363 697 


438 819 


331 500 


5 

713 408 


7 

847 424 



Less: Provision 
for impairment 







5 

781 128 


5 

781 128 










- 


- 



Net Baiances 

1 

363 697 


438 819 


331 500 


(67 720) 


2 

066 296 















Sundry Deposits: 












Gross Balances 

1 

893 800 








1 

893 800 



Less: Provision 
for impairment 



















- 


- 



Net Balances 

1 

893 800 








1 

893 800 















Sundry Debtors: 












Gross Balances 

189 096 








189 096 



Less: Provision 
for impairment 



















- 


- 



Net Balances 

189 096 








189 096 















As at 30 June Receivabies of R702 599 were past due but not impaired. The age 
anaiysis of these Receivabies are as foiiows: 






Past Due 


Total 






31 - 60 
Days 


61 - 90 
Days 


+ 90 

Days 















All Receivables: 












Gross Balances 

3 

446 593 


438 819 


331 500 


5 

713 408 


6 

483 727 



Less: Provision 
for impairment 







5 

781 128 


5 

781 128 










- 


- 



Net Baiances 

3 

446 593 


438 819 


331 500 


(67 720) 


702 599 















5.2 Reconciliation of Provision for Impairment 
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Balance at 

beginning of year 







5 

781 127 


3 

609 754 



Impairment 

Losses 

recognised 







1 

177 421 


2 

171 373 



Impairment 

Losses reversed 












Amounts written off as 
uncollectable 






(24 157) 





Amounts 

recovered 
























Balance at end of 

year 







6 

934 392 


5 

781 127 










0.00 


0.00 



In determining the recoverability of a Rates Assessment 
Debtor and Receivables from Non-exchange 

Transactions, the municipality considers any change in 
the credit quaiity of the Rates Assessment Debtor from 
the date credit was initiaiiy granted up to the reporting 
date. The concentration of credit risk is iimited due to 
the customer base being iarge and unreiated. 
Accordingiy, the management beiieve that there is no 
further credit provision required in excess of the 
Provision for Impairment. 



















No Provision for Impairment has been made in respect 
of government debt as these amounts are considered to 
be fuiiy recoverabie. The municipaiity hoids coiiaterai 
over these baiances in the form of Rates Assessment 
Deposits / Guarantees, which are not covering the totai 
outstanding debt and vacant property respectiveiy. 



















Furtermore, no Provision for Impairment was calculated 
on Receivables other than Assessment Rates Debtors as 
the management is of the opinion that all Receivables 
are recoverable within normal credit terms. 


















6 

VAT 

RECEiVABLE 
























Vat Receivable. 







2 

850 848 
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0.00 


0.00 



Vat is payable on the receipts basis. Only once payment 
is reveived from debtors, VAT is paid over to SARS. 



















No interest is payable to SARS if the VAT is paid over 
timeously, but interest for late payments is charged 
according to SARS policies. The municipality has 
financial risk policies in place to ensure that payments 
are affected before the due date. 






























7 

CASH AND CASH 

EQUIVALENTS 























Current 

Investments 







4 

342 676 


4 

686 308 



Bank Accounts 












Bank Overdraft 







(13 

822 736) 


(1 

372 516) 



Cash and Cash 
Equivalents 







1 800 


1 200 















Total Bank, Cash and Cash 
Equivalents 






(9 

478 260) 


3 

314 992 















For the purposes of the Statement of Financial Position 
and the Cash Flow Statement, Cash and Cash 
Equivalents include Cash-on-Hand, Cash in Banks and 
Investments in Money Market Instruments, net of 
outstanding Bank Overdrafts. 



















7 . 1 Current Investment Deposits 



















Call Deposits 







4 

342 676 


4 

686 308 



Notice Deposits 
























Total Current Investment 
Deposits 






4 

342 676 


4 

686 308 










4 

342 676 


4 

686 308 
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Call Deposits are investments with a maturity period of 
less than 3 months and earn interest rates varying from 
4,90 % to 5,50 % (2011: 4,90% to 5,50%) per annum. 



















Notice Deposits are investments with a maturity period 
of iess than 12 months and earn interest rates varying 
from 5,40 % to 6,53 % (2011: 5,40 % to 6,53 %)per annum. 



















Deposits attributable to Unspent Conditional Grants 


4 

342 676 


4 

686 308 



Deposits attributable to Creditors 



















Total Deposits attributable to 

Commitments of the Municipality 




4 

342 676 


4 

686 308 















7.2 Bank Accounts 



















Cash in Bank 












Bank Overdraft 







(13 

822 736) 


(1 

372 516) 















Total Bank 

Accounts 







(13 

822 736) 


(1 

372 516) 















The Municipality has the 
following bank accounts: 























Primary Bank 

Account 












FIRST NATIONAL BANK -KAT 

Number 53668 006 069: 

HU Branch - Account 







Cash book balance at 
beginning of year 






(1 

372 516) 


(4 

634 674) 



Cash book balance at end of 

year 






(13 

822 736) 


(1 

372 516) 















Bank statement balance at 
beginning of year 






11 

708 166 


9 

020 187 



Bank statement balance at 








11 
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end of year 






792 432 


708 166 















The municipality does not have any overdrawn current 
account facilities with its banker and therefore does not 

incur interest on overdrawn current accounts. Interest is 
earned at different rates per annum on favourable 
balances. 



















7.3 Cash and Cash Equivalents 



















Cash Floats and 
Advances 







1 800 


1 200 















Total Cash on 
Advances and Equ 

land in Cash Floats, 
valents 




1 800 


1 200 










1 800 


1 200 



The municipality did not pledge any of its Cash and 
Cash Equivalents as collateral for its financial liabilities. 



















No restrictions have been imposed on the municipality 
in terms of the utilisation of its Cash and Cash 
Equivalents. 



















The management of the municipality is of the opinion 
that the carrying value of Current Investment Deposits, 
Bank Balances, Cash and Cash Equivalents recorded at 
amortised cost in the Annual Financial Statements 
approximate their fair values. 



















The fair value of Current Investment Deposits, Bank 
Balances, Cash and Cash Equivalents was determined 
after considering the standard terms and conditions of 
agreements entered into between the municipality and 
financial institutions. 
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GAMAGARA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 










1 

0 

PROPERTY, PLANT AND 
EQUIPMENT 

















30 June 2012 

















Reconciliation of 

Carrying Value 












Infra- 



Leased 


Description 

Land 

Buildin 

gs 


Comm 

unity 

Other 

Infra- 

Total 





structu 

re 



structu 

re 




R 

R 

R 

R 

R 

R 

R 










Carrying values at 
01 July 2011 

358 460 

211 

12 550 

607 

543 760 

534 

13 135 

483 

13 185 

434 

561 875 

941 654 

144 

c 

o 

st 


358 460 

211 

21 707 

465 

672 646 

201 

17 959 

885 

20 130 

072 

1 428 

580 

1 

092 332 

414 

Completed 

Assets 

358 460 

211 

21 707 

465 

648 514 

006 

17 959 

885 

20 130 

072 

1 428 

580 

1 

068 200 

219 

Under 

Construction 

- 

- 

24 132 

195 

- 

- 

- 

24 132 

195 

Correction of error 
(Note 39) 








Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation: 

0 

(9 156 

858) 

(128 

885 

667) 

(4 824 

402) 

(6 944 

638) 

(866 

705) 

(150 

678 

270) 

Cost 


(9 

(128 

(4 

(6 


(150 
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0 

156 

858) 

885 

667) 

824 

402) 

944 

638) 

(866 

705) 

678 

270) 

Revaluation 

















Acquisitions 

2 190 

535 

538 559 

12 682 

235 

1 099 

595 

2 361 

098 

- 

18 872 

023 

Borrowing Costs 

Capitaiised 








Capitai under 

Construction 

Additions: 

- 

117 574 

19 711 

533 

639 440 

- 

- 

20 468 

547 

Cost 

- 

117 574 

19 711 

533 

639 440 

- 

- 

20 468 

547 

Borrowing Costs 
Capitalised 








Increases in 

Revaluation 








Reversals of 

Impairment Losses 








Depreciation: 

(0) 

(875 

319) 

(16 302 
917) 

(481 

207) 

(2 149 

826) 

(476 

193) 

(20 285 
462) 

Based on Cost 

(0) 

(875 

319) 

(16 

302 

917) 

(481 

207) 

(2 

149 

826) 

(476 

193) 

(20 

285 

462) 

Based on 

Revaluation 

















Carrying vaiue of 
Disposais: 

(2 947 

600) 

- 

- 

- 

- 

- 

(2 947 

600) 

Cost 

(2 947 

600) 

- 

- 

- 

- 

- 

(2 947 

600) 

Revaiuation 








Accumuiated 
Impairment Losses 








Accumuiated 

Depreciation 









Based on 

Cost 
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Based on 

Revaluation 

. 

. 

. 




. 










Carrying value of 
Tranfers to Held-for- 

Sale: 

- 

- 

- 

- 

- 

- 

- 

Cost 








Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Decreases in 

Revaluation 








Impairment Losses 








Capital under 

Construction 

Completed 

- 

- 

(21 007 
201) 

- 

- 

- 

(21 007 
201) 

Other Movements 

- 

- 

21 007 

201 

- 

- 

- 

21 007 

201 

Cost 

- 

- 

21 007 

201 

- 

- 

- 

21 007 

201 

Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Carrying values at 
30 June 2012 

357 703 

12 331 

559 851 

14 393 

13 396 

85 681 

957 761 
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146 

421 

386 

312 

706 


652 

c 

o 

st 


357 703 

146 

22 363 

599 

705 039 

970 

19 698 

921 

22 491 

170 

1 428 

580 

1 

128 725 

384 

Completed 

Assets 

357 703 

146 

22 246 

025 

682 203 

442 

19 059 

481 

22 491 

170 

1 428 

580 

1 

105 131 

843 

Under 

Construction 

- 

117 574 

22 836 

528 

639 440 

- 

- 

23 593 

541 

Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation: 

(0) 

(10 032 
177) 

(145 

188 

584) 

(5 305 

609) 

(9 094 

464) 

(1 342 

898) 

(170 

963 

732) 

Cost 

(0) 

(10 

032 

177) 

(145 

188 

584) 

(5 

305 

609) 

(9 

094 

464) 

(1 

342 

898) 

(170 

963 

732) 

Revaluation 

















1 

0 

PROPERTY, PLANT AND 
EQUIPMENT (Continued) 

















30 June 2011 

















Reconciliation of 

Carrying Value 












Infra- 



Leased 


Description 

Land 

Buildin 

gs 


Comm 

unity 

Other 

Infra- 

Total 





structu 

re 



structu 

re 




R 

R 

R 

R 

R 

R 

R 










Carrying values at 
01 July 2010 

362 989 

811 

12 767 

376 

526 260 

169 

12 454 

897 

13 954 

734 

1 038 

068 

929 465 

056 

C 








1 
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362 989 

811 

21 068 

711 

638 732 

645 

16 819 

960 

18 622 
469 

1 428 

580 

059 662 

176 

Completed 

Assets 

362 989 

811 

21 068 

711 

622 985 

604 

16 819 

960 

18 622 

469 

1 428 

580 

1 

043 915 

134 

Under 

Construction 

- 

- 

15 747 

041 

- 

- 

- 

15 747 

041 

Correction of error 
(Note 39) 








Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation: 

(0) 

(8 301 

335) 

(112 

472 

476) 

(4 365 

063) 

(4 667 

734) 

(390 

512) 

(130 

197 

120) 

Cost 

(0) 

(8 

301 

335) 

(112 

472 

476) 

(4 

365 

063) 

(4 

667 

734) 

(390 

512) 

(130 

197 

120) 

Revaluation 

















Acquisitions 

- 

638 754 

12 083 

026 

1 139 

925 

1 507 

603 

- 

15 369 

309 

Borrowing Costs 

Capitalised 








Capital under 

Construction 

Additions: 

- 

- 

21 830 

530 

- 

- 

- 

21 830 

530 

Cost 

- 

- 

21 830 

530 

- 

- 

- 

21 830 

530 

Borrowing Costs 
Capitalised 








Increases in 

Revaluation 








Reversals of 

Impairment Losses 








Depreciation: 

0 

(855 

524) 

(16 413 
191) 

(459 

339) 

(2 276 

903) 

(476 

193) 

(20 481 
150) 

Based on Cost 

0 

(855 

(16 

413 

(459 

(2 

276 

(476 

(20 

481 
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524) 

191) 

339) 

903) 

193) 

150) 

Based on 

Revaluation 

















Carrying value of 
Disposals: 








Cost 








Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Carrying value of 
Tranfers to Held-for- 

Sale: 

(4 529 

600) 

- 

- 

- 

- 

- 

(4 529 

600) 

Cost 

(4 529 

600) 

- 

- 

- 

- 

- 

(4 529 

600) 

Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Decreases in 

Revaluation 








Impairment Losses 








Capital under 

Construction 

Completed 

- 

- 

(13 445 
376) 

- 

- 

- 

(13 445 
376) 

Other Movements 

_ 

_ 

13 445 


_ 

_ 

13 445 
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376 




376 

Cost 

- 

- 

13 445 

376 

- 

- 

- 

13 445 

376 

Revaluation 








Accumulated 
Impairment Losses 








Accumulated 

Depreciation 









Based on 

Cost 









Based on 

Revaluation 

















Carrying values at 
30 June 2011 

358 460 

211 

12 550 

607 

543 760 

534 

13 135 

483 

13 185 

434 

561 875 

941 654 

144 

c 

o 

st 


358 460 

211 

21 707 

465 

672 646 

201 

17 959 

885 

20 130 

072 

1 428 

580 

1 

092 332 

414 

Completed 

Assets 

358 460 

211 

21 707 

465 

648 514 

006 

17 959 

885 

20 130 

072 

1 428 

580 

1 

068 200 

219 

Under 

Construction 

- 

- 

24 132 

195 

- 

- 

- 

24 132 

195 

Revaluation 








Accumuiated 
Impairment Losses 








Accumulated 

Depreciation: 

0 

(9 156 

858) 

(128 

885 

667) 

(4 824 

402) 

(6 944 

638) 

(866 

705) 

(150 

678 

270) 

Cost 

0 

(9 

156 

858) 

(128 

885 

667) 

(4 

824 

402) 

re 

944 

638) 

(866 

705) 

(150 

678 

270) 

Revaluation 
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GAMAGARA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 





















2012 


2011 










R 


R 














8 

PROPERTY, PLANT AND 

EQUIPMENT (Continued) 























8.1 Gross Carrying Amount oi 
Equipment that is fully depreciated 

Property, Plant and 







and still in use 
























There are no Property, Plant and 
depreciated at year-end and still in u 

Equipment that is fully 
se by the municipality. 



















8.2 Carrying Amount of Property, Plant and Equipment 
retired from active use 







and held for 
disposal 
























Other 







16 

433 600 


18 

745 100 















Carrying Amount of 
use and held for dispo: 

PPE retired from active 

sal 




16 

433 600 


18 

745 100 










0.00 


0.00 



8.3 Assets pledged 
as security 
























The municipality did not pledge any of its assets as 
security. 



















8.4 Impairment of Property, 
Plant and Equipment 
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The amount of RO (2011: R739 910) disclosed for 
impairment losses on Property, Plant and Equipment is in 
respect of an individual amount of impairment losses 
applicable to a vehicle damaged in an accident: 



















Other Assets: Motor 

Vehicles 









739 910 















Total Impairment of Property, 
Plant and Equipment 








739 910 










0.00 


0.00 



Impairment losses on Property, Plant and Equipment exist 
predominantly due to an impaired item of Property, Plant 
and Equipment that has been physically damaged and has 
become redundant and idle. 



















8.5 Change in Estimate - Useful Life of Property, Plant and 
Equipment reviewed 



















There was no change (2010/11: RO) in the estimated useful 
life of various assets of the municipality for the financial 
year. 



















8.6 Land and Buildings carried 
at Fair Value 























The municipality's Land and Buildings are accounted for 
according to the cost model and therefore no fair value has 
been determined. 










































9 

INTANGIBLE 

ASSETS 
























At Cost less Accumulated Amortisation and 
Accumulated Impairment Losses 




52 983 


31 151 










0.00 


0.00 



The movement in Intangible Assets is reconciled as 
follows: 












Website 


Compu 

ter 


Total 








Develop 

ment 


Softwar 

e 
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Carrying values at 01 
July 2011 







31 151 


31 151 



Cost 







31 151 


31 151 



Accumulated 

Amortisation 
























Acquisitions: 







21 833 


21 833 



Purchased 







21 833 


21 833 



Internally 

Developed 
























Amortisation: 












Purchased 












Internally 

Developed 
























Disposals: 












At Cost 












At Accumulated 

Amortisation 
























Carrying values at 30 
June 2012 







52 983 


52 983 



Cost 







52 983 


52 983 



Accumulated 

Amortisation 

















0.00 


0.00 


0.00 








Website 


Compu 

ter 


Total 








Develop 

ment 


Softwar 

e 

















Carrying values at 01 
July 2010 







10 040 


10 040 



Cost 
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- 


10 040 


10 040 



Accumulated 

Amortisation 
























Acquisitions: 







21 111 


21 111 



Purchased 







21 111 


21 111 



Internally 

Developed 
























Amortisation: 












Purchased 












Internally 

Developed 
























Disposals: 












At Cost 












At Accumulated 

Amortisation 




































Carrying vaiues at 30 
June 2011 







31 151 


31 151 



Cost 







31 151 


31 151 



Accumulated 

Amortisation 

















0.00 


0.00 


0.00 



The amortisation expense has been included in the line item "Depreciation and 
Amortisation" in the Statement of Financiai Performance (see Note 28). 















Aii of the municipaiity’s intangibie Assets are 
intangibie Assets had been piedged as security 

hieid under free 
for any iiabiiitie 

hoid interests and no 
s of the municipaiity. 















No restrictions appiy to any of the intangibie Assets of the municipaiity. 















Refer to Appendix "B" for more detaii on Intangibie Assets. 
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2012 


2011 










R 


R 


























1 

0 

CONSUMER 

DEPOSITS 
























Electricity and Water 







3 

491 987 


3 

069 215 















Total Consumer 

Deposits 







3 

491 987 


3 

069 215 










0.00 


0.00 



Guarantees heid in iieu of 
Elecricity and Water Deposits 






1 

893 800 


1 

893 800 















Consumer Deposits are paid by consumers on application 
for new water and electricity connections. The deposits are 
repaid when the water and electricity connections are 
terminated. In cases where consumers default on their 
accounts, the municipality can utilise the deposit as 
payment for the outstanding account. 



















No interest is paid on Consumer Deposits heid. 



















The management of the municipality is of the opinion that 
the carrying value of Consumer Deposits approximate their 
fair values. 














The fair value of Consumer Deposits was determined after 
considering the standard terms and conditions of 
agreements entered into between the municipaiity and its 
consumers. 

























1 

1 

PROVISIONS 
























Performance 

Bonuses 







168 523 


150 065 



Current Portion of Post-retirement Nl 
Benefits Liabiiity (See Note 18) 

edical Aid 




964 909 


774 338 
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Current Portion of Non-Current 
Provisions (See Note 19): 






489 820 


453 215 



Long-term Service 







489 820 


453 215 



Rehabiiitation of 

Land-fiii Sites 




































Total Provisions 







1 

623 252 


1 

377 618 










0.00 


0.00 



Performance Bonuses accrue to senior mana 
annuai basis, subject to certain conditions. Ti 
is an estimate of the amount due at the reporting 

igers on an 
ie provision 

3 date. 



















The movement in provisions are 
reconciled as follows: 























Current Provisions: 
























Performance 

Bonuses: 
























Baiance at beginning 
of year 







150 065 


201 832 



Contributions to 

provision 







18 458 





Expenditure incurred 







(0) 


(51 767) 















Baiance at end of 

year 







168 523 


150 065 










0.00 


0.00 



Current Portion of Non-Current 

Provisions: 
























iiiegai 

Dumping 


Aiien 

Vegetati 

on 


Land-fiii 

Sites 


Long- 

term 

Service 


Post- 

retirem 

ent 




R 


R 


R 


R 


R 



30 June 2012 
























Balance at beginning 
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of year 

- 


- 


- 


453 215 


774 338 



Transfer from non- 

current 







36 605 


190 571 



Expenditure incurred 
























Baiance at end of 

year 







489 820 


964 909 




0.00 


0.00 


0.00 


0.00 


0.00 



30 June 2011 
























Balance at beginning 
of year 







320 464 


546 044 



Transfer from non- 

current 







132 751 


228 294 



Expenditure incurred 
























Balance at end of 

year 







453 215 


774 338 




0.00 


0.00 


0.00 


0.00 


0.00 














1 

2 

PAYABLES 
























Trade Creditors 







4 

999 759 


952 621 



Payments received in 
Advance 







3 

000 779 


3 

449 296 



Staff Leave Accrued 







2 

687 969 


1 

828 584 



Sundry Deposits 







950 629 


634 842 



Other Creditors 







560 744 


465 472 















Total Payables 







12 

199 880 


7 

330 816 










0.00 


0.00 















Staff Leave accrue to the staff of the municipality on an 
annual basis, subject to certain conditions. The provision 
is an estimate of the amount due at the reporting date. 
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The average credit period on purchases is 30 days from the 
receipt of the invoice, as determined by the MFMA. No 
interest is charged for the first 30 days from the date of 
receipt of the invoice. Thereafter interest is charged in 
accordance with the credit poiicies of the various individuai 
creditors that the municipaiity deais with. The municipaiity 
has financiai risk poiicies in piace to ensure that aii 
payabies are paid within the credit timeframe. 



















The management of the municipaiity is of the opinion that 
the carrying vaiue of Creditors approximate their fair 
vaiues. 


















1 

3 

UNSPENT CONDiTiONAL 

GRANTS AND RECEIPTS 























13.1 Conditionai Grants from 

Government 






5 

307 324 


4 

985 345 



Nationai Government 

Grants 







2 

466 146 


1 

500 000 



Provincial 

Government Grants 







2 

782 969 


3 

405 199 



Locai Government 

Grants 












Other Spheres of 
Government 







58 210 


80 146 



























13.2 Other 

Conditionai Receipts 












Public Contributions 




































Totai Conditionai 

Grants and Receipts 







5 

307 324 


4 

985 345 










0.00 


0.00 



The Unspent Conditionai Grants and Receipts are invested 
in investment accounts untii utiiised. 



















See Note 20 for the reconciiiation of Grants from 

Government and Note 21 for the reconciiiation of Other 
Conditionai Receipts. The municipaiity compiied with the 
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conditions attached to aii grants received to the extent of 
revenue recognised. No grants were withheid. 



















Refer to Appendix "F" for more detaii on Conditionai 
Grants. 






























1 

4 

VAT PAYABLE 
























Vat Payabie 









241 426 










0.00 


0.00 



Vat is payabie on the receipts basis. Oniy once payment is 
reveived from debtors, VAT is paid over to SARS. 



















No interest is payabie to SARS if the VAT is paid over 
timeousiy, but interest for iate payments is charged 
according to SARS poiicies. The municipaiity has financiai 
risk poiicies in piace to ensure that payments are affected 
before the due date. 






























1 

5 

LONG-TERM 

LiABILITiES 
























Locai Registered 

Stock 












Annuity Loans 







41 

465 565 


47 

875 158 



- Long-term portion 







37 

811 217 


35 

274 996 



- Short-term portion 







3 

654 349 


12 

600 161 



Finance Lease 

Liabiiities 







99 806 


617 331 



- Long-term portion 







0 


99 806 



- Short-term portion 







99 806 


517 525 















Sub-totai 







41 


48 
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565 372 


492 489 















Less: Current Portion 

transferred to Current 

Liabilities:- 






3 

754 155 


13 

117 686 



Local Registered 
Stock 












Annuity Loans 







3 

654 349 


12 

600 161 



Finance Lease 

Liabilities 







99 806 


517 525 



Government 

Loans 












Other Loans 




































Total Long-term Liabilities 

(Neither past due, nor impaired) 






37 

811 217 


35 

374 803 










0.00 


0.00 



15.1 Summary of 

Arrangements 
























Annuity Loans are repaid over periods varying 1 
at interest rates varying from 8.63% to 11.06% 
Annuity Loans are not secured. 

From 5 to 15 (2011: 5 to 15) years and 
(2011: 8,56% to 12,20%) per annum. 















Finance Lease Liabilities relates to printers and copiers with lease terms of 3 years 
(2011: 3 years). The effective interest rate on Finance Leases is 12% (2011: 12%). 
Capitalised Lease Liabilities are secured over the items of equipment leased. 















The management of the municipality is of the opinion that the carrying value of 
Long-term Liabilities recorded at amortised cost in the Annual Financial Statements 
approximate their fair values. 















Refer to Appendix "A" for more detail on Long-term Liabilities. 















15.2 Obligations under Finance 
Lease Liabilities 























The Municipality as 
Lessee: 
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Finance Leases relate to Property, Plant and Equipment with lease terms not more 
than 3 years (2011: 3 years). The effective interest rate on Finance Leases is 12% 
(2011: 12%). 















The municipality does not have an option to purchase the leased Property, 
Equipment at the conclusion of the lease agreements. The muni 
obligations under Finance Leases are secured by the lessors’ title to tf 
assets. 

Plant and 
cipality’s 
le leased 



The municipality’s obligations under Finance Leases are secured by the lessors’ title 
to the leased assets. 















The obligations under 

Finance Leases are as follows: 






















Minimum Lease 

Payments 


Present Value of 

Minimum Lease 

Payments 






2012 


2011 


2012 


2011 






R 


R 


R 


R 



Amounts payable 

under finance leases: 
























Within one year 



101 436 


563 754 


99 806 


517 525 



In the second to fifth 
years, inclusive 





101 436 




99 806 



Over five years 















101 436 


665190 


99 806 


617 331 















Less: Future 

Finance Obligations 



1 630 


47 859 



















Present Value of Minimum Lease 
Obligations 


99 806 


617 331 


99 806 


617 331 















Less: Amounts due for settlement within 12 
months (Current Portion) 




(99 806) 


(517 

525) 















Finance Lease Obligations due for settlement after 12 
months (Non-current Portion) 




99 806 










0.00 


0.00 
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The municipality has finance lease agreements for the following significant classes 
of assets: 



- Office Equipment 












- Vehicles 































2012 


2011 










R 


R 














1 

6 

RETIREMENT 

BENEFIT LIABILITIES 
























16.1 Post-retirement Health 

Care Benefits Liability 























Balance at beginning 
of Year 







16 

917 779 


13 

573 090 



Contributions to 

Provision 







774 338 


546 044 



Increase due to 
Discounting 







1 

511 850 


1 

277 408 



Expenditure incurred 







(595 

752) 


(538 

284) 



Actuarial Gain/Loss 







(1 

324 

418) 


2 

287 815 















Balance at end of 

Year 







17 

283 797 


17 

146 073 















Transfer to Current 

Provisions 







(190 

571) 


(228 

294) 















Total Post-retirement Health 
Care Benefits Liabiltiy 






17 

093 226 


16 

917 779 










0.00 


0.00 
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The municipality provides certain post-retirement health 
care benefits by funding the medical aid contributions of 
qualifying retired members of the municipality. According 
to the rules of the Medical Aid Funds, with which the 
municipality is associated, a member (who is on the current 
Conditions of Service) is entitled to remain a continued 
member of such medical aid fund on retirement, in which 
case the municipality is liable for a certain portion of the 
medical aid membership fee. The municipality operates an 
unfunded defined benefit plan for these qualifying 
employees. No other post-retirement benefits are provided 
to these employees. 



















The most recent actuarial valuations of plan assets and the 
present value of the defined benefit obligation were carried 
out at 30 June 2012 by Mr C Weiss, Fellow of the Actuarial 
Society of South Africa. The present value of the defined 
benefit obligation, and the related current service cost and 
past service cost, were measured using the Projected Unit 
Credit Method. 



















The members of the Post-employment Health Care Benefit 
Plan are made up as follows: 



















In-service Members 
(Employees) 







169 


174 



Continuation Members (Retirees, 
widowers and orphans) 






16 


16 















Total Members 







185 


190 















The liability in respect of past service has been estimated 
as follows: 



















In-service Members 







10 

885 991 


9 

029 302 



Continuation 

Members 







7 

172 144 


8 

662 815 















Total Liability 







18 

058 135 


17 

692 117 
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The municipality makes monthly contributions for health 
care arrangements to the following Medical Aid Schemes: 







- Bonitas 












- Keyhealth 












- LA Health 












- Samwumed 
























The Current-service Cost for the year ending 30 J 
is estimated to be R774,338, whereas the cos 
ensuing year is estimated to be R964,909 (30 Ji 
R546,044 and R51 6,088 respectively). 

lune 2012 

t for the 

jne 2011: 



















The principal assumptions used for the purposes of the 
actuarial valuations were as follows: 







Discount Rate 







7.98% 


8.69% 



Health Care Cost 
Inflation Rate 







6.96% 


7.30% 



Net Effective 

Discount Rate 







0.96% 


1.29% 



Expected Retirement 
Age - Females 







63 


63 



Expected Retirement 
Age - Males 







63 


63 















Movements in the present value of the Defined Benefit 
Obligation were as follows: 







Balance at the 

beginning of the year 







17 

692 117 


14 

119 134 



Current service costs 







774 338 


546 044 



Interest cost 







1 

511 850 


1 

277 408 



Benefits paid 







(595 

752) 


(538 

284) 



Actuarial losses / 
(gains) 







(1 

324 

418) 


2 

287 815 















Present Value of Fund 

Obligation at the end of the Year 






18 

058 135 


17 

692 117 















Actuarial losses / 
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(gains) unrecognised 







- 


- 















Totai Recognised 

Benefit Liabiiity 







18 

058 135 


17 

692 117 










0.00 


0.00 



The amounts recognised in the Statement of Financial 
Position are as foiiows: 







Present vaiue of fund 
obiigations 







18 

058 135 


17 

692 117 















Unfunded Accrued 
Liabiiity 







18 

058 135 


17 

692 117 



Unrecognised 
Actuariai Gains / 
(Losses) 







- 


- 















Total Benefit Liability 







18 

058 135 


17 

692 117 










0.00 


0.00 



The amounts recognised in the Statement of Financial 
Performance are as follows: 







Current service cost 







774 338 


546 044 



interest cost 







1 

511 850 


1 

277 408 



Actuariai iosses / 
(gains) 







(1 

324 

418) 


2 

287 815 















Totai Post-retirement Benefit inciuded in 
Empioyee Reiated Costs (Note 26) 



961 770 


4 

111 267 










0.00 


0.00 



The effect of a 1% movement in the assumed rate of health 

care cost inflation is as follows: 



















increase: 












Effect on the aggregate of the current service 
cost and the interest cost 




21 

380 000 


20 

668 000 















Decrease: 












Effect on the aggregate of the current service 
cost and the interest cost 




15 

408 000 


15 

286 000 
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Refer to Note 43, "Multi-employer Retirement Benefit 
Information", to the Annual Financial Statements for more 
information regarding the municipality's other retirement 
funds that is Provincially and Nationally administered. 






























1 

7 

NON-CURRENT 

PROVISIONS 
























Provision for Long 
Service Awards 







3 

040 627 


2 

456 308 



Provision for 

Rehabiiitation of 

Land-fiii Sites 







2 

672 608 


2 

439 528 















Totai Non-current 

Provisions 







5 

713 235 


4 

895 836 










0.00 


0.00 



The movement in Non-current Provisions are 

reconciled as follows: 
























iiiegai 

Dumping 


Aiien 

Vegetati 

on 


Long- 

service 

Awards 


Land- 

fiii 

Sites 






R 


R 


R 


R 



30 June 2012 
























Balance at beginning 
of year 







2 

456 308 


2 

439 528 



Contributions to 

provision 







453 215 





increase due to 
discounting 







203 329 


233 080 



Expenditure incurred 



- 


- 


(425 

282) 


- 



Reduction due to re- 
measurement 







389 662 
























3 

077 232 


2 

672 608 















Transfer to current 
provisions 







(36 605) 
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Balance at end of 

year 







3 

040 627 


2 

672 608 


















iiiegai 

Dumping 


Aiien 

Vegetati 

on 


Long- 

service 

Awards 


Land- 

fill 

Sites 






R 


R 


R 


R 



30 June 2011 
























Balance at beginning 
of year 







2 

028 223 


2 

226 775 



Contributions to 

provision 







320 464 


0 



Increase due to 
discounting 







199 057 


212 753 






















2 

589 059 


2 

439 528 















Transfer to current 
provisions 



- 


- 


(132 

751) 


- 















Balance at end of 

year 







2 

456 308 


2 

439 528 















17.1 Long Service 
Awards 
























The municipality operates an un1 
Under the plan, a Long-service 
service, and every 5 years of c< 
provision is an estimate of the lo 
other iong-service benefits are prc 

'unded defined benefit plan 
Award is payable after 10 
jntinuous service thereafter, 
>ng-service based on historic 
>vided to empioyees. 

For all its employees, 
years of continuous 
to employees. The 
al staff turnover. No 















The most recent actuariai vaiuations of pian assets and the present vaiue of the 
defined benefit obiigation were carried out at 30 June 2012 by Mr C Weiss, Feiiow of 
the Actuarial Society of South Africa. The present value of the defined benefit 
obligation, and the related current service cost and past service cost, were 
measured using the Projected Unit Credit Method. 
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At year end, 300 (201 1 : 302) employees were eligible for Long-service Awards. 















The Current-service Cost for the year ending 30 June 2012 is estimated to be 
R453,215, whereas the cost for the ensuing year is estimated to be R489,820 (30 
June 2011: R320,464 and R453,215 respectiveiy). 






















2012 


2011 










R 


R 















The principai assumptions used for the purposes of the 
actuariai vaiuations were as foiiows: 







Discount Rate 







6.41% 


7.53% 



Cost inflation Rate 







6.03% 


6.23% 



Net Effective 

Discount Rate 







0.36% 


1.23% 



Expected Retirement 
Age - Femaies 







63 


63 



Expected Retirement 
Age - Maies 







63 


63 















Movements in the present value of the Defined Benefit 
Obligation were as follows: 







Baiance at the 

beginning of the year 







2 

909 523 


2 

348 687 



Current service costs 







453 215 


320 464 



interest cost 







203 329 


199 057 



Benefits paid 







(425 

282) 


(330 

232) 



Actuariai iosses / 
(gains) 







389 662 


371 547 















Present Vaiue of Fund 

Obiigation at the end of the Year 






3 

530 447 


2 

909 523 















Actuariai iosses / 
(gains) unrecognised 
























Totai Recognised 

Benefit Liabiiity 







3 

530 447 


2 

909 523 










0.00 


0.00 
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The amounts recognised in the Statement of Financial 
Position are as follows: 







Present value of fund 
obligations 







3 

530 447 


2 

909 523 















Unfunded Accrued 
Liabiiity 







3 

530 447 


2 

909 523 



Actuarial gains / 
(losses) not 

recognised 







- 


- 















Total Benefit Liabiiity 







3 

530 447 


2 

909 523 










0.00 


0.00 



The amounts recognised in the Statement of Financial 
Performance are as follows: 







Current service cost 







453 215 


320 464 



Interest cost 







203 329 


199 057 



Actuarial losses / 
(gains) 







389 662 


371 547 















Total Post-retirement Benefit 
Employee Related Costs (Note 26 

included in 



1 

046 206 


891 068 










0.00 


0.00 






















2012 


2011 










R 


R 















The effect of a 1% movement in the assumed rate of iong 
service cost inflation is as foiiows: 



















Increase: 












Effect on the aggregate of the current service 
cost and the Interest cost 




692 971 


546 477 















Decrease: 












Effect on the aggregate of the current service 
cost and the interest cost 




624 020 


495 306 















17.2 Rehabilitation 
of Land-fill Sites 
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In terms of the licencing of the landfill refuse sitesj^the 
municipality will incur licensing and rehabilitation costs to 
restore the site at the end of its usefui iife. Provision has 
been made for the net present vaiue of this cost, using the 
average cost of borrowing interest rate. 




1 


























1 

8 

ACCUMULATED 

SURPLUS 
























The Accumuiated Surpius consists of the foiiowing Internai 
Funds and Reserves: 



















Capitai Repiacement 
Reserve (CRR) 












Capitalisation 

Reserve 












Donations and Public 

Contributions Reserve 











Government Grants 

Reserve 












Accumulated Surplus / (Deficit) due to the 
results of Operations 




903 

177 928 


890 

770 077 















Total Accumulated 
Surplus 







903 

177 928 


890 

770 077 










0.00 


0.00 



Accumulated Surplus has been restated for certain minor 

errors. 



















The Capital Replacement Reserve is a reserve to finance 
future capital expenditure and is fully invested in ring- 
fenced Financial Instrument Investments. 



















The Capitaiisation Reserve equais the carrying vaiue of the 
items of property, piant and equipment from the former 
iegisiated funds. The Capitaiisation Reserve ensures 
consumer equity and is not backed by cash. 
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The Donations and Public Contributions Reserve equals the 
carrying value of the items of property, plant and 
equipment financed from public contributions and 
donations. The Donations and Public Contributions 

Reserve ensures consumer equity and is not backed by 
cash. 



















The Government Grants Reserve equals the carrying value 
of the items of property, plant and equipment financed from 
government grants. The Government Grants Reserve 
ensures consumer equity and is not backed by cash. 



















Refer to Statement of Changes in 
and the movement on Accumulate 

Net Assets for more detail 
d Surplus. 






























1 

9 

PROPERTY RATES 



























Property Valuations 


Actual Levies 






July 

2012 


July 

2011 










ROOD'S 


ROOD'S 









i 


i 








Residential & 

Commercial 



3 147 

329 500 


3 147 

329 500 


20 

605 791 


16 

276 509 



Less: Revenue 

Foregone 







(3 

331 

724) 


(278 

397) 















Total Property Rates 



3 147 

329 500 


3 147 

329 500 


17 

274 067 


15 

998 112 










0.00- 


0.00- 



Property Rates are levied on the value of land and 
improvements, which valuation is performed every four 
years. 







Interim valuations are processed on an continuous basis to 
take into account changes in individual property values due 
to alterations and subdivisions. 
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Rates are levied monthly on property owners and are 
payable the 7th of each month. Property owners can 
request that the full amount for the year be raised in July in 
which case the amount has to be paid by 30 September, 
interest is ievied at a rate determined by council on 
outstanding rates amounts. 


























2012 


2011 










R 


R 














2 

0 

GOVERNMENT 
GRANTS AND 

SUBSIDIES 























National Equitable 

Share 






17 

622 000 


16 

224 324 



Operational Grants 







17 

622 000 


16 

224 324 















Conditional Grants 







43 

456 247 


34 

195 831 



National: Equitable 

Share 












National: FMG 







1 

450 000 


1 

200 000 



National: MIG 







14 

249 000 


11 

384 000 



National: MSIG 







790 000 


750 000 



National: DWAF 







12 

129 309 


253 616 



National: Minerals 

and Energy 







2 

073 000 


1 

948 000 



National: Sport and 
Development 







165 633 





National: National 

Treasury 












Provincial: Office of 

The Premier 












Provincial: DHLGTA 
Grant 







12 

100 370 


16 

211 081 



Provincial: 

Department 

Transport 







- 


2 

189 224 



Other Spheres of Government: 
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Various Grants 






498 935 


259 911 



























Total Government Grants and 

Subsidies 






61 

078 247 


50 

420 155 










0.00- 


0.00- 



Operational Grants: 
























20.1 National: 

Equitable Share 







17 

622 000 


16 

224 324 















In terms of the Constitution, this grant is used to subsidise 
the provision of basic services to indigent community 
members. All registered indigents receive a monthly 
subsidy up to R156 (2011: R156), based on the monthly 
billing, towards the consumer account, which subsidy is 
determined annually by council. All residential households 
receive 6 kl water and 50 kWh electricity (indigents only) 
free every month. No funds have been withheld. 



















Conditional Grants: 
























20.2 National: FMG 

Grant 
























Balance unspent at 
beginning of year 












Current year receipts 







1 

450 000 


1 

200 000 



Conditions met - transferred to 
Revenue: Operating Expenses 





(1 

450 

000) 


(1 

200 

000) 



Conditions met - transferred to 
Revenue: Capital Expenses 











Other 

Adj ustments/Ref u n d 

s 







- 


- 



Conditions still to b( 
Liabilities (see Note 13 

i met - transferred to 
















0.00- 


0.00- 
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The Financial Management Grant is paid by National 
Treasury to municipalities to help implement the financial 
management reforms required by the Municipal Finance 
Management Act (MFMA), 2003. No funds have been 
withheld. 



















20.3 National: MIG 

Funds 
























Balance unspent at 
beginning of year 












Current year receipts 







14 

249 000 


11 

384 000 



Conditions met - transferred to 
Revenue: Operating Expenses 










Conditions met - transferred to 
Revenue: Capital Expenses 






(14 

249 

000) 


(11 

384 

000) 



Other 

Adjustments/Refund 

s 







- 


- 



Conditions still to b( 
Liabilities (see Note 13 

i met - transferred to 
















0.00- 


0.00- 



The Municipal Infrastructure Grant i 
the construction of roads, basic 
infrastructure as part of the upgradi 
micro enterprises and social instil 
new, rehabilitation and upgn 
infrastructure. No funds have been > 

MIG) was allocated for 
sewerage and water 
ng of poor households, 
tutions; to provide for 
ading of municipal 
withheld. 



















20.4 National: MSIG 
Funds 
























Balance unspent at 
beginning of year 












Current year receipts 







790 000 


750 000 



Conditions met - transferred to 
Revenue: Operating Expenses 





(790 

000) 


(750 

000) 



Conditions met - transferred to 
Revenue: Capital Expenses 











Other 
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Adjustments/Refund 

s 







- 


- 



Conditions stiii to be 
Liabiiities (see Note 13 

met - transferred to 
















0.00- 


0.00- 



The Municipal Systems Improvement Grant is allocated to 
municipalities to assist in building in-house capacity to 
perform their functions and to improve and stabilise 
municipal systems. No funds have been withheld. 



















20.5 Nationai: Department Water Affairs and 
Forestry (DWAF) 





















Baiance unspent at 
beginning of year 












Current year receipts 







13 

261 088 


253 616 



Conditions met - transferred to 
Revenue: Operating Expenses 










Conditions met - transferred to 
Revenue: Capitai Expenses 






(12 

129 

309) 


(253 

616) 



Other 

Adj ustments/Ref u n d 

s 







- 


- 



Conditions stiii to b( 
Liabiiities (see Note 13 

i met - transferred to 




1 

131 778 












0.00- 


0.00- 



This grant was used for the operation and maintenance of 
sewerage and water schemes transferred from DWAF to the 
municipality, the refurbishment of water infrastructure and 
the payment of salaries of staff transferred from DWAF. No 
funds have been withheld. 



















20.6 Nationai: Department 

Minerais and Energy (DME) 























Baiance unspent at 
beginning of year 












Current year receipts 







2 

073 000 


1 

948 000 



Conditions met - transferred to 
Revenue: Operating Expenses 





_ 
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Conditions met - transferred to 
Revenue: Capitai Expenses 






(2 

073 

000) 


(1 

948 

000) 



Other 

Adjustments/Refund 

s 







- 


- 



Conditions stiii to b( 
Liabiiities (see Note 13 

met - transferred to 
















0.00- 


0.00- 



Expenses were incurred to promote rurai deveiopment and 
upgrade eiectricity infrastructure. No funds have been 
withheid. 



















20.7 Nationai: Department Sport 
and Deveiopment 























Baiance unspent at 
beginning of year 







1 

500 000 
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o 

o 

in 

o 

o 

o 

1 

1 

1 

1 

1 500 

000 

1 

O 

o 

d 





1 

19 616 

279 

1 

1 
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This grant was received for the buiiding and maintenance of iibraries in the district. No funds 
have been withheid. 


20.8 Provinciai: Department Housing, Locai Government and Trad itionai Affairs (DHLGTA) 
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Conditions met - transferred to Revenue: Operating 
Expenses 









Conditions met - transferred to Revenue: Operating 
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Conditions met - transferred to Revenue: Capitai 
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Conditions met - transferred to Revenue: Operating 
Expenses 









This grant was allocated to improve capacity within t 
and was used to improve internal procedures of varic 
witheld. 







Conditions met - transferred to Revenue: Capital 
Expenses 



20.10 Various Other Grants: Library Development 






20.9 Provincial - Department 

T ransport 
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Conditions met - transferred to Revenue: Operating 
Expenses 

















Conditions met - transferred to Revenue: Capitai 
Expenses 



20.11 Changes in ieveis of Government Grants 


Based on the aiiocations set out in the Division o1 
government grant funding is expected to increase over 
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Conditions met - transferred to Revenue: Operating 
Expenses 
















Conditions met - transferred to Revenue: Capital 
Expenses 
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21.1 Development Contributions 


Balance unspent at beginning of 
year 

Current year receipts 

Interest allocated 

Other Adjustments/Refunds 

Conditions still to be met - transferred 


The District Municipality receives 1 
services to new developments. The d 
been withheld. 



SERVICE CHARGES 


Sale of Electricity 

Sale of Water 

Refuse Removal 
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The amounts disciosed above for revenue from Service Charges are in respect of services 
rendered which are biiied to the consumers on a monthiy basis according to approved tariffs. 











































































RENTAL OF FACILITIES AND EQUIPMENT 





Sewerage and Sanitation Charges 

other Service Charges 
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Rental revenue earned on Facilities and Equipment Is i 
rented out. 












Total Rental of Facilities and Equipment 




















Attributable to: 

Continuing Operations 

Discontinued Operations 
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Interest Earned on Financial Assets, analysed by category of asset, is as foiiows: 
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Remuneration of Section 57 Employees: 


Remuneration of the Municipal Manager - C Itumeleng 




Company Contributions to UIF, Medical and Pension 
Funds 


Net Actuarial (gains)/losses 
recognised 


Total Employee Related Costs 
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Remuneration of the Acting Manager: Corporate Services - CM Phuti 






















Remuneration of the Chief Financial Officer - NM 
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Remuneration of the Acting Manager: Technical Services - KN Ositang 
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The municipality did not incur any Finance Cost. 






































































29.1 Impairment Losses on Financial Assets 





Receivables from Non-exchange Transactions 










Total Depreciation and Amortisation 



IMPAIRMENT LOSSES 



Impairment Losses Recognised: 

Long-term Receivables 
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Discontinued Operations 
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Community Projects are in respect of community cuiturai programs and catering & transport 
cost of community deveiopment workers within the municipaiity's area of Jurisdiction. 


Free Basic Services are in respect of assistance to and providing basic service ieveis to 
indigent househoids. 




Inciuded in Generai Expenses are the foiiowing: 










































































GENERAL EXPENSES 
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The opening balances of Property, Plant and Equipment and Non-current Provisions have been restated to correctly reflect the 
historical balances due to a correction of error in the projected rehabilitation costs of the Municipality's Landfill Sites. 
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Finance Cost 
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The effect of the Correction of Error is as follows: 
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Correction of error for differences between Statement of Financial Position and Changes in 
Equity 




































Balance per Previous AFS published as at 1 March 2010 for 2010/11 
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Decrease/(lncrease) in Receivabies from Exchange Transactions 

Decrease/(lncrease) in Receivabies from Non-exchange Transactions 
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TIES RECONCILIATI 
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UTILISATION OF LONG-TERM LIABILI 


Long-term Liabilities (See Note 15) 
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To management's best of knowledge instances of note indicating that Fruitiess and Wastefui 
Expenditure was incurred during the year under review were not reveaied. 
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To management's best of knowiedge instances of note indicating that Irregu 
was incurred during the year under review were not reveaied. 





























40.1 Contributions to organised iocai government - SALGA 
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39.3 Irreguiar Expenditure 
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The net of VAT input payables and VAT output receivables are shown in Note 6. All VAT 
returns have been submitted by the due date throughout the year. 














































































40.4 PAYE, Skills Development Levy and UIF 
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Amount Paid - current year 

Amount Paid - previous years 


Baiance Unpaid (inciuded in 
Creditors) 


40.5 Pension and Medicai Aid Deduct 

Opening Baiance 

Amount Paid - current year 

Amount Paid - previous years 


Baiance Unpaid (inciuded in 
Creditors) 
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In terms of section 36(2) of the Municipal Supply Chain Management Regulations any deviation from the Supply Chain 
Management Policy needs to be approved / condoned by the Municipal Manager and noted by Council. 


The following deviations from the tender stipulations in terms of the municipality's Supply Chain Management Policy were 
ratified by the Municipal Manager and reported to Council: 
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Finance Management Act 



40.8 Deviation from, and ratification of minor breaches of, the Procurement Processes 



























































Total Councillor Arrear Consumer Accounts 
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40.7 Non-Compliance with Chapter 11 of the Municipal 1 

No known matters existed at reporting date. 
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Commitments in respect of Capital Expenditure: 






- Approved but Not Yet Contracted for:- 











41.1 Capital Commitments 


- Approved and Contracted for:- 

Infrastructure 

Community 

other 


Infrastructure 


Total Capital Commitments 


This expenditure will be financed 
from: 

Capital Replacement Reserve 

Government Grants 

Public Contributions 

Own Resources 
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Finance Lease Liabiiities are disciosed in Note 7. 
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In accordance with IAS 39.09 the Financial Assets of the municipality are ciassified as 
foiiows: 


Ciassification 
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Financiai Assets 


Receivabies from Exchange Transactions 








41 .2 Lease Commitments 




FINANCIAL INSTRUMENTS 


42.1 Classification 


FINANCIAL ASSETS: 
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Assessment Rates Debtors 
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Receivables from Non-exchange Transactions 



















Receivables from Non-exchange Transactions 


Assessment Rates Debtors 

Sundry Deposits 

Sundry Debtors 


Cash and Cash Equivalents 

Call Deposits 

Cash Floats and Advances 



SUMMARY OF FINANCIAL ASSETS 


Financial Assets at Amortised Cost: 
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Cash Floats and Advances 







(0 

CO 

"O 

.2 

(fi 

(fi 

CO 

o 

0 

CO 

> 

To 

Q. 

O 

'c 

3 

E 

0 

£ 


Classification 





















Sundry 

Deposits 

Sundry 

Debtors 





Call Deposits 










Amortised cost 
















In accordance with IAS 39.09 the Financial Liabilities o1 
follows: 







Receivables from Non-exchange Transactions 

Receivables from Non-exchange Transactions 














Financial Liabilities 







Financial Assets at Fair Value: 

Cash and Cash Equivalents 

Cash and Cash Equivalents 




Total Financial Assets 


FINANCIAL LIABILITIES: 
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Payments received in Advance 

Staff Leave Accrued 

Sundry Deposits 

Other Creditors 



SUMMARY OF FINANCIAL 

LIABILITIES 


Financial Liabilities at Amortised 
Cost: 

Long-term Liabilities 

Long-term Liabilities 

Payables 
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Current Portion of Long-term 
Liabilities 

Current Portion of Long-term 
Liabilities 
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The following methods and assumptions were used to estimate the Fair Value of each class of Financial Instrument for which it is 
practical to estimate such value: 



The carrying amount approximates the Fair Value because of the short maturity of these instruments. 



ket prices of those or similar investments. Unlisted 



Interest-bearing Borrowings and Receivables are generally at interest rates in line with those currently available in the market on 
a floating-rate basis, and therefore the Fair Value of these Financial Assets and Liabilities closely approximates their carrying 
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Payments received in Advance 










































The Fair Value of some Investments are estimated based on quoted marl 
Equity Investments are estimated using the discounted cash flow method. 




































Financial Liabilities at Fair Value: 

Payables 




Total Financial Liabilities 


42.2 Fair Value 



Cash and Short-term Investments 


Long-term Investments 


Loan Receivables/Payables 
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Financial Instruments at Fair Value: 

Payments Received in Advance 
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The capitai structure of the municipaiity consists of debt, which inciudes Cash and Cash Equivaients and Equity, comprising 
Funds, Reserves and Accumuiated Surpius as disciosed in Note 18 and the Statement of Changes in Net Assets. 
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The gearing ratio at the year-end was as foiiows: 
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42.3 Capital Risk Management 




Gearing Ratio 






n 

0 

Q 

Cash and Cash Equivaients 

























CO 

to 

CO 


O) 


o 


o 

o> 

00 


in 

o 

00 


o 


ID 

00 

CO 


lO 

lO 


CO 

o 

o> 


00 

o 

CO 


00 

CM 

o> 


CD 


n 

o 

Q 

H-* 

0 


O' 

LU 


E 

0 

■r 

t: 

0 
£ 
(/> 

"O 

£ 

0 

1 

O) 

£ 

O 

-I 

0 

0 

"O 

0 

£ 

0 

"O 

.2 

n 

0 

Q 


0 

o 

£ 

0 

E 

o 

r 

0 

0. 

0 

O 

£ 

0 

£ 


£ 

0 

E 

0 

0 

(/> 

0 


0 

0 

0 

< 

0 


0 

0 

"O 

0 

0 

o 

o 

0 


0 

Q. 

'o 

£ 

3 

E 

0 


0 

0 

> 

0 

0 

tr ^ 

ii 

Ii 

£ 8 
= 0 
0 "O 

0 0 
0 0 

3 -O 

IS 

■— ^ 


2 - ^ 
O^ £ 

LU 0 


II 

S-o 


0 


.2 2 

0 

0 ■£ 

^ 0 
0 £ 

.9" 0 
o S 
£ ^ 

= g 0 
= 0 -F 

^ TT ■ = 

£ "O — 

£ o 
0 

O 0 

>» o 

^ s 

O) C £ 
® “ -O 

o o ro 

o *- -o 

"O -0 £ 
£ 0 0 
CO £ 0 
^ 0 ^ 
£ 1 = 0 
0 ^ '£ 

S - J:; 

■^2 2 

0 0 .tr 

Z 0 o 
iS 0 E 

0 0 B 
0 


0 


"O 
c 

o 

Q. i2 
_ o 


0 

0 

> 

o 

0 

!q 

O 

£ 

0 

E 

0 

O) 

0 

£ 

0 


O 

> c 
.tr 0 

0 O) ^ 


£ 

O 

o 


c 0 

^ 0 
0 ^ 
0 


w/ 

^ I 

= .2 I 

0 


0 


0 

I 

° 

(S'”-" 

F Q. Q. 


.9 

0 £ 
O D 

£ E 

O 0 

O) £ 
£ H 


■5 P 


Q. 

Q. 

0 

0 

0 


2 -^ = 
8 o £ 

O ^ .=■ 

< 0 .9 
0 E ^ 
iE 2 i 


0 O) 
£ £ 
H-* .— 

O c 
^ £ 

8 . ° 


0 O 
0 £ 


0 


0 

je S TO S 
5 "o 
.9- 0 
o .tr 

£ E 


0 0 
0 ■" 
0 

0 .E 
'-£ ^ 
:= 0 
!q "C 
CO B 

□ ? 
■o = 

S.E 
« >. 

0 = 
0 0 
0 Q. 

< o 


£ i 
8 2 


2 £ >; 

■o c ro 
(D C ^ 

0 _ 0) 

1 u 8 

■E i 
0 0 > 
0 > Q, 

>'^ S- 
0^0 

£ 0 ^ 

£ c .E 

0 0 0 

see 

5 E (0 

c (0 (0 
>,■£ < 

1 TO 0) 


D) 

C 

'o 

(0 

0 

0 


0 


0 

O) 

0 

£ 

0 

E 


2 

0 


^ ^ 
0 c 
-c (0 -C 
■^ £ 9 
"9 iT S 

o 

H-* 

0 
0 

£ 
0 
Q. 

E 
o 
o 

"O 
0 


o 

£ 

0 

0 

"O 

£ 

0 

0 

0 


0 

c/> 2 

0 9 
tr 

;> c ^ ._ 

o — 

^ 2 
O 2 
£ 0 


0 £ ■2 
0 

0 

> .2 -S 

£ — 0 


^ 

.± O ^ 
18 2 


0 


0 

Q. 

O 

> 

0 

"O 


= Z 0 
> .0 -Q 
0 0-0 
^ E ” 

0 


S 

iS .E o 


£ o c5 

o ® £ 
^ 0) 

MK ^ ^ 

0 O) ^ 
3 0 0 

Q -o '£ 


> 

0 

"O 

> 

"O 

S 0 
£-8 

81 
0 O 
O) 0 


(/) (/) 
0 — 

o 8 

o D 
Q. -o 

75 8 

E 2 

a> Q, 
c -o 
§ 

o .2 
^ o 

(fi Q. 

oB 
ro 5 

0 0 
Q, O 

o S 
0 -M 

^ E 

2 o 

O) ^ 

c 

H-* ^ 

0 2 
0 ■»- 
> 
0 .tr 
"D 

0 “ 


0 

H-* 

c 

0 

H-* 

o 

c 

0 

0 

o 

"D 

> 

75 

Q. 


0 

O 

3 

0 

75 


^ 0 
— H-* 

X 
0 


^ g- 
0 — 

■^1 

0 

C ^ 
0 

0 ■»- 
£ ■►- 

(fi 0 

§)& 

g 

(5 .2 

E •- 

"G 2 
c 2 
0 

0 0 

o £ 
.tr 0 

§1 

8 = 
o O 


0 0 
(/) 

_ 2 
0 ■»- 
'o 0 
c <'> 

§:2 


> 

> 

75 


0 

"D 

c 

0 

0 

0 

0 

0 


0 

0 

0 

o 

Q. 


C 0 
> 

C -^3 
O 0 
^ 3 
0 O 

I- ^ 

E ^ 

O 0 
0 »- 
^ O 

0 H- 

II 

1 ^ 

g B 

V w 


■p « 0) .5 

S £ £ « 
g -i >' « 

5 0-0*^ 

S- s I ^ 

0 "D 
H 0 


0 

ii 


0 

g 

,o 

0 c 
^ o 
0 

r g 

Q- 2 
£ ^ 

.2 0 
^ _ 

.2 c 

ip ^ 

c 0) 

s 1 

Q, 0 

O £ 

H- 

Ui O 
c 0 

^ > 
0 ™ 
0 t 3 
*" 0 
2 ^ 
S ^ 
0 ) 

D) £ 
C 

■z 0 
2 o 


E E 

"D iH- 

C 0 

0 P 

^ > 

1 o 

0 -Q 

1 ^ 

— £ 
O 0 
^ Q- 

o ^ 
o .E 

0 c 

U) ^ 

£ o 

75 2 

■p .tr 

c E 

'Z E 
o o 

H- O 
0 ^ 
n b 


0 


0 


O 0 

£ 75 
P'.e- 
=5 .2 

3 £ 
0 3 

75 E 
£ 0 
0 2 
£ O 


£ 

D) 

(O 

lO 

csi 


0 

p 

0 

0 

3 

0 

a £ 

25 

0 D) 

c 


o 


0 


0 


r 

o 

Q. 

0 


0 a- 

0) J> 


£ 

O 


0 
O 

§ ^ 
il § 

m Q- 
5 X 

3 0 

£ .2 
< > 
0 ~ 
■- 0 
Q. 

g 
£ 
3 

E 

0 


I -g 

£ 

0 


O 

0 

£ 

0 

E 


E 

o 


■■s ^ 

s. ;« 

■g (5 
£ 0 
3 ^ 

E .2 

0 H- 

P O 

H- 

c 

O S 

> X 
2 0 

O "O 
Q. £ 
0 


0 


0 ^ 
— 0 
±3 £ 


"D 

£ 

0 

2 

be 

> 


0 


0 

0 

"D 

0 

0 

O 

O 

0 

b 

0 

0 

0 

0 

3 

0 

O 

Q. 

X 

0 

"O 

£ 

0 

0 

2 

be 


o 

H-* 

0 


0 ^ 

H 
0 0 
0 D) 

O 0 
'£ £ 

Q. 0 

> E 

l| 

0 *“ 

"O 0 
= 

^ c5 . 

0 c z 

0 0-^ 
a- ^ 0 

^ 0 
0 > 

2 ■^= - 

5 p ^ 


0 


^ 0 


.2i, O) 


£ 

0 


£ n 

s| 1 

^ p 

S I- ^ 

0 - O 

ui m <D 
E £ — 

0 0 P 

« i ® 

C 0 0 

D) P 0 

111 
O o ^ 
c ^ 
0 0 Q. 
^ £ 0 
p Ll ^ 

0 ■" Q. 
.00 
0 O) P 
p c P 

p ~ 0 

■j- 2 c 

Q- o ;£ 

p ^ 
^ 0 g 


0 


0 


0 


0 


o 2 

= i 

0 Q. 
> X 

0 P 

P P 
■►- 0 
a- 

O H- 
0 ^ 

ii 

:«i 

S' 5 

.■s o 

.9-1 

.2 ro 

C (U 
= O) 

E g 

(U «j 

£ E 


(0 


0 

0 

c 0 
C 0 

o :■= 

:2 g 

c c 
0 0 

IE 

II 

0 "O 

1 S 

«J (0 

.E ^ 
E 

«j o 

O 0 
D 

> O 

" i 

S- 2 

0 

II 
8| 
O 0 

Z. ^ 
0 £ 
E 0 

i:t 
S a 

0 'q 

s c 
>^ 3 

■E E 

£ ® 
o •- 
c E 

3 O 

E ^ 

0 ^ 
■c ■= 
^ 0 

o .9- 
^ o 

0 C 

0 z 

O Q, 

— 0 
0 0 


0 

0 

"D 

C 

0 

0 

C 

,o 

'il-* 

0 

D) 


.2^ 

« § 
cc ts 

4-* 0 

£ § 
O o 


0 0-0 
O 2 0 

JS > 0 
.E ■■= £ 
u. '2 ^ 

« ■= 2 
■tr 0^ ^ 


c ® 

■E A 

S’ >- 

0 Q\ 

C -S 1_ 

0 C O 


0 ^ s- 

O E = 
o ^ 

0 ■° 

1 8 
^■i 

a. > 


0 

H-* 

3 

Q. 

0 

0 

> 


0 
9 - 

V E E 
.tr = c 

s. « 


w, ^ 0 
= 00 

l.». 


~ 0 


0 


E 

0 


■O .iiJ 


0 

0 0 
£ S’ 

o E 

^ 0 
> "O 

If 

i" « 


C c 
0 0 


E o 
0 


0 
0 
0 

0 o 
O 0 0 

S|1 

0 § o 
0^0 
O 75 c 
O) — ^ 
C = O) 

■Z g c 

1=1 

® *3 « 


^ ^ = 


0 


,5 


0 

be 

> 


0 

= 

H-* 

0 

0 

be 

> 


■n - O 

= 0 = 
S "> 5 

0) O '' 

0 Q, 0 


2 « o 
0 0 = 

ro S ? 

0 0 
0 -D 

!e £ 8 
^ S 8 

0 X: ^ 
■— c 
-10 0 


Si 

o = 

2 ^ 

c *- 

.2 ” 

0 "O 

■5> S 
^ 0 

.E -2 ^ 
0 0 
0 0c 

0 = C 
0 0 0 

- g “ 
0 0 0 
£ E c 
0 “ 0 


■E " S 

® 2 - 
>03 

■■^ ■JS O' 
U 0) 
01 3 ^ 


E 2 
o 0 

O 0 

> c ^ 
.ti E 
^ 0 

3 0 = 

0 _ 

E 0 


0 

0 


0 


0 o 


0 


■o S o 

fli 1 - ^ 


0 ■= 
^ Z 

0 o 
0 o 

c “ 

0 ^ 

0 

0 o) 
0 C 
^ ■— 
0 
0 
0 
0 


0 
0 

0 0 

0 0 


0 = > 


0 

c 

0 

> 


0 

Q. 

E 


= >, (0 

” n-a 
0 


0 


0 "D 
= 0 
O) ._ 

? c -Q 

■i 0 s 
= E S 
0 0^ 
c £ 0 

^00 
^ S 0 


-Q .0 

"O 

0 

D) 


0 
E 

0 0 0 
C ” o) 
0 


0 


.2 C 


0 


*- 0 E 
oe .± _ 

0 
c 
o 


^ O' c 
^ 0 


•III 


0 


o 

0 

H-* 

c 

o 

o 

"D 

0 


o 

o 

0 

c 


D) 

c 

'c 

0 

E 

0 

0 


0 

o 

= 

0 

■c 0 

5 £ 
^ 0 

^ I 

^ s 
^ (0 

Q. 75 

” 1 

0 0 

S .E 
= u. 

0 

0 i 

.£ i 


0 _ 
i= < 

5 0 
0 -c 


.S o> 
o 

■E 1 

u- «j 
^ 00 
£ 

« ^ 
-li 
li 

0 c 


"O 

0 

0 

o 

o 

0 


0 


o 

0 

= 


0 

H-* 

o 


0 

0 

D) 

C 

0 


0 

0 


0 
O 
C 
0 
C -£ 
0 

0 E 
£ ® 
o ro 


■= £ 
re % 

1 E 

Q. 0) 
= = 

0 c 

0 .E 

2 0 
§-■£ 
0 19 

0 '= 
0 0 

■= o 
> > 

■ft 0 


0 


0 


D) 


"O 
0 0 
> -c 

■■= O 

i;; 
.= ^ 
o 0 
E 'x 
3 0 

E > 
= o 
0 = 
= o 
I- Q. 


0 


0 

0 

0 

E 

"D 

C 

0 

0 

0 

D) 

0 

C 

0 

E 


0 

0 


0 

0 

E 

o 

0 

3 

0 

o 

Q. 

X 

0 

0 

> 

0 

Q. 

O 

'c 

3 

E 

0 


0 

D) 

C 

0 


o 

c 

c 

0 

0 

= 

0 

0 


£ 

0 ^ 
= 0 


0 

D) 

"O 

0 


> 

o 

■5 

Q. 

0 

E 


"O 

c 

0 

> 

o 

c 

0 


o 

c 

D) 

0 

o 


0 

0 


o 

c 

D) 

0 

O 


0 


0 

0 

o 

Q. 

X 

2 - 
c 0 

o E 

0 

0 m 
£ £ 
> 0 
■= £ 
0 ^ 
0 .E 

0 

9- E 

'O (fi 

'E .£ 
3 .tr 
E = 
0 iS 

H > 


(f) 


o 

CO 

a: 


(fi 

o 

0 

c 

c 

0 

E 

0 

ro 

CD C 

csi ^ 


0 


"O 

0 

H-* 

0 

O 

o 

(f) 

(fi 

0 

(fi 

O 


o 

0 

D 

0 

> 

CO 

« 8 
£ i> 
ro ” 
£ o 

V* ^ 
« 8 
(D £ 


8 ® 

■S I5 
.E E 

© o 

■o ^ 
.2 = 
^ « 
2 £ 
be n 

(I) (0 

■S ” 
(0 „ 

DC c 

^ 3 
(fi O 

£ E 
0 0 

c c 


(fi 

0 

n 

0 

> 

0 

o 

0 


E 

0 

I 

Ui 

c 

o 


(fi 

o 

Q. 

0 

"O 

0 

0 


0 

n 

0 

0 

> 


> 

C 

0 

E « 

« i 

■« ro 

8 5 

(0 «j 

'Z o 

a> 1 
^ i 

C 

(fi 0 

0 n 

S> <2 
■E o 

H- n 
O 0 
"D 
(fi ^ 
C 0 
O £ 

O 

^ S2 
0 ) o 

8 s 

O -g 

o ^ 
■S E 

C 3 
0 0 
■S c 

0. o 


Q. 

0 

Ui 

O 

0 

D) 

"D 

C 

0 

0 

0 


(fi 


"O 

c 


(fi 

(fi 

o 

o 

0 

"D 

0 

(fi 

0 

Q. 

0 

b 1-: 
c 


<0 

0) 

0 

E 

> 


0 

0 

Q. 

Q. 

0 

E 

0 



o 

o 

£ 


O 

0 

n 

(fi 

E 

3 

■> 

o 

£ 

Q. 

0 

0 

Ui 



o 

0 



0 


0 

C 


*5: "O 
o 0 

0 c 
■2 8 

1 2 

E Q- 

O 0 

^ s 
0 

Ii 

0 0 
E E 

3 3 
(fi (fi 
C C 

o o 
o o 


> jTt "O 
£ 0 
CO g CO 


0 


Q. .ii 


o £ 
o 

O g 

0 


0 


Ui . - 

■E c 
^ ■2 0 
:2 s> 0 


0 
^ O 

-Q O 
<0 

c o 


O 0 
3 "O 
0 c 
^ 0 
o £ 
0 = 


0 
> 

° 6 
V ^ 


o 

Q. 

0 

Q 

0 

E 

3 

(fi 

c 


> 

o 

o 

0. 


o 
> 

0 

£ 0 


1.1 
0 ^ 
^ o 
0 

^ — 

!8 O 
iS o 


0 


0 

Q 

"D 

c 

0 


i ‘s I 

ro .2 o 
£ > O 

" 8~ 
■E M- £ 

a, o O 
E c M 

o .2 — 

O ^ 'Ts 

(D O U 

•Q '= g 

^ 3 

0 0 o 

^ 0 O 


O 

^ L- 
^ c 
CO § 

0 E 
S > 

O (0 

(fi o 

1-° 
® i 

^ E 

0 = 

(fi ^ 
0 ; 
o (fi 
0 

® O) 
0 


O 

(fi 

E 

0 

c 

0 

n 

0 

O 

Q. 

Q. 

0 

(fi 

■“ ^ 
£ O) 
3 .E 

"5 "o 


o o 
o o 
^ o 
Q. 0 


° g 
= i 

E ^ 
E 

0 .E 

fi 

1 i 

^ (fi 

0 -Q 

ts 3 
0 (fi 

^ u 

^ i 
^ g 

(O .2 


0 


0 


o ^ 

C 0 

^ §5 

CQ -C 
o 

^ 3 
0 (fi 

^ H-* 
= 0 
0 '.3 
3 C 
C 0 

- I 

^ 2 

^ "D 
0 0 
> 

0 0 

> "O 

0 .2 

£ ^ 
2 ^ 
■3 o 

!l 

0 o 

" 8 
0 
O 


o 

D) 
0 

0 ■£ 
Q o 

0 5 


> 2 




"D 

« O n 

0 S' 


0 


o 0 


> §■ ® 
0 i_ £ 

0 < 

DC . d) 
O) c 

E .E 
E -E c 

0 3 3 

■r 5 o 

n) O O 

C O 0 

o .2 =5 

-I "O 


0 

D) 

C 

5 

o 

o 

n 

o 

£ 

0 

0 


"D 

0 

O 

o 

"D 

0 

(fi 

O 

Q. 

X 

0 

H-* 

o 

c 

(fi 


0 


"D 

0 

o 

0 


"O 

0 

0 

H-* 

0 

"O 

0 

0 

0 

0 


n 

0 


"D 

£ 

0 

(fi 

0 

0 

< 

0 

O 

£ 

0 

£ 


B 0) 


3 .2 

o ■►- 

Q. ‘t; 

X o 
0 c 
0 .2 
> o 

.■3 0 

75 

.2-^ 
O 0 

c E 

3 0 

E ^ 
^ 0 

^ CO 


0 

0 

> 

0 

£ 

< 

> 

■> 

(fi 

£ 

0 

(O 

0 

0 

DC 

0 

0 

0 

H-* 

£ 


0 


0 (fi 


0 

.2 c 
.tr 3 
0 o 
o E 
0- 0 

S 2 
o £ 

£ : 

0 

O 0 

^ > 

0 0 

S 1 

S 

■js ^ 

0 c 

(/> 

0 2 


0 O 

0 O) 

0 C 

0 C 

»- c 

S? 

0 

^ 0 

C £ 

■“ ^ 

2 ^ 

1 = 

0 g 

2 S 

Q. 0 
X 0 
0 > 

0 .E 

£ 0 

n ^ 

O 

"O O 

0 c 

0 3 

^ o 

"o E 
0 0 

.E 0 

0 O) — 


S 5 

S c 

2, S 

O) I 

C 0 

E ^ 
0 ^ 
c £ 

SI g 

3- 3 

£ i: 
0 

o- 

i -5 

> o 

"D 0 
0 £ 
« = 

I a 

5 T 

0 O) 

^ 2 

0 o 

0 “ 

« c 

0 m 

■s ^ 

^ r 
o o 

0 £ 
0 

0 0 
0 £ 


0 

■E ts 

5 S 

Q. ^ 

2 8 

8 0 

5 

.E ^ 

o .E I 

“ 

- ^ 
0 

0 

H-* 

O 


< O) 


0 O 
>' 0 


® ^ ■= o -S 

« = .12 2 Z 


"O O) 

£ £ 
0 0 
0 > 
n 0 

0 > 
0 n 

"D 

0 0 
W (5 
^ Q. 


^ !- 
0 .E 


o 

£ 

0 w ^ 

c Q. 3 


> 


2 -S ^ 

£00 


0 0 
£ 


0 


o £ 

0 0 

2 2 

0 0 

f- ^ 


Q. 5= -c " 


S' ■- *; O 2> 

■— /A cn “ 


> .Sli 
.£ 0 
0 ^ 
£ 0 
0 £ 
0 0 

0 0 


0 ^ 


0 

0 


0 


0 

E 


£ 

0 

E 
0 

2 I .s 

E 0 0 
.= 0 > 


0 

n 


c 

LU 

£ 

0 

0 

o 

"D 

£ 

0 

£ 

0 

0 

o 


0 

£ 

O) 

!£ 

0 

£ 

o 

Q. 

0 

0 

0 

n 

o 

o 

£ 

0 

0 

n 

"O 

0 

£ 

0 

0 

H-* 

0 


"O 

0 

0 

0 

0 

O 

0 

"O 

^ 0 
"O ■£ 
<L> 2 
0 2 
0 E 

^ 0 
O 0 
£ > 
- £ 

^ H-* 

O 0 
CM »- 

0 

£ n 

3 0 
“D ■£ 
O § 
CO > 
^ 0 
lo .tr 

? £ 

^ S 

a: S> 

n *“ 
-n ^ 

® £ 
0 0 
0 -g 
0 £ 
^ ■— 

0 o 
0 

^ 0 

- i 

2 ^ 
£ 2 

0 ;= 

t 

1 s 

CM 5 

So 
0 0 
3 

■3 S 

<=> 3 

CO £ 

"D -t 

0 m 

■o ^ 

c ^ 

0 c 

0 g 
0 
> 

0 


0 o 


0 

0 


■i " 

3 00 
(O £ 

> 

• n 


0 

"D 

o 

o 

0 

D) 

£ 

0 


£ 

O 

0 


0 0 

£ 0 

2 I 

0 — 

0 0 

2 0 

5 = 

1 8 

c c 
0 

£ .2 
■“ 

D) 3 
£ ^ 

0 

3 £ 

2 5 

*“ _Q 

0 O 

I? 

0 ^ 

B > 

S 

O o 

_ Q. 

3 C 
^ O 
o ™ 

0 t3 
^ 0 
£ = 
o o 
o o 

■- 0 E 

£ "O o 

o -n 


0 > 
0 ■£ 
0 0 


> D) 
.tr 0 

0 ^ 
■9-^ 


? O 


o 
E 
0 
0 
0 

_ £ 

S 

i5 0 


0 


"D 

-H- £ 

3 ^ 

^ o 

0 a 

£ 

= o 

r ^ 
§, S 

0) "D 
C 3 
§ 2 

" « 

> 

■= 

.2 0 
*" .9- 
0 'o 

^ I 

o E 
0 0 
0 [E 
0 

^ > 
0 = 
f? ^ 

DC Q, 

.tr o 
"o c 
£ = 
O E 


Q. 

0 


0 (0 
0 2 

2 Z 
_ o 
,0 0 ) 


0 


0 

o 

Q. 
X 
0 
0 
> 

0 
Q. 

^ 2 
O) £ 
£ 3 

0 ^ 
D) 0 


E '■ 

o S2 

0 

= I 

§ « 

(fi P 

0 '(S' 
0 E 
0 ^ 

Q. 0 
O 0 

Q. 0 
Q. 0 
0 0 


0 

E 

3 

0 

£ 

O 

O 

0 

0 

n 

0 

> 

0 

O 

0 


0 

H-* 

I 

Ui 

£ 

O 

0 

£ 

0 

E 

0 

0 

> 

£ 


0 

O 

Q. 

0 

"O 

0 

0 

0 

n 

0 

0 

> 

o 

> 

£ 

0 

E 

2 

0 

£ 

O 

o 


(fi 
0 
o 
£ 
0 

.2 0 

a- n 

2 -c 

^ S 

^ 0 

*- O 

0 g 
0 ^ 

1 S2" 

■■5 2 
-o 

= 2 
0 ^ 
O a. 
£ 0 
O ^ 
^ O 


£ O 

■s 

O 0 
0- "O 


0 

£ 

5 

0 


£ 
0 0 

0 £ 

£ 0 

-H- 0 

0 > 

0 .E 

^ o 
0 O 

0 z 

0 ^ 
O £ 
£ 0 
0 GO 

i'2 

2 0 

i3 ^ 

0 (f) 
0 "G 

^ E 

O 0 

£ £ 
0 0 

« ^ 
O z 

■E ^ 

^-* E 
0 0 

^ DO 

2 0 
E £ 
>2 

^ m 
£ ^ 
O z 

E Vi 

(fi .± 


c 

LU 

£ 

0 

0 

o 

"D 

£ 

0 

£ 

0 

0 

o 

£ 

0 

m 

0 

£ 

0 

E 

0 

0 

> 

£ 


£ 

0 

DO 

0 

(fi 

n 

< 

£ 

.tr 0 

g>E 

= 0 

0 0 
"D (fi 

§1 

> c 

^ 0 

fl 

i| 

E ^ 
O 0 
£ O 

fli X 
0 0 

"o 2> 


0 

0 


I- Q.S 



(0 

"O 

0 

0 

r 

0 

0 

Q. 

0 



0 

0 



C 

0 

3 

O 

> 

O 

0 

o 

£ 



Q. 


3 

0 

O 

O 

D) 

'ii-* 

0 

> 


C 

0 

0 

O 


0 

o 

0 

> £ 

t: 

O 

0 

Q. 

0 

0 

£ 

1 

3 

0 

O 

D) 

O 

0 

£ 



'> 

D) 

0 

£ 

£ 

'0 

0 

> 

0 

£ 

0 

0 

0 

o 

t: 

0 

0 

Q. 

3 

0 

0 

H-* 

O 

£ 

Q. 

3 

X 

O 

0 

O 


0 

0 

0 


£ 



b 

0 

0 

"O 

O 

> 

£ 

0 

0 

Q. 

O 

'o 

£ 

D) 

0 

£ 

3 

E 

> 

0 

£ 

£ 

0 

1- 

0 


> 

0 

£ 

0 

o 


'ii-* 


0 

o 


£ 

0 

0 

O 

0 

0 

o 


"D 

0 

£ 

> 

O 

H-* 




0 

0 

Q. 

“ 

'o 

E 

£ 

0 

3 

D) 

£ 

E 

0 

■> 

£ 

0 

1- 

£ 






















entities. The credit risk on iiquid funds is iimited because the counterparties are banks with high credit-ratings. 
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The maximum credit and interest risk exposure in respect of the reievant financiai 
instruments is as foiiows: 







The major concentrations of credit risk that arise from the municipaiity's receivabies in 
reiation to customer ciassification are as foiiows: 
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Consumer Debtors: 

- Househoid 

- Industriai / Commerciai 

Nationai and Provinciai 
Government 

Other Debtors: 
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GAMAGARA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 
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MULTI-EMPLOYER RETIREMENT BENEFIT INFORMATION 


The municipality makes provision for post-retirement benefits to ellgll 
pension schemes. 
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lors is set out in Notes 26 and 27 respectiveiy, to the Annuai Financiai 

The municipaiity did not buy goods from any companies which can be considered to be Reiated Parties. 
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There was a ciaim for outstanding payment of services rendered by Envi 




















Compensation of Key Management Personnei and Counciil 
Statements. 













44.3 Compensation of Related Parties 






CONTINGENT LIABILITIES 


45. 1 Court Proceedings: 


(i) Dispute on Services Rendered: 


(ii) Licensing fees and penaities: 
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ing the year under review. 





The municipality was not a party to any Private Pubiic Partnerships during the year under review. 





No events having financiai impiications requiring disciosure occurred subsequent to 30 June 2012. 





It of the effect of Prior Period Errors (Note 36). 
































































Outstanding money to be paid in the iicensing of Deben and Oiifantshoek Landfiii 
Sites, as weii as penaities. 
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The municipaiity did not receive any In-kind Donations and Assistance d 





































IN-KIND DONATIONS AND ASSISTANCE 








EVENTS AFTER THE REPORTING DATE 














PRIVATE PUBLIC PARTNERSHIPS 







COMPARATIVE FIGURES 


The comparative figures were restated as a resul 



GOING CONCERN ASSESSMENT 
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Management is of the opinion that the Municipaiity wiii remain a going concern and has therefore prepared the Annuai Financiai 
Statements on the Going Concern Basis. 


APPENDIX A 

GAMAGARA MUNICIPALITY 

SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2012 
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Structured unsecured 15 year loan for provision of 
fixed instalments of capital and fixed rate interest. 
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Structured unsecured 10 year loan for provi 
fixed instalments of capital and fixed rate int( 
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Total Annuity Loans 


CAPITAL LEASE 
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ScIFIn 


Total Capital Lease 

Liabilities 


TOTAL EXTERNAL LOANS 


ANNUITY LOANS: 
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